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Monetary union 

Early UK entry would 
secure a strong euro 

Samuel Britten. Page 10 


.World 'Business Newspaper' http://wuvw.FT.ccrn 



Renewable energy 

Europe sets itself 
stifftargets 

Technology, Page 8 



Versace 


What next for the 
Medusan empire? 



Iran 


Economy stunted 
j by corruption 

Page 4 
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Brussels unveils 
plans for major 
expansion of EU 

The European Commission * |nc unveiled a 
blueprint for creating a European Union of 
almost 500m people stretchirg fro m Barcelona 
to Bucharest and the Baltic stales. In a U300 
Page report thg fVimraigf^rrn willwf fry ya^f 
reforms to thp Common Agricultural Policy, 
tighter rules on aid to poorer regions, ynfl a fur- 
ther constitutional conference to prepare for a 
Union of more than 20 member states. 

Page 12 

Annan sanies UN r n fimnsa United Nations 
secretary-general Kofl Anna n has produced a 
reform plan for the UN, billed as tbe biggest 
change in the organisation’s 52-year history. It 
received a warm greeting from the CHntan 
administration, but was dismissed by some 
m e mb ers of the US Congress as too Male, too 
late. Mr Annan wants to cut bureaucracy by 

merg in g or pUrninatfrng seven divisions Of the 
secretariat Page 12 

UK bank shares surge ore Shares in UK 
banks hit new heights as investors shrugged off 
worries that the economic cycle might have 
started to turn against the ftrumriai sector. With 
first-half results far most large UK banks due 
next month, HSBC, the world's largest banking 
group, gained 3.1 per cent to 215lp, and Lloyds, 
National Westminster Bank and Barclays also 
powered ahead. Page 13 

Hunt for Versace murder suspect: US 

police are hunting suspected gay serial killer 
Andrew Cunanan. the only suspect in the mur- 
der of Gianni Versace outside his Miami Beach 
mansion. C unanan . 27, who was already on the 
FBI’s 10 Most Wanted list, and has been charged 
In murders in three other states. Police say they 
have numerous leads. 

Calls for corruption probe In Ireland: 

Ireland's g overnm ent is under opposition pres- 
sure for a new investigation into payments to 
politicians, covering the period while nharips 
Haughey was prime minister in the 1380s. The 
present prime minister Bertie Ahem has 
warned he will root out any wrongdoing. Page 2 

Shanghai Industry suffers: Shanghai’s 
economic growth has been marred by a sharp 
profits fall in the city’s industrial sector and 
more losses by state-owned enterprises in the 
first half of this year. Shanghai's industrial sec- 
tor saw a 12.1 per cent drop in profits compared 
to 1098. Rage 6 

EU approves genetic patents: The 

European parliament has approved a controver- 
sial directive aligning EU rules bn the patenting 
of genetic material with those of the US and 
Japan. But members of the parliament added 
several amendments aimed at allaying fears 
over the ethics of genetic patenting.' Page 2 


Report Into tanker di sas ter: The Sea 

Empress disaster, which spilled 72,000 tonnes of 
ail into the sea off south Wales when the tanker 
ran aground in February 1996. was the result of 
a catalogue of mistakes starting with a misfudg- 
ment by the pilot guiding the ship into harbour, 
the official accident report said. Page 7 • - 

Netabnyahu defies UN: Israeli prime 
minis ter Benjamin Netanyahu has brushed 
aside a UN resolution calling on its members to 
discourage any activities contributing to the 
construction of Jewish settlements in the occu- 
pied ter ri to r y . Despite mounting international 
criticism, Mr Netanyahu said the resolution at 
an emergency special session of the General 
Assembly was “a red herring” and a “non-is- 
sue". Page 4 

Kodak earnings shock Wail Sb Eastman 
Kodak shocked Wall Street with poor earnings 
for the second tlmg in three months. Shares in 
the company - until recently on track for one of 
the most impressive US corporate turnaro und s 
of the 1990s - fell by 10 per cent Tbe company 
ai«n warned about the outlook for the rest of 
this year. Page 13 

RaMo shares up again: Shares in Finnish 
food and chemicals group Raisio have gone up 
is per cent in the wake of Tuesday's 
p nnnnnrgmMi t that its cholesterol-cutting mar- 
garine, Benecol, would be marketed to the US 
by Johnson & Johnson. Page IS, Lex Page 12 - 

Antarctic pollution tiRs: Lead pollution has 
declined drastically in Antarctica, as motorists, 
in the Southern Hemisphere switched to low- 
lead and lead-free petrol 


FT-com: the FT web site provides online news, 
comment and analysis at http://www.FT.cani 
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European markets reach new highs M Investors buoyed by US inflation figure 


Bulls drive Dow through 8,000 


By Gerard Baker 
in Washington and 
Phffip Coggan in London 

The Dow Jones Industrial 
Average passed the &000 level 
for the first time yesterday as 
stock markets around the 
world continued their phenom- 
enal bull run. 

Another boot of benign eco- 
nomic figures, with core US 
consumer prices rising only 0.1 
per cent in June, reassured 
Investors that the era of low 
inflation and low interest rates 
was set to continue. Low 
yields ob. bwHa jm«? nog'H have 
encouraged investors around 
the world -to buy shares, push- 


ing markets in the US and 
Europe to all-time highs. 

The Dow Jumped to 8,000 
after only 12 minutes of trad- 
ing, slipped back in response 
to poor results from Eastman 
Kodak, then rebounded to 
reach 8.00L97, op 2928, by lpm 
New York time. Tbe yield an 
the benchmark 30-year Trea- 
sury bond dropped below &5 
per cent, its lowest level since 
last December. 

“Tbe Fed is on bnid fbr the 
present,” said Mir Mickey Levy, 
chief economist at Nations 
Bank in New York. “Any 
thought of ti ghtening is defi- 
nitely cm the Twtr burner." 

Other Tnwricpta t-wmo close to 


breaking through numerical 
barriers yesterday. In London, 
the FTSE 100 index looked 
briefly as if it would top the 
5JX» mark, while to Paris, the 
CAC-40 came within sight of 
3,000, cloetog at 228A0L 

European markets were gen- 
erally buoyant, with tbe help 
of the recent weakness of their 
currencies against the dollar, 
which helps the prospects of 
continental expor ters . 

In Frankfurt, the DAK index, 
which only passed 4,000 last 
week, rose 2 per cent yesterday 
to reach 4JB3J8 In electronic 
trading. 

Traders say there are signs 
that US investors, having 


enjoyed big gains in their 

hiwio rri flyVota, are (nftMwg tO 

buy leading stocks throughout 
Europe. Furthermore, the 
speed of the market's rise is 
drawing in investors eager to 
share in profits, creating a 
self-reinforcing rally. The FT/ 
SAP Europe index has risen by 
more than 17 per cat in dol- 
lar terms, this year and by 66 
per cent since the start of 1995. 

The US economy continued 
on its near-perfect path of solid 

Continued on Page 12 
Lex, Page 12; Intel sparks 
surge, Page 17; Bonds, Page 
20; London stocks, Page 28; 
World stocks, P . age 32 
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Brussels may 
ban Boeing 
merger plans 


By Emma Tucker In Brussels 
and Ifichaal SfcapMcar in 
London 

The controversial merger 
between US aircraft manufac- 
tures Boeing McDonnell 
Douglas should be banned, 
competition ex p erts from the 
European Union’s 15 member 
states recommended yester- 
day. 

The advice is almost certain 
to be followed by tbe Commis- 
sio n when it takes a final deci- 
sion on the deal next Wednes- 
day. 

An EU source said “only a 
miracle", could change .the 
Commission’s mind, adding 
that Boeing - whose negotia- 
tors left Brussels cm Tuesday - 
had ran out erf time in which 
to deliver satisfactory reme- 
dies. 

A decision to ban the deal 
would spark fierce objections 
from the US. Washington 
rejects the Commission’s 
charge that the merger will 
strengthen Boeing’s dominant 
position in the civilian aircraft 

marimt, mating it diffiratt for 

Airbus Industrie, the European 
consortium, to compete. 

Mr Jacques Chirac, the 
French president and Ur Gfin- 
ter Rexrodt, tbe German eco- 
nomics minister, yesterday 
said they s u pported the Com- 
miflsifln’8 hard lfog- 
Boetog said yesterday it had 
taken “very seriously” each of 
the Commission’s concerns 
and had made a “sincere effort 
to put forward substantial 
remedies breach of the areas’*. 
Tbe US manufacturer said it 
believed it still had time to 


reach an agreement with the 

Pnirimlarlnn. 

If Boeing ignores the Cam- 
mission’s objections and 
presses ahead with the merge r , 
Brussels can impose fines of 
up to 10 per cent of the com- 
bined companies’ revenues and 
could seize Boeing aircraft 
being delivered to the EU in 
order to collect tbe fines. By 
declaring the merged co mpany 
illegal it could also create diffi- 
culties for companies in the 
EU attempting to sign con- 
tracts with Boeing. 

Mr. Karel Van Miert, the 
competition copmu swopsT, bag 
*AU gfr t qtinctn ral altem dnn^ 
to the merger to -meet three 
c typner tm — the 20-year exclu- 
sive supply deals Boeing baa 
concluded with Delta, Ameri- 
can arid Continental afeHrma; 
the extension of Boeing's dom- 
inance to coyer 84 per cent of 
an civilian aircraft in service; 
and the fear that Boeing could 
benefit from access to publicly 
funded McDonnell Douglas 
defence research. 

Boeing has offered to 
shorten the period of the 
exclusive agreements and has 
suggested an independent 
auditor report on whether 
defep ca ftmds woe being u sed 
far civil projects." 

Neither of these proposals 
was enough to satisfy the 
Commission. .Boeing has 
strongly resisted suggestions 
that it sell off all or part of 
McDonnell Douglas's dvfi air- 
craft operations. 

On Tuesday night, the Com- 
mission issued a statement 

Continued an Page 12 



BT pressed to 
reopen MCI deal 


By Richard Waters in New 
York, Jane Martinson in 
London and Alan Cane in 
E dinbur gh 

Pressure on British 
Telecommunications from its 
shareholders to try to renegoti- 
ate its $20bn acquisition of 
MCI intensified yesterday, 
despite an attempt by Sir Iain 
Vallance. BT chairman, to heal 
the growing rift between the 
two companies. 

The MCI ramp continued to 
maintain that the terms of the 
agreement between the compa- 
nies does not allow the deal to 
be reopened, insisting it would 
bold BT to the original terms. 

Speaking at BT's ann ual 
shareholders’ meeting yester- 
day. Sir Iain underlined the 
strategic importance of the 
merger, but refused to com- 
ment on whether the terms 
might have to be renegotiated. 

One person close to MCI 
claimed BT did not have the 
power to reopen talks over 
price, saying that a schedule to 
the merger agreement, which 
has not been made public, 
includes cases in which BT 
cannot reopen the talks . 
Among these, according to 
another source who has seen 
the private document. Is the 
following: “The accelerated 
implementation of the opera- 
tional and capital plans of MCI 
relating to the local telecom- 


munications business could 
impact the results of 
operations of MCI." 

Tbe costs of investing in the 
local markets was behind 
MCl's warning last week, 
although it also pointed to a 
deterioration in its core 
long-distance business. 

Sir lain was talking six days 
after MCI revealed that the 
costs of breaking Into the US 
local telephone market would 
be far higher than it had 
expected, prompting it to 
reduce profit estimates for this 
year and next. BT expressed 
its dismay at the weekend; 
however, the pressure to 
resign on the two MCI execu- 
tives it holds responsible for 
the debacle seems to have 
eased. 

One of them, Mr Douglas 
Maine, chief finance officer, 
was yesterday discussing with 
Sir Peter Bonfleld. BT chief 
executive, Mr Robert Brace, 
director in charge of interna- 
tional alliances, and Mr Gerald 
Taylor, MCI chief executive, 
the terms of the planned 
review of MCTs activities. 

Some BT shareholders said 
privately that the deterioration 
of MCl’s finances was so 
severe that the deal would 
have to be reopened. Several of 
BT’s largest institutional 
investors said they expected 
the price of the deal to be cut 
by 10-20 per cent 


Jacques San ter, president of 
the European Commission, 
presenting the Agenda 2000 
report on the course of the EU 
Into tiie next century to the 
European Parliament in Stras- 
bourg yesterday. “This Is not 
a process of exchirttng other 
countries, it is a process of 
inclusion which will be pur- 
sued permanently,” he said. 
Report, Page 12 


and GrandMet 
reject LVMH proposal 


By David Owen to Paris end 
Rosa Ttaan in London 

Guinness and Grand Met- 
ropolitan of the UK yesterday 
rejected a proposal from 
LVMH, the French luxury 
goods group, that they aban- 
don their planned £24bn 
($40bn) merger and instead 
join their wines and spirits 
businesses ..with those of 
LVMH to create a new world 
leader. 

They accused Mr Bernard 
Arnault, the chairman of 
LVMH, of seeking “back-door 
control" over the resulting 
drinks business, without pay- 
ing a premium. 

Mr Arnault, who has 
opposed the Guinnesa- 
GrandJfet merger since it was 
anno unced to May, yesterday 
published his proposal for a 
three-way drinks deal, and for 
demergers of the remaining 
businesses of Guinness and 


GrandMet - prepared foods, 
fest food, and brewing. 

LVMH said Mr Arnault was 
determined to press ahead 
with his proposal. LVMH has a 
142 per emit stake in Guinness 
and has built up a 6.4 per cent 
stake to GrandMet since May 
to demonstrate it wishes to 
participate in their planned 
drinks industry consolidation. 

LVMH has a strong trade 
interest in the outcome. Its 
subsidiary Meet Henn e es y is 34 
per cent owned by Guinness, 
with which it fra 1 * drinks distri- 
bution joint ventures to about 
ten countries including the US 
ami France. Mr Arnault claims 
the right to take fhfl control of 
these ventures If Guinness and 
GrandMet merge. Guinness is 
c on t e st in g this claim. 

Under LVMH’s proposals, 
LVMH would exchange its 66 

Per rwnt hnlritnpr to MoBt Han- 

nesey its shares in Guin- 
npqq and GrandMet for a stake 


CONTENT S 


of about 35 par cent in the new 
quoted drinks company. The 
French group would benefit 
from a 60p a share cash payout 
to all G uinness nwi GrandMet 
shareholders - identical to 
that already proposed. 

Shares in all three groups 
jumped yesterday. LVMH 
shares closed up FFrffl, or 8.1 
per cent, at FFr1,628. Shares to 
Guinness added 14%p to 
ffiOftp, while GrandMet were 

up 15V*p at 621Mp. 

Analysts said Mr Arnault 
was asking for too much by 

seeking a 85 per cent stake. 

“Mr Arnault Is trying to buy 
something for £4bn that is 
worth £Sm to him," said one. 

The companies discussed 
amnthflrr option this week, =*Iq n 
rejected by Guinness and 
GrandMet, under which Guin- 
ness and Its partner would 
take the Hennessy cognac 
business, and LVMH the Most 
champagne operation. 
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All these securities have been sold and this announcement appears as a matter of record only 



The State Treasury of the Republic of Poland 

Initial pabtic offering of 33,350,000 Shares in the form of Shares and Global Depositary Receipts of 



BANK HANDLOWY W WARSZAWIE SA 

Offer Price: PLN 35 per Share or USS 10.81 per Share and per Global Depositary Receipt 

Offer of 28.000,000 Special Convertible Participating Bonds at nominal value of PLN 4 each to 
the State Treasury of (be Republic of Poland 

Polish Retail Offering of 18,850,000 Shares 
l subject to certain price discounts) 

Global Coordinator 

Schroders 

Offeror and Polish Lead Manager 
Capital Markets Centre of Bank Handlowy w Warszawie SA 


Schroders 


Institutional Offering of 19.500,000 Shares 
Global Coordinator and Bookrunner 
Schroders 

J-P. Morgan Securities 


Goldman Sachs International 

Merrill Lynch international 


UBS Limited 


Dresdner Kleinwort Benson 


Dahva Europe Limited 

Capital Markets Centre of Bank Handlowy w Warszawie SA 

Financial advisers to the Minister of the Stale Treasury of the Republic of Poland 
and to Bank Handlowy w Warszawie SA 


J. Hairy Schroder & Co. Limited 


Schroder Polska Sp. z o.o. 


til Schroders 


June 1997 
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NEWS: EUROPE 


Haughey affair sparks call for wider probe 


By John MUW Brown m Dublin 

Ireland’s Fianna Pail-led 
government was under opposition 
pressure yesterday to support a 
B ew investigation into payments 
to politicians, to cover the whole 
range of decisions and appoint- 
ments made while Mr Charles 
Haughey was prime minister in 
the 1980s. 

After hearing Mr Haughey deny 
any knowledge of secret bank 
accounts and donations when he 
was prime minister, senior minis- 
ters yesterday acknowledged the 
need for a new tribunal. 

Mr Bertie Ahem, the prime min- 
ister, has wanted he will root out 


any wrongdoing by the party. 
However, with a handful of the 
Present cabinet closely linked 
with Mr Haughey, Fiamia Fail’s 
concern is to limit the possible 
political fallout from any new 

inquiry. 

The tribunal l ooking into pay- 
ments by Mr Ben Dnnne. the 
stores millionaire, will present its 
findings to the Irish parliament 
for a special debate, probably In 
August. 

For all Mr Hangfaey’s defiant 
performance, the tribunal is expec- 
ted to deliver a trenchant attack 
on his conduct This is certain to 
fuel demands by the opposition to 
revisit some of the financial scan- 


dals of the Haughey years, such as 
his support for the Irish beef 
industry and his knowledge of a 
property sale involving Telecom 
Bi twaim, the state telecommunica- 
ti ons company. 

Already, the scandal has 
fiyppcpri strains within Mr Ahern’s 
minority coalition. His Progressive 
Democrat partners complained 
yesterday that Mr Haughey’s evi- 
dence had “left many disturbing 
questions unanswered”. 

The PDs originally split from 
FI anna Fail in the mid-1980s 
because of disagreements over 
Mr Haughey's high-handed leader- 
ship. 

Mr Dick Spring, the Labour 


party leader, yesterday called for 
an investigation by Fianna Fall' 
into how Mr Haughey accounted- 
for the I£ 15,000 (823,000) paid 
every month as parliamentary 
allowance to opposition party lead- 
ers, which Mr Spring says 
amounted to I£750,000 over the 
period 1983B7. 

Mrs Nora Owen, the Fine Gael 
deputy leader, said: “It is very dif- 
ficult to believe that a person with 
large monthly outgoings would 
not question how those bills were 
being paid, and it is incredible to 
believe that a man holding public 
office would be so ignorant of the 

disparity between his income - ns 

either minister or prime minister 


- and the cost of maintaining his 
lifestyle and properties," • 

Mr Haughey could still free' a 
hefty tax bill, relating to the 
I£i.3m he now admits -.was 
received from Mr Dunne, by Ids 
accountant on his behalf, in the 
period 1987-91 when he was prime 
minister. 

Despite widespread criticism of 
Mr Haughey’s behaviour, officials 
point out he has committed no 
offence. 

Even if he had knows of his 
financial affairs, bis failure to 
inform parliament was not even a 
breach as it is only since 1996 that 

Irish politicians have had to dis- 
close their interests. 


Bonn 
relaxed 
on DM’s 
decline 


By An dre w Fisher 
in Frankfurt 

The German government 
yesterday signalled its 
awareness of the Inflation- 
ary dangers that a further 
weakening of the D-Mark 
could cause. However, econ- 
omists said its comments 
were too soft to have much 
impact on the foreign 
exchange market. 

Mr Peter Hausmann. the 
government spokesman, said 
the government was in close 
contact with its partners in 
the Group of Seven industri- 
alised countries and would 
follow developments on for- 
eign exchanges closely. 

Speaking after the cabinet 
meeting in Bonn, he said G7 
countries did not want 
exchange rates to deviate too 
far from levels justified by 
economic trends. But the 
cabinet saw no reason to 
dramatise the rise of the dol- 
lar and s tarling against the 
D-Mark, which could also be 
an “overreaction" to uncer- 
tainty about the planned sin- 
gle currency. 

The cabinet heard a report 
by Mr Thee Waigel finance 
minister, on the D-Mark. 
Last week. Mr Hans Tiet- 
meyer. president of the 
Bundesbank, said the correc- 
tion of the currency's previ- 
ous strength had now ended. 
He spoke when the dollar 
was around DML76; yester- 
day, it edged briefly above 
DM1 BO. 

Economists said these 
statements showed neither 
the government nor the 
Bundesbank was really 
uneasy about the weaker 
D-Mark, since this benefited 
exports at a time when 
domestic demand was slack 
and inflation under control 

But concern would 
develop if the dollar moved 
quickly to DM1.90 or above. 
“The pace of the rise is 
much more important than 
the actual level," said Mr 
Holger Fahrinkrug, econo- 
mist at Union Bank of Swit- 
zerland. However, he and 
others doubted whether cen- 
tral bank intervention could 
achieve much. 

Nor did they expect the 
Bundesbank to raise interest 
rates at this stage to help 
strengthen the D-Mark. “I 
have the impression that the 
Bundesbank will not be 
diverted from its policy 
course,” said Mr Gemot 
Nerb, economist at Salomon 
Brothers. “A rise in interest 
rates is not really neces- 
sary." 


Gxines Taner, economy minister, tells John Barham how 
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he is intending to put a rein on a runaway situation 


New Turkish 
ringmaster 
cracks whip 


Mr Gune$ Taner, Turkey’s 
new economy minister, says 
he has “no secret formula” 
to stabilise his country’6 
runaway economy. The only 
way to halt inflation of 80 
per cent would be to “slam 
on the brakes and throw 
everyone through the wind- 
shield". 

But Mr Taner, a cigar- 
chomping former Citibanker, 
says there will be no such 
"shock decisions". He is 
aware of the limitations on 
the new coalition govern- 
ment’s powers and the need 
to maintain unity between 
Its conservative and leftwing 
partners. Mr Taner says he 
needs to “balance the econ- 
omy with political stability. 
The two are interdependent, 
they go arm-in-arm with 
each other". 

Yet. cm Monday, the gov- 
ernment’s first business day 
after victory in a parliamen- 
tary confidence vote, the 
economy minister raised fuel 
prices 32 per cent telephone 
charges by 50 per cent and 
tolls on Istanbul’s two Bos- 
porus bridges by 150 per 
cent. Though these rises 
were probably overdue, they 
did come as a shock. 

Mr Deniz Baykal, leader of 
the leftwing People's Repub- 
lican party, that wavers 
between supporting and 
opposing the government, 
thundered that Instead of 
“fine-tuning the economy", 
as Mr Taner promised, he is 
“Tough-tuning it". 

However, Mr Taner indi- 
cates there may be more 
tough measures in store for 
a public sector that has 
grown used to getting its 
own way. He will demand 
that the semi-independent 
central bank “produce a 
monetary policy it will 
adhere to. The Treasury will 
be asked not to call on the 
central bank for extra funds 
and therefore monetary dis- 
cipline will be put in place". 


For the past three years, 
the bank has concentrated 
more on preserving stability 
in the markets and support- 
ing the Treasury than 
steering its own policies. Mr 
Taner has put his own man 
in the Treasury, which, he 
says, will operate “harmoni- 
ously" with the central 
bank. 

This should restore some 
balance to the economy. 
Inflation is stuck at 80 per 
cent Loose fiscal policies are 
overheating an economy set 
to grow at 6 per cent for the 
second consecutive year. 
Tbe budget deficit could hit 
$16bn this year, 20 per cent 
more in real terms than in 
1996. 

He plans to close the gap 
with higher tax revenues 
and by awarding state- 
owned enterprises, price 
increases that should raise 
$2bn-$3bn. He hopes to gain 
another $4bn from unspecif- 
ied privatisations, and aims 
to borrow another $9bn 
internationally and overseas 
to roll over maturing debts. 

Foreign economists doubt 
he can raise much, through 
privatisation this year, and 
worry about the price he will 
pay to raise $9hn to loans, 
since interest charges 
already consume almost 
three-quarters of tax reve- 
nues. 

- But the Istanbul business 
community is pleased that 
the US-educated Mr Taner is 
back in charge of the econ- 
omy after a long absence. 
Financial markets have 
rewarded him with a sharp 
rally. Share prices on Istan- 
bul's politically attuned 
stocks have risen by 30 per 
cent since June 18, when the 
former Islamist-led govern- 
ment was forced out of 
office. 

Some were disappointed 
but not surprised that Mr 
Taner decided against seek- 
ing International Monetary 



Taner: back in office after long absence 
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Fund support for economic 
reforms. He says: “1 have 
$25bn in reserves. I do not 
need the IMF." Instead, he 
says, markets should “rely 
on the credibility of the gov- 
ernment" and give it “the 
benefit of the doubt" that it 
will act responsibly. 

But one equity analyst 
expressed concern that Mr 
Taner sometimes pushed too 
hard: “His style fs aggr essiv e 
and arrogant- He tends to go 
overboard sometimes”. 

Others worry that the gov- 
ernment's Democratic Left 
coalition partner, which con- 
trols the finance ministry, 
and even members of his 
own Motherland party, could 


intervene to soften policies 
that might damage their 
popularity as next year’s 
elections approach. 

Mr Taner’s style is a 
throwback to the golden 
years of the late 1380s when 
he was a star player in the 
economic team of the late 
Turgut Ozal, Turkey's 
reforming prime minister, 
who began liberalising Tur- 
key’s closed economy. Mr 
Taner still keeps a portrait 
of his mentor beside his 
desk. Unlike some members 
of the Ozal team, Mr Taner 
avoided the material tempta- 
tions of power and is known 
to be “not rich, but princi- 
pled". 


French strains start to show 


By Andrew Jack and 
Samar Iskandar in Paris 

The tensions between 
France’s Ganllist president, 
Mr Jacques Chirac, and tbe 
Socialist-led government 
took a sharp turn for the 
worse yesterday as the two 
sides exchanged strongly 
opposing views on their 
roles during a period of 
political “cohabitation’'. 

Mr Lionel Jospin, the 
prime minister, argued at a 
cabinet meeting in the 
morning that the constitu- 
tion clearly defined his 
rights and those of the presi- 
dent, according to Ms Cath- 
erine Trantmann, the gov- 
ernment's spokeswoman. 

On leaving the meeting, 
Mr Dominiqne Strauss- 


Kahn. the finance and 
industry minister, added 
that “everyone must stick to 
their functions'* daring 
cohabitation - a time when 
president and government 
come from different ends of 
the political spectrum. 

The Socialist leaders made 
their comments alter Presi- 
dent Chirac shattered the 
initial public appearance of 
harmony in a television 
interview on Monday. He 
attacked several of the gov- 
ernment's policy decisions 
and suggested that the con- 
stitution “really gives the 
final word to the president". 

Shortly after the Social- 
ists’ riposte yesterday, Ms 
Catherine Colonna, the Ely- 
s6e palace's spokeswoman, 
replied that President Chi- 


rac wanted “a constructive 
cohabitation", bat would 
continue to “tell the French 
what he thinks about the 
important questions that 
interest them on the fu t ur e" 
of the country. 

The deterioration in rela- 
tions came after a leak in 
the French press last week 
of a confidential note on the 
state of the nation's finances 
which was given by Mr 
Alain Juppe, the former 
prime minister, to Hr Jospin 
during the handover of 
power after the last election. 

Mr Jospin criticised the 
leak as “hardly republican", 
and the exchanges contin- 
ued yesterday when Mr 
Strauss-Kahn accused the 
previous government of 
allowing the public deficits 


to get “out of control". 

He said he hoped the fig- 
ure for 1997 would be as 
dose as possible to 3 per 
cent of gross domestic prod- 
uct, the level theoretically 
re q u ir ed to p er mit France to 
be part of the planned Euro- 
pean single currency. 

A new audit of the size of 
the deficit Is expected to be 
made public on Monday, 
although Mr Christian Saut- 
ter, junior budget minister, 
gave the clearest official 
indication yet on Tuesday 
when he suggested it would 
he a little over 3J> per cent 

The government is finalis- 
ing measures - likely to 
include an exceptional 
increase in corporation tax 

- to be unveiled on the day 
the audit is published. 


Russian 
GDP 
continues 
to shrink 


By Chrystla Freeland 
in Moscow 

The Russian economy 
continued to ghrtnfc in the 
first half of this year, defy- 
ing Kremlin promises of 
growth. According to official 
figures released this week by 
the State Statistics Commit- 
tee, gross domestic product 
contracted by 0.2 per cent 
from January to June, con- 
tinuing a negative trend 
which seen the economy 
shrink by 39 per cent since 
199L 

The figures cast doubt on 
the triumphant announce- 
ments of senior Russian 
leaders earlier this month 
that the economy haH begun 
to grow. Mr Victor Cherno- 
myrdin, the prime minister, 
said at the beginning of the 
month that GDP had 
bounced back by 1 per cent 
in the first half of the year. 

His optimism was picked 
up by President Boris Yelt- 
sin, who assured Russians a 
few days later that the coun- 
try’s economic collapse had 
ended. 

Economists said the disap- 
pointing figures reflected 
continued structural barriers 
to growth, including prohibi- 
tive taxes and regulations. 
But they also pointed out 
that the official statistics 
might be understating activ- 
ity in the real economy, 

“Borrowing is still very 
expensive, and the tax sys- 
tem and regulation are very 
serious problems," said Mr 
Anders Aslund, an econo- 
mist at the Carnegie Endow- 
ment “I think we are at the 
beginning of a recovery, but 
I would expect it to be quite 
slow, given the structural 
problems.” 

However. Mr Aslund also 
said official statistics might 
be overstating the severity 
of Russia’s problems, to part 
because of the difficulties of 
folly capturing develop- 
ments in the country’s huge 
shadow economy. 

After fiercely contested 
presidential elections last 
year and the stabilisation of 
Russia's currency and infla- 
tion rate, western and Rus- 
sian officials have faW to 
predicting that the economy 
is on the verge of a period of 
buoyant growth. 

These optimistic expecta- 
tions are one factor behind a 
raging bull market in securi- 
ties. with foreigners pouring 
as much as $lbn a month 
into Russian stocks. 

But, according to Mr A1 
Breach, a Moscow-based 
economist at the Russian 
European Centre for Eco- 
nomic Policy, an EU-fonded 
think tank, the economic 
pickup has been slower than 
expected. In part because of 
the continued reluctance of 
Russian banks to invest in 
the real economy. 

In an effort to stimulate 
investment, the government 
has waged an aggressive 
campaign to force down once 


sky-high interest rates on 
government securities. The 
effort baa brought rates 
down to under 20 per cent a 
year, but that change has 
not yet prompted si gniflrgn* 
investment 


Strasbourg supports gene patent rules 


By Dante! Green in London 

The European Parliament 
yesterday approved a contro- 
versial directive that aligns 
rules on patenting of genetic 
material with those in the 
US and Japan. 

With 388 members in 
favour. 110 against and 15 
abs taining, the outcome was 
in sharp contrast to a vote 
on a similar directive in 1995 
which the Strasbourg assem- 
bly rejected. 

However. MEPs added sev- 
eral amendments designed 
to address ethical concerns 
raised by opponents of 
genetic patenting. 


These include: 

• ruling out the patenting 
of animal races and plant 
varieties; 

• e xcluding from patenting 
procedures for human clon- 
ing or modifying the human 
genetic identity; 

• balancing the substantial 
medical usefulness of the 
Inventions in question 
against the suffering that 
certain inventions could 
inflict on animals ; 

• better definition of farm- 
ers’ privilege concerning sale 
of breeding stock animals. 

The directive now goes to 
European Union ministers 
before being passed back to 


the parliament for final 
approval, if enacted, it would 
harmonise patenting rules 
across Europe in line with 
the existing practice of the 
European Patent Office, 
which is not part of the EU. 

The EPO allows the 
patenting of genetically mod- 
ified plants and animals, 
although EU member state's 
patent offices need not. 

pharmaceutical and bio- 
technology companies want 
to harness the increasing 
knowledge of diseases with 
genetic causes to develop 
treatments. Agricultural 
companies want to be able to 
change tbe genes in crops 


and livestock to help than 
resist disease, drought or 
herbicides and even to 
increase nutritional value. 

Dr Nicholas Scott-Ram, 
head of research at Che UK 
biotechnology company Brit- 
ish Biotech, said: “We're 
pleased that the parliament 
has sent a positive signal out 
on biotechnology.” However, 
the pressure group Compas- 
sion in World Farming said 
it was “bitterly disappointed 
that the European Parlia- 
ment has voted to allow ani- 
mals to be patented”. 

Similar objections have 
been put forward by other 
organisations and lobbies. 


including churches, environ- 
mentalist groups and scien- 
tists. They have raised a 
series of concerns including 
the ethics of patenting ani- 
mals, whether patents effec- 
tively promoted the health of 
the biotechnology industry, 
and whether scientific 
research would be inhibited. 

But Mr Mario Monti, the 
EU internal market commis- 
sioner, said the parliament 
had addressed all these con- 
cerns in voting to approve 
the directive. "We have 
found the right balance 
between economic require- 
ments and sensitivity to eth- 
ical issues ” he said. 


EUROPEAN NEWS DIGEST 


French hint 

on Thomson 

The French government win allow its stake in 
Thomson-CSFto fell below 50 per cent as part of planned 
restructuring of the defence electronics M 

Dominique Strauss-Kahn. economy and industry minister. 

indicated yesterday. 

He described retentkm of a 39^ cent 

minority in the group - currently 58 per cent state-owned 

- as “a good solution”, but said there were other 
possibilities. He hoped to reach a satisfactory conclusion 

oftheUK bos indicated it is willing to work with 
Thomson even if it remains in the public sector, but it has 
urged the French government to make a rapid decision on 
the company’s future. The Socialist-led government last 

week cancelled the total privatisation of the company' 

Sopim by the previous administration. Subsequent reports 
su g ges te d the new government was considering splitting 
control between the public sector and private 

David Owen, Para 

■ UKRAINE POLITICS 

Kuchma ally named as PM 

Ukraine’s parliament confirmed Mr Valery Pustovoitenko. 
a political pragmatist, as prime minister yesterday. He 
won 228 votes, just attaining the absolute majority he 
needed in the 450-seat chamber. Ninety-one deputies voted 

»plnct Tijin 

A dose ally of President Leonid Kuchma, Mr 
Pustovoitenko promised Ukraine would stay on the track 
of ortwnnmip reform. His main priorities would be 
stimulating private enterprise, reducing taxes and 
fflmfwichrng the size of the shadow economy, es tima ted in 
Ukraine at 4W0 per cent of the whole economy. 

- Mr Pustovoitenko replaces Mr Pavio Lazarenko, who 
resigned earlier thi* month. Mr Kuchma said he had been 
unhapp y with Mr Lazarenko’s performance. Reuter, Kiev 

» FLOODS IN POLAND 


Call for emergency aid 

The Polish government yesterday asked parliament to 
approve 2^bn zlotys ($760m) worth of emergency 
financing from the central bank <NBP) to fond flood relief. 

Mr Wlodzlmierz Cimoszewicz. the prime minister, said 
the loan would not inflate this year’s I2.2hn zlotys budget 
deficit. The loan would be used only to cover cash 
shortfalls whenever the finance ministry encountered 
difficulties in switching funds from existing budget 
projects to relieve hardship. 

The bank has said it is ready to provide a lbn zloty 
one-year loan to the government. The World Bank b also 
reported to be preparing a $300m reconstruction loan. 

The government is pledged to keep this year*B budget 
deficit at 2B per cent of gross domestic product Fears 
that it would be forced to breach its target led to a 
speculative run on the zloty on Tuesday. It lost more than 
4 per cent in value but firmed by 1 per cent yesterday. 

Mr Cimoszewicz told parliament the floods, which were 
now abating, had left 35 dead and forced the evacuation of 
more than 132,000 people. Christopher Bobttsks, Warsaw 

M BASQUE SEPARATISM 


Jnan Carlos condemns Eta 


King Juan Carlos of Spain yesterday branded Eta Basque 
guerrillas as “contemptible terrorists" for killing a young 
politician. It was one of the strongest condemnations of 
the separatists by the king, who normally tries to stay out 
of politics. “His murder was as contemptible as tbe 
terrorists who killed him," the king said during a speech 
in Berlin which was broadcast on Spanish national radio. 

He added his voice to a nationwide outcry against Eta 
for its abduction and killing of Miguel Angel Blanco, a 
29-year-old Basque town councillor, after the government 
refused the group’s demand for a transfer of prisoners. 

Millions of Spaniards vented their rage with 
unprecedented force in four days of mass protests across 
the country. Four Eta prisoners have written letters 
condemning their own organisation. The government said 
it knew the demonstrations were a can for action and 
vowed to crack down. Agencies. Madrid 

■ GERMAN JOBS - 


Unemployment ‘stabilising’ 

Germany’s unemployment has peaked and is likely to 
average just under 43m this year, but it remains unclear 
if and how soon the situation will improve, Mr Bernhard 
Jagoda, head of the Federal Labour Office, said yesterday 
in an interview with Die Welt newspaper. Last month's 
decline in west German unemployment was better thaw 
usual for that month, he said. 

“We are seeing first signs of a stabilisation," said Mr 
Jagoda. “Whether and how quickly the upturn will come 
remains open." He added that it was no surprise the 
economic recovery was failing to spur job creation 
because productivity gains were outstripping growth in 
gross domestic product 

“We need a reduction in the public share of the 
e conomy , deregulation, innovations, a reduction in 
overtime, flexible working hours. But it’s not enough to 
talk about it We need to act." Reuter. Frankfurt 
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No turning back from brave new Europe 


By Lionel Barber 
in Strasbourg 

Now there is no turning 
back. With the publication of 
Agenda 2000, the European 
Commission’s 1,300-page 
blockbuster on enlargement, 
the historic process of admit- 
ting IQ former Soviet bloc 
countries into the European 
Union is finally underway. 

Agenda 2000 marks the 
end of Old Europe, the inti- 
mate Club of Sis built 40 
years ago around France, 
Germany, the Benelux coun- 
tries and Italy. The vision of 
an ever closer Union is shitt- 
ing towards the looser con- 
federation of nation-states 
favoured by Britain. 

The new Europe will have 
a longer frontier with Russia 
as well as borders with 
Ukraine. Belarus and Mol- 
dova. It will enjoy direct 
access to the Black Sea and 
closer contacts with the Cau- 
casus and Central Asia. The 
EU’s own population will 
increase by one-third to 
nearly 500m people; but total 
gross domestic product will 
rise by barely 5 per cent 
“Europe's cultural diver- 
sity will be a source of cre- 
ativity and wealth. The 
accession of new member- 
states will enhance the 
Union's weight and influ- 
ence internationally," says 
Agenda 2000, “but the sheer 
number of applicants and 
the very large differences in 
economic and social develop- 
ment will present the Union 
with institutional and politi- 
cal challenges far greater 
than ever before." 

Moreover, the EU today is 
hardly at ease with itself. 
More than 18m people are 
out of work. Public support 
for further integration is 
fragile. Economic and mone- 
tary union looks within 
reach but is still not a done 
deal. Only last month, EU 
leaders ducked the very 
institutional reforms neces- 
sary to manage a Union of 
more than 20 members. 

This is the background to 
the Agenda 2000 blueprint 
which Mr Jacques Santer. 
president of the European 
Commission, presented to 
the European Parliament in 
Strasbourg yesterday. He 
trod carefully, well aware 
that EU governments have 
the last word on the Com- 
mission’s recommendations. 

The first area of conten- 
tion is the proposal that five 


countries should join Cyprus 
early next year in the first 
wave of countries negotia- 
ting to join the Union. The 
favoured five are the Czech 
Republic. Poland. Hungary. 
Estonia and Slovenia. 

Mr Hans van den Broek, 
Dutch commissioner in 
charge of eastern enlarge-’ 
meat, resisted pressure from 
inside outside rtw* Com- 
mission to restrict the short- 
list to the Czechs, Poles and 
Hungarians, who were 
iutfil e d last week to join the 
Nato alliance. 

But the Dang*, Finns arid 
Swedes are pressing for 
accession negotiations to 
begin with all 10 applicants. 
This is a gesture to the two 
dis a ppointed Baltic states of 
Latvia and Lithuania rather 
than to Bulgaria, Romania 
and Slovakia. Fiance may be 
tempted to champion the 
cause of the new reformist 
government In francophile 
Romania; others may call for 
a negotiation with all 10 
countries, knowing that this 
could be a recipe for delay- 
ing the process. 

The second bone of conten- 
tion is money. Net recipients 
from the EU budget such as 
Spain are sceptical about 
Commission claims that 
enlargement can be funded 
without any real increase in 
EU spending beyond the ced- 
ing of L27 per cent of EU 
gross domestic prodnct 
planned for 1999. "We don’t 
believe in the feeding of the 
five thousand," said a senior 
Spanish diplomat. "There 
are not enough loaves and 
fj«Ti to go ro und " 

Yet the British, French, 
Germans and Dutch are ada- 
mant that there should be no 
increase in national contri- 
butions to the next EU bud- 
get. which will run from 
2000-2006. Indeed, the Ger- 
mans and Dutch are threat- 
ening to copy Mrs Margaret 
Thatcher’s successful cam- 
paign in the early 1960s to 
cut Britain's contribution. 

Agenda 2000 proposes 
tighter rules on eligibility 
for Brussels funds. “This 
rationalisation has nothing 
to do with enlargement," 
said Mrs Monika Wulf- 
Mathies. EU regional affairs 
commissioner, yesterday. 
“We would have to do it any- 
way." But Mrs Wulf-Mathies 
has heeded Spain’s warnings 
that it will not tolerate any 
tampering with the multi- 
bfihan dollar Cohesion Fund, 


EU eastward expansion: five in and five out 
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set up in 1992 to reduce eco- 
nomic disparities between 
the poorer countries - 
Greece, Ireland. Spain and 
Portugal - and the rest of 
the Union. 

Even if the last three join 
the elite Emu group in 1999, 
they still stand to draw cat 
cohesion money as long-, as 
their average GNP per capita 
is below go per cent of the 
average. The British govern- 
ment yesterday said it would 
oppose this interpretation. 
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Finally, the proposed 
reforms of the Common 
Agricultural Policy strike a 
balance between what the 
Commission considers is 
politically manageable 
rather than economically 
desirable. 

Perhaps the hottest issue 
is how long the central and 
eastern Europeans must 
wait before they can enjoy 
the same rights and privi- 
leges as the existing mem- 
bers of the dub. Agenda 2000 


devotes a mere paragraph to 
the question, declaring that 
transition periods may be 
necessary but should be lim- 
ited in scope and duration. 

Transition periods are 
indeed inevitable. Spain hnri 
to wait ten years before its 
tastiest farm products could 
circulate freely. AQ the cen- 
tral and eastern Europeans 
face huge problems in meet- 
ing EU standards in social 
and environmental policy. 
Poland, with a population of 


40m bordering Germany and 
one-quarter of its labour 
force employed cm the land, 
is in a class of its own. 

Mr van den Broek said 
yesterday that too long tran- 
sition periods add up to 
second-class membership. 
But limits on freedom of 
movement of people and 
agricultural goods will be 
the subject of much hard 
bargaining in the closing 
accession negotiations and 
wifi define foil membership. 


negotiations 
!“*■ Th v f Commission's 

woridng hypothesis is that 

£ e *5, Waveof “^ mem- 
bers will enter the Union in 

M0Z. But this looks opting! 
tic. Spain took seven years 
to conclude a deal. Some 
Spanish negotiators &ijjj 
smart from the experience. 
Enlargement is also hostage 
to the EU’s internal agenda. 
The successful launch of 
Emu Is almost certainly a 
precondition of expansion 
eastwards in the mind of 
France, if not Germany. 

Constitutional reform, 
including a streamlined 
European Commission, a 
rebalancing of power 
between small and large 
member states and more 
majority voting, is necessary 
to prevent a paralysis in 
decision-making. The Com- 
mission wants another inter- 
governmental conference as 
early as possible after 2000, 
which could pose a hurdle to 
new membership. 

Outside factors could also 
upset the Commission’s 
plans. The proposed acces- 
sion of Cyprus is a ticking 
timebomb in the absence of 
a settlement between the 
Greek and Turkish commu- 
nities. Mr van den Broek 
brushed aside Turkish warn- 
ings about opening negotia- 
tions next year with the 
Nicosia government prefer- 
ring to stress how the pros- 
pect of membership could 
propel the old antagonist 
toward compromise. 

But it is a gamble. Nato's 
expansion eastward seems 
certain to influence EU 
enlargement, at least indi- 
rectly. The EU insists that 
Union membership cannot 
be compensation for Nato 
membership, but the pres- 
sures exist Benign Russian 
attitudes may also change, 
especially as the EU pro- 
poses to extend its writ into 
the Baltic states, including 
Estonia with its big Russian 
minority. 

Similar potential for fric- 
tion exists in Romania and 
Slovakia, with their sizeable 
Magyar minorities. They will 
need every incentive not to 
backtrack on their commit- 
ments to neighbouring Hun- 
gary. As Mr Santer under- 
lined yesterday, enlargement 
will only succeed if it 
appears to be an inclusive 
process where the prospect 
for membership is real 
Observer, Page 11 


Ploughing ahead to make farmers entrepreneurs 


Europe's farm commissioner. Mr 
Franz Fischler, says his call 
for the biggest shake-up of the 
Common Agricultural Policy since 
its birth in 1962 has one central 
goal; to turn formers into “entre- 
preneurs". 

Under his proposals, farm sup- 
port prices that keep EU market 
prices above global levels would 
he slashed by up to a third, free- 
ing farmers to export worldwide 
instead of creating the infamous 
“mountains” of overpriced pro- 
duce. Farmers would be compen- 
sated for any lost income by a 
huge shift towards direct aid pay- 
ments. But a ceiling would be 
introduced on the total aid indi- 
vidual farmers could receive to 
prevent large landowners scoop- 
ing up miiifong — and EU states 
would get mare freedom to decide 
what aid went to whom. 

Even before Mr Fischler’s plans 
were officially published, how- 
ever, the main EU-wide farm 
lobby rejected them as an "act of 
aggression” that would drive yet 
more farmers off the land. The 


Franz Fischler will have to move a mountain of scepticism to win rural 
support for reform of the Common Agricultural Policy, writes Neil Buckley 


lobby hinted at mass demonstra- 
tions unless the proposals were 
completely rewritten. 

Selling them to sceptical farm- 
ers, and to states such as Ger- 
many and France with powerful 
farm lobbies, wifi demand all the 
diplomacy and bonhomie of the 
one-time Austrian hill farmer. 

Mr Fischler Insists that, after a 
“period of reflection”, farmers will 
accept his argument that there is 
no alternative to change. 

Without reform - and even 
before absorbing farm-intensive 
economies such as Poland - Brus- 
sels projects that rising output 
would lead to a new EU grain 
“mountain” of 5&n tonnes, twice 
the previous record. The beef 
mountain would be L5m tonnes, 
50 per cent above its 1980s peak. 

Moreover, new World Trade 
Organisation talks on agriculture, 
due in 1999. wifi probably impose 
strict limits on EU exports unless 


the Union ends Its system of 
export subsidies - which exists to 
compensate farmers for the gap 
between internal and world 
prices. 

Mr Fischler’s solution builds 
upon, but goes far beyond, a pre- 
vious reform of the CAP in 1992. 

He wants to cut intervention 
prices, the levels at which EU 
authorities step in to buy surplus 
stocks cm the market These pro- 
vide an effective price guarantee, 
encouraging farmers to produce 
regardless of demand. 

Prom 2000, cereal support prices 
would be cut by 20 per cent, beef 
30 per cent, and dairy prices 10 
per cent. These are on top of 
respective cuts of 30, 15 and S per 
cent achieved by the 1992 reforms. 

Compensation payments cre- 
ated in 1992, per tonne of cereal or 
head of cattle, would be increased. 
Assuming market prices fall 
slightly less than intervention 


prices, Commission officials say 
new payment levels are calculated 
to fully compensate beef fanners 
for lost income, and cereal fann- 
ers for about 80 per cent. 

The lower figure for cereal 
fanners reflects the fact that they 
have been over-compensated by 
some EcuBbn ($&8bn) since 1992, 
after grain prices fell less than 
expected. The reformed CAP wifi 
have mechanisms to prevent simi- 
lar over-compensation. 

But, says Mr Fischler, the real 
prize for farmers is the chance to 
export freely. 

“Farmers must be competitive, 
they must become entrepreneurs 
for the future," be says. 

That will provide incentives for 
farmers to concentrate on quality 
rather than quantity, and to 
respond to consumer demand for 
organic products and environ- 
men tally-sensitive farming, Mr 
Fischler adds. 


The reforms are not cheap. 
Brussels forecasts that cutting 
support prices will save Ecu3.7bn 
a year, but extending direct aid 
wifi cost Ecu7.7bn - pushing up 
the net cost of the CAP by Ecu4bn 
annually. On top of that would be 
Ecu2bn in new rural payments 
aimed at creating alternative job 
opportunities for farmers. 

But. officials say, the increase 
remains within EU spending tar- 
gets, and would be cheaper than 
funding new food mountains. It 
also shifts the burden of support- 
ing farmers from higher consumer 
prices to direct aid, ultimately 
paid oat of taxes. 

While the reforms are designed 
to prepare for enlargement to the 
east, the Commissi on makes clear 
farmers from new entrants will 
not immediately enjoy the same 
direct aid as existing EU farmers. 

With agricultural prices only 
40-80 per cent of those in the EU, 


and costly and inefficient food- 
processing industries which 
depend on lower prices, Mr Fis- 
chler says eastern European 
states will need a transition 
period of five to 10 years before 
full integration into the CAP. Dur- 
ing that time, they would get 
development aid - forecast to 
reach Ecu33bn by 2006 - to mod- 
ernise their farming and process- 
ing industries. 

There might also be limited 
trade measures during transition 
- as happened when Spain and 
Portugal entered the EU - to pre- 
vent western states being flooded 
with cheap eastern Imports. 

With the first new EU members 
not expected before 2002, the folly 
enlarged CAP may not operate 
before 2010. That suggests further 
reform could be on the way. 
beyond the 2006 limit of the cur- 
rent plans. 

Untii then, the question is 
whether EU farmers, after three 
decades of guaranteed prices, are 
ready or willing to become “entre- 
preneurs". 


Promise to east rings hollow 



By Kevin Done in London 
and Foreign Staff 

The European Commission’s 
efforts to reassure the five 
rejected east European coun- 
tries that they were not 
being left out from the Euro- 
pean Union’s expansion 
plans, rang hollow in capi- 
tals from Bucharest to Brati- 
slava. 

Mr Victor Ciorbea, Roman- 
ia's prime minister, said the 
EU was wrong to proceed 
with eastward expansion in 
waves and pledged to foster 
reforms to reverse a decision 
to deny his country early 

entry. , 

Co mmi ssion plans ror 
negotiations with Cyprus 
were al so clouded by a warn- 
ing from Ankara, that the 
Turkish Cypriot north of the 
divided island would be inte- 
grated into Turkey if the EU 
went ahead with member- 
ship talks with the Cypriot 

government as planned next 

year. 

Mr Ciorbea said that the 
Commission’s decision to 
start membership talks wily 


with Poland. Hungary, the 
Czech Republic, Estonia and 
Slovenia was not comparable 

with Nato's move last week 
to THwit eastward expansion 
to three countries. 

“Expansion by waves is 
justified in the case of Nato, 
but it' is not justified for 
European Union enlarge- 
ment; which is a process of 
continuous integration." 

He vowed to continue the 
“political and diplomatic 
fight right through until 
December for the adoption of 
a political decision on EU 
expansion," that would over- 
rule the -Commission's pro- 
posal The final decision will 
be made at the EU summit 
to December in Luxembourg. 

By contrast, the countries 
that received the green light 
for entry negotiations 
basked in the warmth of 
approval from Strasbourg. 

"We’ve been waiting for 
tills document for a few 
years." said Mr Wlodzbnierz 
Cimoszewicz. the Poland’s, 
prime minister, who 
expressed relief that the 
Commission's appraisal con- 


tained "no single negative 
conclusion”. Mr Cimoszewicz 
said that the limited criti- 
cism wais "a realistic view of 
Poland's-present condition. 
Some had feared that Poland 
would end up somewhere 
behind Estonia - as it is we 
are in the first rank with 
Hungary." 

Ms Danuta Hubner, 
Poland’s top European inte- 
gration official, said that the 
main problem now facing 
the country's negotiators 
was whether "the govern- 
ment administration would 
be in a position to mobilise 
itself" to support Poland’s 
negotiating team which 
expected to start talks early 
nest year. The government 
already had teams in place 
preparing for the talks and 
would start work next 
month on the country's 
negotiating stance. 

Estonia hailed the Com- 
mission’s backing and said it 
would give fresh impetus to 
the reforms, which had 
already earned the country 
the name of the "Baltic 
Tiger”. 


"It gives us a new impulse 
and at the gamp timn a duty 
and responsibility success- 
fully to complete the negoti- 
ations, if they start" said Mi- 
Mart gjlmann, Estonia’s 
prime minister. The inclu- 
sion of Estonia in the first 
wave would mean that it 
could later give support to 
Latvia and Lithuania "in 
their aspirations for EU 
membership," said Mr Sii- ' 

•man tv 

Mr Andregs Pildegovics. a 
spokesman for the Latvian 
foreign ministry, said that 
some of the Commission's 
supporting information was 
already out of date and 
failed to reflect the narrow- 
ing differences between 
Estonia and Latvia. "A com- 
mon starting line would 
have been the best solution 
especially in such a dynamic 
region as in the Baltics," he 
said. Latvia would present 
fresh Information before the 
EU summit in December 
about its progress in reform- 
ing Its economy and 
remained hopeful of being 
among the first wave of 


countries to be admitted. 

Mr Ivo Vajgl, state secre- 
tary at the Slovenian foreign 
ministry, said that the for- 
mer Yugoslav republic 
should “be among the first if 
not the first" to conclude 
negotiations. “Perhaps 
2001-2002 would be a realistic 
date for conclusion." A new 
minister of European affairs 
would start working in 
about one month. Enhancing 
fiscal, social and financial 
sector reforms were al! on 
the agenda for legislation in 
the near future. 

Hungary’s prime minis ter. 
Mr Gyola Horn, presented 
the most optimistic time- 
table for negotiations and 
said Hungary should become 
a foil EU member by 2000. 

Hungary's case would be 
among the strongest and 
should he approved before 
other less deserving cases, 
he said. *T don’t say we are 
in. competition with other 
applicant states, but. . .the 
decision should not be made 
on a subjective basis but 
really based on the achieve- 
ments of the countries. . jmd 



Dqected: Romanian PM Victor Ciorbea said EU was wrong 
to proceed with eastward expansion in waves 


Hungary's achievements are 
really outstanding." 

Cyprus warmly welcomed 
the Commission’s commit- 
ment to include it in the 
next wave of expansion, bnt 
sharply criticised the warn- 
ings from Ankara. 

Mr Spyroe Kyprianou. act- 
ing president of Cyprus said 
♦hat EU membership could 


assist in finding a solution to 
the protracted dispute split- 
ting the country. 

Mr Bulent Ecevit, Tur- 
key’s deputy prime minister, 
warned that if the EU went 
ahead with planned member- 
ship talks with Cyprus, Tur- 
key would have no choice 
but to unite with the north- 
ern third of the island. 


frame 

reflects 

realities 


By Ned Buckley 
in Strasbourg 

The days or Mr Jacques 
Delors, and ever-increasing 
EU spending supported by 
German generosity, are 
ovw-. For the first time, the 
Union will undertake fig 
W4Vl ‘ of expaiLsiun 

without increasing the 
overall level of funding it 
Pl ^ in n IVom member-states. 

The financial framework 
me commission published 

£***"*?>'. which sets (he 
spending guidelines far 
2000-2006. reflects the harsh 

° e M of EU Politics. 

Member-states, sweating 
under the strain of meeting 
the criteria far economic 
and monetary union, are In 
no mood to increase their 
contributions to finance new 
members. 

“You saw how difficult it 
was to change tbe fEUj 
Treaty at last month’s 
Amsterdam summit." says 
Mr Erkki Llikanen. 
budgetary commissioner, 
who has brought a new 
prudence to Brussels 
accounting. "Getting EU 
states to pay more money is 
even more difficult" 

The Commission’s 
seven-year plan assumes 
annual economic growth of 
2.5 per cent in existing EU 
states, and 4 per cent in 
applicant countries. At 
constant 1997 prices, it 
projects that EU spending 
will increase from 
Ecu94.lbn t$103.51bn) to 
Eculll.4bn over the period. 

Crucially, the ceiling on 
EU spending of 1.27 per cent 
of member states' total 
gross national product 
originally agreed only until 
1999, will be kept The 
ceiling was agreed at the 
1992 Edinburgh summit as 
part of the so-called "Delors 
11” budget package. 

In fact from 2002 
onwards, EU spending is 
projected at only 1222 per 
cent of EU GNP. This leaves 
what Mr Utkanen calls a 
"margin for surprises”, 
equal to about Ecudbn. 

Biggest item of 
expenditure will remain the 
Common Agricultural 
Policy, although this, too. 
will grow by less than the 
existing ceiling of 74 per 
cent of annual GNP growth, 
from Ecu44.1bn to Ecu50bn. 

The increase reflects the 
net cost of shifting from a 
price support system to 
direct aid to farmers, plus 
increased spending ou rural 
development and measures 
to help new member-states 
modernise. 

Structural funds, or aid to 
less rich and less developed 
regions, will increase from 
Ecu35^bn to Ecu42£bni, but 
stay at the Edinburgh level 
of 0.46 per cent of GNP. 

Total structural funds 
over the period will be 
Ecu275bn, of which some 
Ecu45bn is earmarked for 
new members and applicant 
countries. By the end of the 
period, funding for those 
countries will rise to almost 
a third of the annual tot a l . 
Eastern states not lucky 
enough to be included in the 
first wave of enlargement 
will get Ecu7bn in 
"pre-accession” aid. 
designed to improve their 
environmental standards 
and transport systems. 

Mr Liikanen admits the 
figures seem small against 
the size of tbe task, but 
insists they are sufficient 
Bnt EU funding will have to 
be targeted to large, 
effective projects cheaper to 
administer. Spending on 
other EU policies, including 
International aid and 
administration, is projected 
to grow at the same pace as 
GNP. 

If the EU can get through 
to 2006 without raising its 
spending ceiling, 
yesterday’s framework hints 
the limit may have to be 
re-examined for the 
following wave of 
enlargement, along with the 
way EU funds are raised 
from member-states. 

That, in turn, could open 
the sticky subject of budget 
rebates, the subject of a 
long-running dispute 
between Baroness Thatcher, 
the forma- UK prime 
minister, and her European 
counterparts in the 1980s. 

She won an annnai rebate 
after arguing that, because 
of EU funding peculiarities. • 
the UK was one of the 
poorer states in terms of 
GNP per head, but one of 
the biggest net contributors. 

Agenda 2000 warns that 
accession of new members 
in 2002 could mean more 
countries in the same 
position as the UK. but the 
UK might cease to qualify 
for special treatment. 
Resolving these issues could 
mean battles ahead. 
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Moi agrees to talks with opposition 


By Micheta Wrong 
in M om ba sa 

President Daniel arap Moi 
yesterday agreed to meet 
Kenyan opposition leaders 
next week in his first concil- 
iatory response to domestic 
and international pressure 
for political reform. 

The offer came hard on the 
heels of a meeting with reli- 
gious leaders on Tuesday 
evening at which the 73- 
year-old leader agreed the 
constitution needed to be 
reviewed to meet “the 
aspirations of modern 


Kenya". The overtures are 
bound to be welcomed by aid 
donor governments which 
have urged Mr Moi to open a 
dialogue with the National 
Convention Executive Com- 
mittee (NCEC), the broad- 
based movement calling far 
reform. 

In Brussels yesterday, Mr 
Joao de Dens Pinheiro, the 
European Union's aid com- 
missioner, warned that the 
“deteriorating situation" in 
Kenya required “urgent and 
necessary dialogue". 

But the timing of Mr Mol’s 

move is likely to raise suspi- 


cions about his sincerity, as 
it comes at a critical stage In 
negotiations with the inter- 
national Monetary Fund 
(IMF). 

Government officials are 
anxious to send positive sig- 
nals to an IMF delegation 
currently visiting Nairobi to 
decide whether to renew or 
suspend a loan agreement 
worth $220 cl 

The three-year loan, 
already r unning nearly a 
year behind schedule. Is 
hanging in the balance 
because of Kenya's failure to 
crack down on corruption. 


While nominally the IMF 
confines itself to purely eco- 
nomic factors, the current 
mood of frustration among 
bilateral donors angered by 
the Kenyan government's 
treatment of the opposition 
will be taken into account by 
the IMF board. 

While welcoming Mr Moi’s 
offer as “a step In the right 
direction", opposition and 
religious leaders also yester- 
day expressed caution, say- 
ing they were wary of trust- 
ing a leader who since 
w innin g the 1992 elections 
has not acted on repeated 


promises to reform the con- 
stitution. 

Crucially, at Tuesday's 
meeting with the clerics, Mr 
Moi failed to specify whether 
a review of a range of laws 
giving the presidential 
incumbent and ruling Kanu 
party an advantage in polls 
expected later this year 
would take place after or 
before the elections. 

Sceptics speculated that 
the president's new stance 
was a delaying tactic aimed 
at sowing division in the 
pro-reform movement and 
averting more of the street 


pro tests that have featured 
on foreign television screens, 
while allowing the ruling 
party to prepare for the elec- 
tions. 

"If NCEC representatives 
had gone it would mean 
something," said the Rev 
Timothy Njoya, an Anglican 
priest who had his arm bro- 
ken last week by police dis- 
rupting pro-reform rallies. 
"But Mai is ignoring all that 
and appointing his own 
reformists and waking him- 
self appear a re fo rmer. 

“That is not dialogue." he 
said. 


Netanyahu 
shrugs off 
UN threat 


Shake-up will bring new era of improved efficiency and greater effectiveness 

Annan unveils ‘UN for next millennium’ 


Mr Kofi Annan, the UN 
secretary general, yesterday 
published radical plans to 
transform the world body 
and said they would create 
“greater agility in respond- 
ing to an increasingly 
dynamic and complex 
world". The proposals would 
make the UN more efficient, 
less costly and better able to 
respond to political and eco- 
nomic challenge in the post- 
cold war climate. 

The plan was presented to 
a special meeting of the Gen- 
eral Assembly by Mr Annan, 
whose election last Decem- 
ber Included a mandate for 
farreaching changes in the 
UN. 

Critics, especially leading 
conservatives in the US Con- 
gress, have questioned the 
relevance of the UN and 
attacked its sprawling 
bureaucracy. But Mr 
Annan’s arrival to replace 
Mr Boutros Boutros Ghall 
ushered in improved rela- 
tions with the US. His 
reforms seem likely to 
receive sympathetic consid- 
eration even if they are not 
as bold as some wished. 

The UN estimates the US 
owes the world body SlAbn. 
Congress is expected to 
agree in Sep temb er to pay 
off much of the arrears - but 
only if its demands for 
reform are met. Mr Annan 
must also win the support of 
Third World countries in the 
General Assembly, whose 
assent is necessary to imple- 
ment several proposals. To 
that end he insisted in his 
95-page report that the UN’s 
highest priority must be 
“alleviating poverty and 
enhancing the prospects of 
developing countries". 

He proposed to redirect 
money saved by economies 
in administration to develop- 
ment activities and esti- 
mated $200m would be avail- 
able by 2002. 

The secretary-general 
highlighted plans for a new 
leadership and management 
structure, including the 
appointment for the first 
time of a deputy, preferably 
a woman. This is one of the 
decisions that rests with the 
General Assembly, which 


UN: Annan's highlights V. 

• Development fund finanoed by staff sid 
ediirinte trafl on cuts - about ggpari by 2002 . 

• Deputy secretary genera* past created - 

preferably a woman . • ' 


for peace acta security, humarttorfan effa&s, ' 
development, and economic and soda! Issues. . 
Bureaucracy consoBdated 

• SbraldagendeecasxdinatsdlntwDgroQps- 
burranttarian affairs and development 

• Programmes to combat drug trafficking, money 
laundering and t a rrortsm under single department 

• Human rights responsibilities devolved to 

newly-appointed high commissioner : ■. '< 

• New disarmament department 

• Current zero-growSi UN budget superseded by 

•naoufts btxfgof .. . 

• New priorities tor Gerror&l Assembly 

• Btpky dales set to ensure projects do not. 
continue beyond ttiefr usefulness 

• System of speciaBsed agencies reviewed 

• Revolving fund from voluntary oonfrfciutkjna to 
allow member states to borrow to pay UN dues 









was unable to endorse the 
idea in its own proposals far 
UN change completed sev- 
eral days ago. 

In a move towards a 
cabinet-style administration 
Mr Annan proposed a senior 
management group with 
responsibilities in four pri- 
mary areas: peace and secu- 
rity, economic and social 
affairs, development, and 
h umanitar ian affair s (includ- 
ing human rights). And for 
the first time the UN will 


address the problem of a 
lack of up-to-date political 
analysis by creating a strate- 
gic p lanning uni t 

In what one senior official 
called "the most revolution- 
ary" proposal, the UN would 
go beyond a standstill bud- 
get - already attained in this 
year’s $l-2bn budget - to 
results-based accountability, 
whereby funds will only be 
apportioned on the basis of 
actual financial needs of spe- 
cific programmes. Mr Annan 


said this would herald “a 
new era of co-operation, 
transparency and account- 
ability for achieving the out- 
comes that member states 
determine". 

Perhaps the most contro- 
versial proposal, which 
officials acknowledged 
was unlikely to be passed, 
would create a revolving 
credit fund of up to $lbn 
financed from voluntary 
contributions from which 
debtor governments could 




borrow to pay UN arrears. 

Responding to charges of 
duplication, of responsibili- 
ties, Mr Annan proposed 
merging departments to cut 
administrative costs by a 
third. 

UN peacekeeping has 
greatly diminished since its 
involvement in Somalia and 
Bosnia, but he called for a 
“rapid reaction capacity” 
while stopping short of men- 
tioning the standing army 
that some countries would 


like to see but which is 
anathema to the US. 

He termed the promotion 
of sustainable development a 
“central priority" and pro- 
posed a UN development 
group to merge UN funds 
programmes and a new 
Office of Development Fin- 
ancing in which the pro- 
posed deputy secretary- 
general would lead a search 
for new financial resources. 

Mrs Mary Robinson, the 
Irish President, who will 
soon become UN Commis- 
sioner for Human Rights, 
would direct all principal UN 
activities and programmes 
in that area. A new Emer- 
gency Relief Co-ordination 
Office would replace the 
Departments of Humanitar- 
ian Affairs now headed by 
Mr Yasushi Afcashi, a senior 
Japanese official who is 
retiring. 

“This is the age of the 
United Nations," Mr Annan 
declared. “Unfettered by 
ideological conflicts and 
empowered by technology 
and global prosperity, we 
can envision as never before 
the realisation of our noble 
aims. Reinvigorated, 
reformed and recommitted, 
the UN could carry the 
hopes and dr eams of all the 
world's peoples into the next 

miTlpnnnTm “and wialw than 

reality". 

Michael Littlejohns 
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By Judy Dempsey 
in Jerusalem 

Mr Benjamin Netanyahu, 
the Israeli prime minister, 
yesterday brushed aside a 
United Nations resolution 
that called on its members to 
discourage any activities 
contributing to the construc- 
tion of Jewish settlements in 
occupied territory. 

Despite mounting interna- 
tional criticism, Mr Netan- 
yahu said the resolution at 
an emergency special ses- 
sion of the General Assem- 
bly was “a red herring? and 
a “non-issue”. The vote was 
131-3 with Israel. Micronesia 
and the US voting against R. 
There were 14 abstentions 
for the resolution, which 
was sponsored by 15 Arab 
and Moslem nations. 

But there is growing con- 
cern in Israel that such criti- 
cism could harden in coming 
weeks if peace talks with the 
Palestinians are not resumed 
and if construction weak far 
a new Jewish settlement at 
Har Wnma in east Jerusalem 
is not stopped. 

Israel’s diplomats are also 
increasingly concerned 
about their country's image. 
Until recently, they said 
they had been sending back 
highly critical reports to the 
foreign ministry about reac- 
tion to the settlement issue 
and the impasse in the peace 
talks. However, senior diplo- 
mats were told to report 
“positive" facts and “stop 
complaining and being criti- 


cal,” a move which suggests 
that the T-ikud government 
is unwilling to listen to its 
s e ni or embassy staff. 

The UN resolution, the 
third from the General 
Assembly this year to criti- 
cise the building of settle- 
ments, was noticeably 
tougher in its language, sig- 
nalling growing impatience 
with Israel's intransigence. 
So far the language has not 
been translated into action. 
However, the resolution also 
demanded that Israel “make 
available to member states 
the necessary information 
about goods produced or 
manufactured in the illegal 
settlements,” which accord- 
ing to diplomats could imply 
moves towards a boycott. 

Mr Bill Richardson. US 
ambassador to the UN, said 
the demand for a "partial 
economic boycott of Israel" 
ran counter to building 
blocks for the peace process. 
The resolution would not 
“serve the cause of peace in 
the Middle East," he added. 

But Mr Ehud Barak, leader 
of the opposition Labour 
party, who yesterday held 
talks in Cairo with Mr Hosui 
Mubarak, Egyptian presi- 
dent, said Israel must be 
ready to compromise in 
order to achieve peace. 

"We want to separate from 
the Palestinians, we want 
them to shape their own 
lives. We can't choose our 
neighbours but we must nur- 
ture respect and mutual 
cooperation," he said. 


FIS leader says 
he is free to act 


Agencies unite in fight against crime 


By Ian Hanutton Fazey 
in Vienna 

The new head of the UN 
anti-drug programme is 
planning a big reorganisa- 
tion designed to step up the 
International fight against 
drugs, crime and toTorlsm. 

Senator Pino Arlacchi, a 
former deputy chairman of 
Italy’s anti-Mafia commis- 
sion and a leading authority 
on organised crime and drug 
trafficking, is being 


appointed a UN under-secre- 
tary general and will take 
charge of the UN's office hi 
Vienna in September. 

The Vienna-based, 250- 
strong UN drug control pro- 
gramme will, in effect, be 
merged with the much 
smaller division for crime 
prevention and criminal jus- 
tice to form a new “office 
far drug control and crime 
prevention". The division, 
which has only a minor role 
in the UN system and fewer 


than 20 staff, is to be 
strengthened and reconsti- 
tuted as a centre for interna- 
tional crime prevention. UN 
member states will be asked 
to pay more to achieve 
this. 

As a professor of sociology 
who has a worldwide repu- 
tation as a Criminologist, Mr 
Arlacchi will be in the 
unusual position of knowing 
more about his subject than 
most of his staff, many of 
whom are International civil 


servants and generalists. 

He will succeed Mr Gior- 
gio GiacomeDi, who has run 
the drug control programme 
since 1970 and the UN in 
Vienna for five years. Under 
Mr Giacomelli, an Italian 
diplomat, the programme 
went through three big reor- 
ganisations and several 
minor ones. Its World Drag 
Report, published this 
month did little to suggest 
the global narcotics problem 
was much under controL 


The new centre for inter- 
national crime prevention 
will also deal with terrorism 
and trafficking in women 
and children, and will work 
jointly with the drug control 
programme on matters such 
as money laundering. The 
programme will cantimie its 
work on prevention of drug- 
taking, rehabilitation of 
drug users and reducing 
supplies through encourag- 
ing alternative development 
in producing countries. 


By Roufa Khalaf in London 

Mr Abassi Madam, the 
recently released leader of 
Algeria's banned Islamic Sal- 
vation Front (FES), said yes- 
terday that his parole car- 
ried no restrictions on 
political activity. 

“My freedom is complete." 
he told the BBC World Ser- 
vice Arabic service. “The 
military law says I have to 
inform the ministry of 
defence when I leave -the 
country, but if there had 
been other conditions. I 
would have stayed in 
prison." 

The release of Mr Madani. 
who was jailed for 12 years 
after the army’s cancellation 
erf elections his party was set 
to win in 1992, has raised 
questions about whether he 
will be allowed to play a 
political role. 

His release came a week 
after that of Mr Abdelkader 
Hachani, the FlfTs third in 


command. Mr Hachani, how- 
ever, was stripped of his 
civil rights for three years. 
Other released FIS leaders 
were prevented from making 
public statements. 

Mr Madani avoided 
directly attacking the 
authorities. He said his 
intention is not to calm the 
situation but to change it 
within the framework of jus- 
tice and freedom. “All 
Algeria is in prison and. God 
willing, it will be set free." 

Mr Madani said yesterday 
he had not met government 
officials though he expected 
to do so. He said he hoped 
that his parole will be fol- 
lowed by the release of Mr 
Ali Belhaj. his more hardline 
deputy. 

Mr Belhaj is believed to 
have more influence with 
radical armed groups known 
as the GZA which are blamed 
by the government for much 
Of the violence rocking 
Algeria. 
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Robin Allen, recently in Tehran, finds scepticism about anti-corruption moves 

Business questions Iran ‘clean-up’ 

T he recent flurry of 
well-publicised 
demands from Iran’s 


T he recent flurry of 
well-publicised 
demands from Iran’s 
leadership to root out cor- 
ruption among government 
“officials" has cut little ice 
among the country's strug- 
gling business community, 
for whom pervasive graft 
among state officials is a fact 
of life. 

The call orchestrated by 
the state-controlled media, 
was immediately followed by 
parliamentary demands for 
an investigation into the 
assets of top officials in Pres- 
ident Hashemi Rafsanjani’s 
outgoing conservative 
administration and their 
families. 

A senior western diplomat 
remarked: “All it means is 
that different people will be 
getting their hands on the 
purse-strings. When a gov- 
ernment changes, a 
‘clean-up’ is called for. 
People are sacked for ’cor- 
ruption’ or ’Incompetence’. 



Khamenei: ‘war on corrupt* 

Then the new lot arrive and 
the process starts again." , ■ . 

It is not difficult to- spot 
beneficiaries of. the system. 
They drive around in 
imported M&rcedes-Benzes 
and new Japanese 
four-wheel drives. They are 
the clerical oppqrotchiks 
who fill expensive new 
apartment blocks in north" 
Tehran, comfortably, above 


the pollution which chokes 
most of the city. They could 
- be running any one of the 
countless trading companies 
owned by government - the 
commerce ministry alone 
. owns 72 - which entitles 
y them.to foreign exchange at 
; preferential rates and “affi- 
_dal" trips abroad. In short 
, T they -live conspicuously 
"beyond, what a mere state 
salary could provide. 

•The call far “a war on car- 
ruptian" from Ayatollah Ali 
■ Khamenei, the country’s 
spiritual leader,- and from 
the majlis, or parliament, is 
. reckoned to have been 
' prompted, fa part, by recent 
-press' allegations of fraud in, 
or related 'to, government 
nrinistriftR , Including the jus- 
•’ tlce ministry, the - housing 

and urban development min- 
istry .and the posts. tele- 
' * phones, telegraphs min- 

;Last month on& state offi- 
cial. and 12" accomplices were 


sentenced to up to 30 years 
in jafl far misappropriating 
part of hundreds of millions 
of dollars allocated for 
rebuilding areas hit by 
recent earthquakes. A senior 
judge in Urumiyeh, near the 
Turkish border, is also 
reported to have been 
arrested for taking bribes. 

Among the more high-pro- 
file victims of Iran's 
attempted clean-up 
operations Is Mr Bijan Sba- 
faq, a former commander of 
Iran's elite revolutionary 
guards corps (IRGC). the 
supreme bead of which is 
none other than Ayatollah 
Khamenei himself. Mr Sba- 
feq is reported to be on trial 
for alleged embezzlement 
and treason. 

After his departure from 
the IRGC several years ago, 
Mr Shaiaq joined the con- 
struction crusade ministry. 
Despite the suggestion of 
dynamism and zeal written 
into its n am e , this ministry 


is, according to western dip- 
lomats, nothing more than 
the ministry responsible for 
rural development. As such 
it Is regarded as “a lucrative 
source of patronage, kick- 
backs; as well as having the 
political power which goes 
with control of food cou- 
pons,” said a diplomat. 

The Mamlp. state and the 
bureaucratic vested interests 
which it spawns, control up 
to 85 per cent of the coun- 
try’s economic activity: “a 
recipe”, commented one 
western diplomat, "for 
insider dealing and partibad 
or influence-peddling". To 
complicate matters, there is 
no one single “state” institu- 
tion, but several, often com- 
peting with one another. 

Meanwhile, the private 
sector has been reduced to 
some agricultural enter- 
prises, such as pistachio pro- 
duction, and some smaller 
retail, trading and manufac- 
turing industries. 






State foundations dominate economy 


(EngMHMM 


Of all the state- vested 
interests competing for 
political Influence and 
scarce hard currency, Teh- 
ran businessmen say the 
most formidable are the bon- 
pad, the state foundations 
set up by the clergy after 
the revolution and directed 
by political nominees with- 
out regard to business expe- 
rience, writes Robin Allen. 

Many economic commen- 
tators say it Is the opacity 
and power of such privi- 
leged corporations, their 
reputation for mismanage- 
ment, obsessive secrecy and 


covert operations that are a 
greater deterrent, to^ foreign- 
investors than the 'fear oft 
running foul of US sanc- 
tions, which Tehran blames. 

Among the Bonyad, the 
most notorious is the Ban- 
pad MosUaafan , the “foun- 
dation for the oppressed and 
disabled". At its head is Mr 
Mobsen Rafiqdoost, a for- 
mer minister of Iran's Revo- 
lutionary Guards Corps 
0RGQ, itself an industrial 
and defence conglomerate 
second in size only to the 
Mostazajan. 

By Mr Rafiqdoost’ s own 


admission- if alone is the 
-.direct employer of- - or 
bentffector to - some 430,000 
individuals. 

Private businessmen and 
analysts say the number is 
nearer 700,000, or some 5 
per cent of the male work- 
force. 

Together with orthodox 
government ministries and 
nationalised industries, the 
Mostaa^un and other state 
companies are allocated 
two-thirds of budget expen- 
diture each year have 
preferential access to scarce 
foreign exchange at rates 


reserved for favourites of 
the regime. They grant 
themselves industrial 
licences and operate inde- 
pendently of conventional 
government departments. 

The Sepah Pasdanm has 
its own bank which, nnlike 
other more conventional 
state banks, is exempted 
from keeping interest-free 
deposits with the central 
bank. 

The autonomy of the bon- 
yad is not confined to bank- 
ing; commerce or industry. 
One of them unilaterally 
took the initiative in 1989 to 


offer the “bounty" for 
Mr Salman Rushdie, the 
British anthor, an issue 
which continues to bedevil 
Enropean-lranian relations. 

Despite their size and 
importance, these state 
foundations never feature in 
official statements or statis- 
tics. Yet they, or the conven- 
tional state, own or control 
all the country’s 21 banks, 
transport companies, oil, 
petrochemical and mining 
c ompanies and vast parts of 
the construction, manufac- 
turing and agricultural sec- 
tors. 
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NEWS: WORLD TRADE 


India import 
curbs row 
goes to WTO 


By Frances WBBams 
in Geneva 

Three of India's main 
trading partners have com- 
plained to the World Trade 
Organisation about New Del- 
hi’s extensive Import con- 
trols on consumer goods. 

The US, Australia and 
Canada filed formal com- 
plaints through the WTO's 
dispute settlement system. 
Their move follows the 
breakdown of taiitw on phas- 
ing out the curbs. The Euro- 
pean Union is expected to 
follow suit tomorrow. If no 
agreed settlement is reached 
within 60 days, the com- 
plainants can ask for a neu- 
tral panel to rule on a time- 
table for ending restrictions. 

At a meeting of the WTO’s 
balance of payments com- 
mittee on July l, India 
offered to dismantle controls 
on 2,700 items over seven 
years rather than the nine 
years it first proposed. But 
the Indian plan left many 
“big ticket" items such as 
cars and grains until the 
end. this was unacceptable 
to western trading partners 
which had sought a two-to- 
three year phase-out. 

An IMF report in January 
said India no longer faced 
acute balance-of-payments 
problems and had healthy 
foreign exchange reserves, 
which meant it could no lon- 
ger justify the import restric- 
tions under the WTO’s bal- 
ance-of-payments waiver. 
Quantitative controls are 
normally forbidden under 
WTO rules. 

India has agreed in princi- 
ple to phase out the controls, 
in place for four decades, but 
says it needs to do this grad- 
ually to minimis e the impact 
of a surge of consumer 
imports. 

The US said yesterday that 
many other countries - for 
example the Philippines. 
Egypt. Turkey. Hungary. 
Poland, Brazil, Colombia. 


President Bill Clinton will 
approve a third six-month 
waiver on the controversial 
Helms Burton legislation 
that penalises foreign 
companies doing business in 
Cuba, writes Mark Suzman 
in Washington. 

The White House said 
yesterday tbat Mr Clinton 
would continue to waive 
Title m of the Act under 
which US citizens have the 
right to sue foreign 
businesses If they use 
property confiscated from 
US owners after the 1959 
revolution. 

The legislation, which is 
intended to force Cuba to 
make democratic reforms, 
has been strongly opposed 
by the European Union and 
other international bodies. 

Mr Clinton has indicated 
he will continue to waive 
Title in until the end of his 
term in January 2001. 

Argentina and South Africa 
- had managed to eliminate 
their import restrictions 
“fairly quickly". 

In 1989. South Korea was 
given seven years to phase 
out controls but since then 
countries have embraced 
trade liberalisation more 
enthusiastically and agreed 
terms have become tougher. 

The US said it hoped India 
would put forward an 
acceptable phase-out plan 
during the 60-day consulta- 
tion period. Many trade 
experts believe Tnriia has a 
strong incentive to settle 
quickly before a panel ruling 
that could impose an even 
tighter timetable. New Delhi 
insists that it has complied 
to the letter with WTO rales. 
• The WTO yesterday 
agreed to set up a working 
party to draft membership 
terms for Azerbaijan, the for- 
mer Soviet republic, and to 
grant observer status to the 
Vatican. 
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Japanese 
admit 
ports are 
too costly 

By Beth an Hutton m Tokyo 

Japan's ports are losing out 
to Asian competitors 
because of high costs, 
according to a white paper 
on shipping issued yesterday 
by Japan’s transport minis- 
try. 

Handling charges for a 
40 ft container at Japanese 
ports can be more than dou- 
ble those at ports in Singa- 
pore or Pusan, South Korea, 
the report said. 

The ministry, accused by 
the US and European Union 
of stifling waterfront compe- 
tition in Japan, said Japa- 
nese ports and shipping com- 
panies must improve 
competitiveness by cutting 
costs and streamlining their 
businesses. It also called for 
less stringent port regula- 
tions. 

Japanese port practices 
are the subject of disputes 
with both the US and the 
EU, which has taken the 
issue to the World Trade 
Organisation. 

Earlier this year, the Fed- 
eral Maritime Commission of 
the US threatened to impose 
surcharges on three Japa- 
nese shipping companies 
using US ports, in retaliation 
for what it said were expen- 
sive and restrictive Japanese 
port practices. Under a sys- 
tem of '•prior consultation", 
even the smallest changes in 
shipping schedules have to 
be notified in advance to the 
Japan Harbour Transporta- 
tion Association, which rep- 
resents stevedoring compa- 
nies. 

The threat of sanctions 
was lifted after Japan agreed 
to draw up measures by the 
end of this month to reform 
the prior consultation sys- 
tem. 

It also promised to relax 
regulations to make It easier 
for foreign companies to set 
up stevedoring operations in 
Japan. 

EU representatives who 
met their Japanese counter- 
parts to discuss the ports 
dispute this week said they 
hoped “tangible improve- 
ments" to the prior consulta- 
tion system would be 
achieved by the end of July. 

Japanese shipping compa- 
nies, which are also affected 
by higher costs in domestic 
ports, are also in favour of 
some deregulation, but port 
workers’ unions are putting 
up strong resistance. 


Bidding 
row hits 
Mexican 
rail deal 

By Leslie Crawford 
in Mexico City 

Mexico's comptroller- 
general's office has 
suspended a $400m interna- 
tional tender for rolling 
stock for the Mexico City 
metro following protests 
from a disqualified finalist. 

The dispute surrounding 
the tender, one of the biggest 
public works projects in 
Mexico this year, has 
become an embarrassment 
to President Ernesto Zedil- 
lo's government and Its 
efforts to stamp out graft in 
procurement departments. 

Cons true cl ones y Auxili ar 
de Ferrocarriles (CAF) of 
Spain and its partners, Mit- 
subishi of Japan and ICA, 
Mexico's largest construc- 
tion company, filed an 
injunction to the comptrol- 
ler-general last week claim- 
ing they had been unfairly 
disqualified from the bid- 
ding. 

Their disqualification left 
a consortium formed by Can- 
ada's Bombardier and GEC- 
Ais thorn of France as the 
only bidder for the contract 
to supply 252 carriages for 28 
metro tr ains . 

The Mexico City metro, 
which carries 4.6m passen- 
gers a day, says it disqualif- 
ied CAF and its partners 
because they did not meet 
its technical requirements. 

"We studied the letter of 
rejection,” says a senior CAF 
executive, “and decided to 
contest it point by point." To 
do so, it asked two external 
consultants, Frazer-Nash in 
the UK and ICF-Kaiser in the 
US, to review CAF's bid. 

"Based on our review of 
all the documents," ICF-Kai- 
ser reported to the comptrol- 
ler-general's office, "we 
firmly believe there is no 
reason to reject any part of 
CAF's proposal or to disqual- 
ify them." 

The comptroller-general 
has up to 45 days to issue a 
ruling on the dispute. CAF 
executives said they hoped 
they would be allowed to 
rejoin the bidding process, 
and expressed confidence 
that their final offer would 
be more competitive than 
that of their rivals. 

CAF has won several con- 
tracts to supply the Mexico 
City metro since 1992, 
Including one in 1995 in part- 
nership with Bombardier 
and GEC-Als thom. 


Walt Disney presents: a Japanese story 

Michiyo Nakamoto on the US group’s distribution rights deal with a leading animation studio 



A Japanese princess on the world’s screens, courtesy of Walt Disney 


S tep aside Mickey Mouse, here 
comes Princess Mononoke. 
Wait Disney, whose fame as 
the world's most successful home 
entertainment company is indivisi- 
ble from that of the cheerful little 
American mouse, has turned its 
formidable marketing skills to sell- 
ing a very Japanese story. 

The US entertainment group has 
acquired distribution rights for The 
Princess Mononoke, an animated 
film that is being billed as the big- 
gest ever blockbuster In the Japa- 
nese industry. 

The Princess Mononoke, which 
opened at Japanese cinemas last 
weekend, is expected to rake in an 
unprecedented Y6bn (S52.63m) in 
domestic distribution revenues, 
surpassing those from Disney's 
own animated films in Japan. 

Under an agreement with Tok- 
uma, a Japanese publisher, Walt 
Disney has acquired the distribu- 
tion rights in five countries outside 
Japan for The Princess Mononoke 
as well as the right to release films 
and produce home videos of sev- 
eral other animated films made by 
Tokuma's animation arm, Studio 
Ghibli. 

This is the first time that Walt 
Disney has taken on the distribu- 
tion of Japanese animation. 

The US group's plan to distribute 
Ghibli films and videos will be an 
important test of whether 
Japanese animation has the uni- 
versal appeal that has made 
many of Disney's own animated 


productions global successes. 

Tokuma has put YlL3bn into the 
production of The Princess Monon- 
oke. which was written and 
directed by Mr Hayao Miyazaki. 

Studio Ghibli productions differ 
from much Japanese animation 
which is characterised by cult fol- 
lowings built around violent sci- 
ence fiction and fantastical worlds 


or superhuman characters who 
fight each other relentlessly. Ghi- 
bli's are feature-length films and 
generally have a strong theme that 
appeals to a wider audience, fitting 
nicely with the Walt Disney tradi- 
tion. 

Many of Miyazaki's animated 
films revolve around the theme of 
the need to live in harmony with 


nature. For example, Pom Poko, 
which brought in Y2.65bn in its 
initial domestic release alone, rec- 
reates the history of post-war 
Japan through a portrayal of the 
attempts of a badger c ommuni ty to 
protect its natural habitat against 

h uman 

In Japan, Pom Poke's initial tak- 
ings were on a par with distribu- 


tion revenues of Y2.65bn for Dis- 
ney’s immensely popular Aladdin 
and surpassed those of the US stu- 
dio’s Lion King at YEhn as well as 
Beauty and the Beast at Y1.65bn. 

Miyazaki’s My Neighbour Totoro. 
a tale of two young girls who meet 
Totoro. a firtional animal that 
reveals to them the wonders of the 
natural weald, became a quiet hit 
in the US when it was released 

there several years ago. Totoro’s 

video sales of 560,000 units in the 
US was unprecedented for a Japa- 
nese film. 

The Princess Mononoke, set in 
ancient Japan, portrays the con- 
flict between industrialisation and 
nature. It Is expected to be an even 
bigger hit than Totoro, which was 
released both in Japan and the US 
without the help of the marketing 
s kills of Walt Disney. 

Mr Kosei Ono, who comments on 
and writes extensively about car- 
toons and animation, questions 
whether the complicated plot of 
The Princess Mononoke and its 
vivid visual portrayal that includes 
violent scenes will be widely 
acceptable to a western audience. 

Nevertheless, he acknowledges 
that Studio Ghibli is the closest 
thing Japan has to a Walt Disney. 
Its promotion in the west is not 
only a gamble for the US entertain- 
ment group, but w£IJ set an impor- 
tant precedent for whether Japa- 
nese animation can break out of 
niche markets and succeed interna- 
tionally. 
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NEWS: THE AMERICAS 


Miami detectives hunt killer of top Italian fashion designer 


Canada 


Gay murder suspect eludes police 


By Henry Hammer) m Miami 

Police throughout south 
Florida are searching for Mr 
Andrew Cun an an, the sus- 
pected gay serial killer and 
only suspect in the murder 
of ItaliaD fashion designer 
Gianni Versace on Tuesday. 

Mr Cunanan. who was 
already on the Federal 
Bureau of Investigation’s 10 
Most Wanted list, is alleged 
to have shot the flamboyant 
designer on the steps of his 
Miami Beach mansion and 
then walked away from the 
crime scene. 

Federal, state and local 
authorities have aD entered 
the massive manhunt for the 
27-year-old male prostitute, 
who has already been 
charged in murders in three 
other states. Even before the 
Versace murder, federal 
authorities had been target- 
ing their search for Mr Cun- 
anan in the south Florida 
area. 

The search for Mr Ver- 
sace's killer quickly centered 
on Mr Cunanan. with police 
naming him as their only 
suspect just eight hours 
after Mr Versace's death. 

Police said they had many 
eyewitnesses to the shoot- 
ing. and they received a tip 
which led them to a parking 
garage near the Versace 
m ans ion, where they located 
bloody clo thin g and a pickup 
truck similar to one Mr Cun- 


WANTED FOR MURDER: three faces of Andrew Cunanan 



Three photographs issued by the FBI 


anon was soid to have stolen 
from a New Jersey murder 
victim. 

Mr James Chambliss, chief 
of investigative services for 
the state's department of law 
enforcement, said examina- 
tion of the truck had pro- 
duced "very strong" links 
between Mr Cunanan and 
the truck. 

Officials have released few 
details of the manhunt, 
other than to say that they 


have "numerous leads". The 
local police said the Miami 
International Airport had 
been “effectively sealed off" 
to ensure that Cunanan 
could not escape by air. 

Mr Chambliss said the 
investigators were hoping 
for information from the 
public to aid in the search. 
He said telephone hotlines 
had received "fruitful calls". 
“There are leads from all 
over," Mr Chambliss said. 


Seeking to allay public 
fears that a serial killer was 
loose in their midst. Mr 
Chambliss said he did not 
believe the general public 
was at risk from Mr Cun- 
anan, despite the fact that 
he has been described as 
"armed and dangerous". 

"Anyone who’s had previ- 
ous contact with him" 
should be worried, he said. 
He turned aside questions 
about whether Mr Cunanan 


had met Mr Versace prior to 
the killing. 

The suspect has been 
described by Mr Richard 
Barreto, Miami Beach police 
chief as "a known male pros- 
titute who services a 

well-to-do clientele". 

In recent weeks, police 
have put out thousands of 
circulars describing Mr Cun- 
anan to south Florida's large 
gay and lesbian community, 
centered on the stylish south 
beach area of Miami Beach, 
an area of Art Deco hotels 
and trendy restaurants. Mr 
Versace’s move to his beadi- 
front mansion put the inter- 
national seal of chic on the 
area. 

Mr Versace’s sister, Dona- 
tella, who is also a designer 
for the Milan-based fashion 
house, arrived in Miami late 
Tuesday night Outside the 
Versace mansion, crowds of 
curiosity seekers mingled 
with mourners trim placed 
flowers on the spot where 
the designer was gunned 
down. 

Investment bankers said 
yesterday it was highly 
unlikely the Versace group 
would go ahead with its 
planned public offering - 
scheduled for this year. The 
group said it was planning a 
formal announcement on the 
offer. 

Succession question grips 
Versace empire, Page 16 


Clinton acts to protect cyber-kids 


By Louise Kehoe 
in San Francisco 

President Bill Clinton has 
launched an effort to encour- 
age computer and software 
developers to create a volun- 
tary' system for protecting 
children from pornography 
on the internet 
Executives from high-tech 
groups were invited to the 
White House yesterday for a 
“cybertots summit" to dis- 
cuss new approaches with 
lawmakers and public inter- 
est groups. The move follows 
last month’s Supreme Court 
decision to strike down a law 


banning indecent material 
on the internet. 

The computer and soft- 
ware industries favour a vol- 
untary technology solution 
to the problem of ensuring 
that young cyber-surfers are 
not exposed to sexually 
explicit or violent materials 
on the internet. 

The Clinton administra- 
tion, after being divided over 
the controversial Communi- 
cations Decency Act which 
the Supreme Court rejected 
as an unconstitutional hin- 
drance to free speech, has 
now coalesced around the 
idea of a system of web site 


ratings, similar to those 
recently introduced for tele- 
vision programmes. 

In combination with filter- 
ing software, the ratings sys- 
tem would enable parents, 
teachers and others to 
ensure that children in their 
charge could not find web 
sites containing material 
they deem to be inappropri- 
ate. 

Several filtering programs 
such as CyberPatroI, Net 
Nanny and Surfwatch are 
already in widespread use. 
However, these depend 
either on the manual compi- 
lation of lists of "adult" web 


sites, or on keyword 
searches that look for terms 
suggesting a site may be 
inappropriate for children. 

The latter approach has 
drawbacks because web sites 
p resenting medical informa- 
tion, for example, may be 
blocked because they con- 
tain words describing the 
human anatomy. 

Also, some pornographic 
web sites disguise their 
nature by avoiding the use 
of words such as "sex" or 
"nude". 

Similarly, filter programs 
that rely upon lists of web 
sites are not foolproof 


because hundreds of new 
web pages appear on the 
internet everyday. 

Microsoft, in an effort to 
meet growing demands to 
protect young users of the 
internet has proposed a rat- 
ing system for web sites. 
Microsoft’s Explorer internet 
browser already incorporates 
software to detect invisible 
"tags” that could be used to 
label a web site as “family 
friendly" or adult in nature. 
The system, called the Plat- 
form for Internet Content 
Selection (PICs) has won 
widespread industry sup- 
port 


investors 
eye new 
foreign 
holdings 

By B er na rd Simon 

hr Toronto 

Canada's institntional 
investors are increasing 

pressure on the government 

to relax rales limiting their 

foreign holdings. 

The Investment Funds 
Institute of Canada is 
assessing the impact of reg- 
ulations that restrict the for- 
eign content of institutions' 
investments and individu- 
als' tax-sheltered savings to 
20 per cent of assets. 

The foreign content limit 
was raised in five stages 
from 10 per cent to its pres- 
ent level in the early 1990s. 
A report commissioned last 
year by mutual and pension 
funds suggested an increase 
to 30 per cent, roughly the 
level most fond managers 
favour for their portfolios. 

Hr Paul Martin, finance 
minister, recently ruled out 
an early relaxation of the 
foreign-content role. He said 
he was concerned at the 
“very high" proportion of 
Canada’s debt held by for- 
eigners, who conld dump it 
at short notice. 

Bnt many institutions 
foresee growing difficulty 
finding suitable domestic 
investments in coming 
years, especially in fixed-in- 
come securities. Some inves- 
tors, who favour a higher 
limit, have questioned the 
timing of any lobbying cam- 
paign by the mutual fund 
industry. The government is 
doe to table legislation lata* 
this year for sweeping pub- 
lic pension reform. 

Its proposals are expected 
to include the formation of 
an independent body to 
administer the Canada pen- 
sion plan, opening the door 
for a gradual shift in invest- 
ments from government 
debt to equities and other 
seenrities. Inflows into pen- 
sion and mutual Binds have 
swollen. But supply of fed- 
eral and provincial bonds, a 
staple or most portfolios, is 
drying up. 


AMERICAS NEWSDIGEST 

Venezuela oil 


prices up 27% 

Venezuela today will increase petrol prices by an average 
of 27 per cent in preparation for the opening of It- 
domestic petrol market. The price adjustment is 
considered a prerequisite to the extension of an 
international Monetary Fund standby agreement, 
expected to be signed later this month. The increase fell 


its export price. . . 

The government has been hesitant to comply with such 
demands because of the political cost in oil-rich _ 
Venezuela, where motorists for decades have enjoyed 
highlv subsidised fuel. Sharp petrol price increases mi989 
sparked street riots and looting, leaving hundreds dead in 
the capital Caracas. Yet despite a nearly 500 per cent 
increase in April last year, petrol is still cheaper than a 
bottle of mineral water. 

The secretary-general of the leading labour federation 
CTV. Mr Carlos Navarro, said: “The government is 
committing a serious mistake in midst of attempts to 
reform the social security system." The CTV said the 
price adjustment could cause social tension and that it 
would seek its annulment. Raymond Colitt, Caracas 


■ COLOMBIAN OIL 

Attacks hit Occidental 

Occidental Petroleum, operator of the Cravo Norte 
oilfields north-east of Bogota. Colombia, has stopped 
production crude exports because of a wave of 
guerrilla attacks on oil infrastructure. The pipeline 
carries oil to the coastal terminal at Coronas and lius 
been dynamited more than 35 times this year. Guerrilla 
activity has prevented repairs and clean-up operations In 
the last ten days. The Cravo Norte fields produce about 
170,000 barrels per day, estimated at over 25 per cent of 
national output. Santa Kendall, Bogota 


■ PERUVIAN POLL 

Fujimori’s lead slips 

Peru’s President Alberto Fujimori is still considered to be 
the country’s most powerful person, but his lead has 
slipped to an uncomfortable short head from his shadowy 
chief security adviser, according to an annual poll . 

He has taken top pluce every year since local magazine 
Debate started publishing its survey in 1981. but this year 
Mr Vlndirairo Montesinos has closed the gap. Although he 
bas no official position, is apparently accountable to no 
one ami is almost never seen in public. Mr Montesinos Is 
constantly cited by government officials as the chief 
architect of the Fujimori regime’s counter-terrorist 
successes. The career of this former army 
captain-turned-lawyer (who sold secrets to the CIA In the 
1970s and was jailed before becoming a specialist in the 
legal defence of drugs traffickers! has taken on even more 
unsavoury twist of late. 

After accusations that be took hefty pay-offs from 
cocaine barons, his tax returns were leaked showing 
annual Incomeof some 8600.000 - a small fortune in Peru. 
He and the National Intelligence Service of which he is 
the effective if not titular head, is widely assumed to be 
behind n big telephone-tapping scandal. "If the poll had 
been taken today instead of three weeks ago." said 
Debate's editor. He would “certainly have beat named 
most powerful man of the year" Sally Bowen, Lima 


NEWS: ASIA-PACIFIC 


Shanghai industrial 


profits slide 


Taiwan 

nearer 

China 

break 

By Laura Tyson in Taipei 

Taiwan yesterday approved 
sweeping constitutional 
changes bringing the island 
a step closer to formally 
declaring independence from 
mainland China. The contro- 
versial reforms are likely to 
annoy Beijing, which 
regards Taiwan as a rebel 
province eventually to be 
brought under its control. 

After months of horse- 
trading. the ruling National- 
ist party, supported by the 
leading opposition in the 
National Assembly, passed 
constitutional revisions 
freezing the provincial gov- 
ernment. 

The provincial govern- 
ment is a symbol of Taipei's 
long-standing claim to repre- 
sent all of China of which 
Taiwan is just one province. 
Its removal would be inter- 
preted by Beijing as an 
assertion of Taiwan's inde- 
pendence. 

The move paves the way 
for the eventual dismantling 
of the provincial govern- 
ment, starting with the can- 
cellation of elections for the 
powerful post of provincial 
governor and the provincial 
assembly. 

The government argues 
that the provincial appara- 
tus, with dozens of lucrative 
enterprises and several hun- 
dred thousand employees 
within its purview, is an 
unnecessary drain on the 
country’s economic 
resources. 

However, its abolition has 
long been supported by the 
leading opposition, the Dem- 
ocratic Progressive party 
(DPP), which advocates Tai- 
wanese independence and 
regards the scrapping of the 
provincial apparatus as a 
symbolic step towards inde- 
pendence. 

The revisions would also 
in effect reduce the post of 
premier to that of presiden- 
tial chief of staff, possibly , 
paving the way for a prom- ! 
ised cabinet reshuffle and 
the resignation of Premier 
Lien Chan. He is likely to be 
repaced by Mr Vincent Siew. 
a legislator and former plan- 
ning minister. 


By James Harding 
in Shanghai 

A sharp fall in profits in 
Shanghai's industrial sector 
and a further increase in the 
losses of state-owned enter- 
prises in the first half of this 
year have marred the eco- 
nomic growth of China's 
most dynamic city. 

Industrial output bas risen 
rapidly, but with declining 
profits and growing stock- 
piles, the initial outlook for 
Shanghai's economy in 1997 
suggests a swelling problem 
of overcapacity. 

The figures reinforce anec- 
dotal evidence from strug- 


By Ted Bardacfce 
in Bangkok 

Foreign banks in Thailand 
have received assurances 
from Thai financial authori- 
ties that they will get “fair 
treatment" from the central 
bank with regard to their 
$1.5bn-$2bn in outstanding 
credits to 16 local suspended 
finance companies. 

Foreign bankers are still 
awaiting details of wbat will 
happen to the companies 
before determining bow 
they will alter their 
overall exposure to the 
country, said Mr David 
Proctor, president of the 
Foreign Bankers Associa- 
tion in Thailand. 

The association's concerns 
have grown recently, after 
the assault on the baht 
forced its devaluation two 
weeks ago. Today. Mr Than- 
ong Bidaya. Thai finance 
minister, is in Japan for 
talks with finance ministry 
officials and bankers about 
a rescue for his country's 
troubled financial sector. 

Foreign creditors have 
$4.5bn-$5bn in outstanding 
credits to tbe 75 finance 
companies which are still 
operating and at least S70bn 
in credits to other Thai com- 
panies and financial institu- 
tions. Analysts say if these 
credits are not rolled over. 
Thailand could suffer a bal- 
ance of payments crisis. 

"Individual banks will 


gling businesses that have 
seen margins eroded by 
oversupply and will fuel con- 
cerns that the city's 
double-digit growth is 
looking increasingly precari- 
ous. 

Shanghai's industrial sec- 
tor saw a 12.1 per cent drop 
in profits between January 
and June compared with the 
same period in 1996. while 
industrial output grew 14.4 
per cent to Yn269bn ($32.4bnj 
according to the Shanghai 
Economic Commission. 

Mr Xu Zhiyi, the commis- 
sion's director, said: “The 
only way to increase profits 
is to develop production and 


very much react to their 
view of Thailand, Thai 
banks and Thai companies, 
based on how the issue of 
these 16 companies is 
resolved. This is not just a 
finance company issue." Mr 
Proctor said. 

"There has been a sub- 
stantial drain of liquidity 
from the system by foreign 
creditors. . . the priority of 
the authorities right now is 
to re-establish credibility 
and confidence. That is why 
the issue of the 16 is so criti- 
cal." 

Concerns that foreign 
creditors would be discrimi- 
nated against intensified 
when the Bank of Thailand, 
in suspending the 16 ailing 
companies for 30 days, 
announced depositors would 
get first access to the com- 
panies 7 good assets. 

Collateral has also been 
pledged to the Bank of Thai- 
land in exchange for emer- 
gency liquidity support, 
which had unsecured for- 
eign creditors worried they 
would be left to fight with 
Thai creditors over bad 
assets. 

After meeting the gover- 
nor of the Bank of Thailand 
and Mr Bidaya. Mr Proctor 
said there remained "no one 
plan" for dealing with the 
suspended companies, as the 
central bank needed time to 
study proposals submitted 
by the companies last week. 
Baht flotation. Page 11 


reduce costs. Funds will be 
given to key enterprises 
which have marketable prod- 
ucts and firms which prom- 
ise to stem losses." 

The profits have been 
undermined by increased 
production costs, driven by 
rising raw materials prices 
and an increase in utilities 
charges, be added. 

Tbe commission’s report 
this week contrasts with pre- 
vious upbeat assessments of 
the local economy, including 
Mayor Xu Kuangdi's com- 
ments last week that Shang- 
hai had exceeded its eco- 
nomic targets for the first 
half of the year. 


Several years ago. an 
influential Japanese politi- 
cian, Mr Ichiro Ozawa, pub- 
lished a book urging Japan 
to become “a normal coun- 
try". 

As long as Japan was hob- 
bled by its pacifist constitu- 
tion. he argued, it would 
become steadily more iso- 
lated among the world's 
leading powers and end up 
an economic giant but a 
political pygmy. 

Mr Ozawa bad touched 
upon a longstanding taboo 
in Japan, unleashing unprec- 
edented debate about the 
nation's role in the 
world. 

Since then, the term “nor- 
mal country" has become a 
euphemism for revising the 
constitution, which cur- 
rently forbids the use or mili- 
tary force in international 
disputes and rules out collec- 
tive security arrangements. 

Mr Ozawa has been Joined 
by a growing number of poll- 
ticans who support revision, 
or at least amendment, of 
the constitution. The prime 
minister, Mr Ryutaro Has hi- 
re oto, comes from a hawkish 
faction of the ruling Liberal 
Democratic party and is 
known privately to favour 
overhauling the anachronis- 
tic security provisions. 

The future of the docu- 
ment drawn up under the 
post-war US occupation and 
promulgated in 1947. has 
become a factor in the 


Shanghai is aiming for a 
12 per cent rise in gross 
domestic product in 1997. 
having achieved a 14 per 
cent increase in the first half 
of the year. 

Losses in the state sector 
have risen 72 per cent year- 
on-year to Yal-33bn in the 
first six months of the year, 
according to the economic 
commission’s figures pub- 
lished in the S hanghai Star, 
the official newspaper. 

About a third of the losses 
have come from industries 
in the chemical, electric, tex- 
tile and fight industrial sec- 
tors and a further Yn447m 
worth of losses have been 


emerging realignment of 
political forces. So, too, have 
related issues such as 
Japan’s bid for a permanent 
seat on the United Nations 
Security Council. 

The wording of the docu- 
ment remains unchanged to 
fhig day and presents oner- 
ous barriers to all manner of 
activities. 

These include the govern- 
ment’s plan to acquire the 
country's first spy satellites 
and the bid by domestic 
defence manufacturers to 
engage in Joint development 
projects with overseas coun- 
terparts. 

Each obstacle brings pro- 
posals for a new law. 
Already, a succession of new 
laws passed by parliament 
have loosened the accepted 
Interpretation to enable 
Japan's arm ed forces to par- 
ticipate in UN peacekeeping 
operations - unthinkable 
even 10 years ago. 

Additional laws since then 
have empowered the Japa- 
nese military to go overseas 
on disaster relief and emer- 
gency operations to rescue 
Japanese citizens. 

Now. the government's 
defence agency has proposed 
laws to enable Japanese 
forces to "respond appropri- 
ately" to regional emergen- 
cies. The proposal, contained 
in the agency's annual white 
paper published earlier 
this week, was the boldest 
step yet taken by Japan’s 


racked up by bus companies 
and local utilities. 

Rising industrial output 
appears not to have been 
matched by an equivalent 
increase in consumption, as 
municipal officials report 
that stockpiled products in 
the first half of 1997 were 
worth Yn30bn and accounts 
receivable had grown to 
Yn89.3bn. 

As industries have rushed 
to install extra capacity to 
cater for the vast future 
potential of the Chinese mar- 
ket a number of companies 
have seen prices collapse 
and stocks rise in heavily 
oversupplied sectors. 


powerful bureaucracy. 

Defence analysts see it as 
a direct response to US 
requests for Japan to pro- 
vide support to US forces in 
regional conflicts. 

The proposal to expand 
Japan's international secu- 
rity role bas also lent 
momentum to calls for revis- 
ing the constitution - even 
though the white paper 
stressed that new legislation 
should be "within the 
bounds" of the 1947 constitu- 
tion. 

Politicians such as Mr 
Ozawa reason that as each 
new law bends the accepted 
interpretation a little fur- 
ther, it renders the constitu- 
tion a little more meaning - 
less. “What will be the point 
of having a constitution at 
all? What respect will be 
left for the document?" 
asked a leading Japanese 
newspaper. 

In tbe end. the biggest bar- 
rier to overhauling the docu- 
ment will be public sensitiv- 
ity. rooted in the pre-war 
rise of militarism and 
Japan’s record of atrocities 
during the second world 
war. 

The safest roule for politi- 
cians who support revision 
is to call for a public referen- 
dum on the issue. That is 
what the Hashlmoto admin- 
stration is likely to launch 
within the next year. 

Gwen Robinson 


Banks assured 
on Thai credits 


More Japanese back 
moves to be ‘normal’ 


ASIA-PACIFIC NEWS DIGEST 


Seoul warns on 
border shelling 

South Korea warned yesterday it would not tolerate any- 
more North Korean “provocations" after two sides 
exchanged gunfire for half an hour in one of the worst 
clashes in recent years. 

Seoul said the North used heavy weapons, possibly 
mortars or artillery, after South Korean troops fired 
warning shots when several northern soldiers approached 
their positions in violation of the armistice that ended the 
1950-53 Korean war. Pyongyang radio said the North 
Korean soldiers were carrying out normal reconnaissance 
when the southern troops opened fire. The North claimed 
some of its soldiers were wounded. 

Political analysts to Seoul speculated that Pyongyang 
mi g h t have staged the Incident to gain concessions before 
preparatory talks with the US. South Korea and China in 
New York on August 5. John Burton, Seoul 

m HK ARRESTS 


Banker on fraud charge 

A former senior private banker at Merrill Lynch was 
yesterday charged by Hong Kong police with dealing with 
proceeds gained from illegal activities. Mr Kevin Wallace, 
who was fired by the US investment bank last in May. 
was arrested by Hong Kong’s Commercial Crime Bureau 
- along with an unidentified local man - on July 6. Both 
were granted police bail. 

Mr Wallace, a -16-year-old American, appeared in court 
yesterday and was charged with one count of fraud 
related to “dealing with property known or believed to 
represent proceeds of an indictable offence." according to 
the government prosecutor. 

The charge is in relation to a bank transfer of about 
HKJjm ($910,000). A three-month adjournment, requested 
by the prosecutor in order to make inquiries in Singapore 
and Australia, was granted. Mr Wallace will reappear in 
court on October 16. Louw Lucas. Htmg Kong 

AIRLINE SUED 


$lm for KAL 007 victims 
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pjy Yi30m t$U4ro) damages to the families of four 
Japanese who died when its night KAL 007 was shot 
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POLITICAL TRIALS 


Indonesia bars monitor 

Indonesia has barred entry to Mr Spencer Zifoik 
Australian law professor appointed t«, * 
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NEWS: UK 


CBI will come out in favour of the principle of a single currency but not joining in 1999 

Employers to back late entry to Emu 


By Robert Peston, 

Political Editor 

The Confederation of British 
Industry will neat week come out 
in favour of the principle of Euro- 
pean monetary union but will say 
sterling should not join at the 
scheduled launch date of 1999. 

Ministers were yesterday breath- 
ing a sigh of relief that the CBI. the 
employers’ group which represents 
the UK’s bigger companies, had 
backed away from calling far the 
pound to participate in Emu from 
the outset, since this would have 
cut across government policy. *1 
oppose it might have been prob- 


lematic for our mutual love-in with 
Tony Blair [the prime minister], “ 
said the chairman of one big com- 
pany. 

Mr Adair Turner, the CBTs direc- 
tor-general. yesterday gave the 
news to Mr Gordon Brown, the 
chancellor of the exchequer. Today 
he and Sir Cohn Marshall - the 
CBI president and chairman of 
British Airways - will inform Mr 
Blair. Mr Brown wfll today attempt 
to demonstrate that the govern- 
ment retains a constructive atti- 
tude to monetary union by calling 
for a “serious debate” on the issue. 

"Whether Britain is in or out 
Emu wflj have profound implica- 


tions for British businesses and the 
British economy,” he will say in a 
speech at the Royal Institute 
of International Affairs in 
London- 

He will announce that the Trea- 
sury is publishing an edited ver- 
sion of a treatise on the arguments 
for and against monetary union by 
Lord Currie, the Labour economist 

He win also disclose that the gov- 
ernment is setting up an advisory 
group of businessmen and others 
to give advice to companies and 
the public sector on what they 
should be doing to prepare for 
Emu. 

The CBTs Emu position is the 


result of a three-m onth consulta- 
tion of its members, involving 
meetings of all its regional councils 
and committees. 

They were presented with three 
options: that Emu entry should be 
ruled out for at least 10 years; that 
sterling should join “as early as 
practicable”; and that entry was 
“desirable to principle”. 

In spite of pressure from some of 
the CBTs biggest members - nota- 
bly Mr Niall Fitzgerald, chairman 
of Unilever - members rejected the 
second option, widely interpreted 
as meaning sterling should join 
from the start, in favour of the 
third, ft will be formalised at a 


meeting of its national council next 
Tuesday. 

The decision is also a slight 
embarrassment to Lord Simon, the 
pro-single currency former chair- 
man of BP who was an influential 
CBI member until he joined the 
government as a trade 
and industry minister two months 
ago. 

A CBI member said that compa- 
nies’ views had changed slightly 
during the consultation process, 
after a series of events across the 
continent of Europe made it 
appear less likely that Emu 
would be launched on a sustain- 
able basis. 


Ministers end 
row over who 
controls funds 


By David Wigftton 
and John Kampfher 

Mrs Margaret Beckett, the 
chief industry minister, 
fought off a determined bid 
by Mr John Prescott, the 
deputy prime minister, to 
wrest away control of 
inward investment. 

After a bitter turf war the 
prime minister’s office has 
thrown its weight behind 
Mrs Beckett, who insisted 
that responsibility must 
remain with the Department 
of Trade and Industry. 

The decision is a setback 
for Mr Prescott, who argued 
that the regional selective 
assistance budget, which 
subsidises inward invest- 
ment. should be adminis- 
tered by his proposed net- 
work of regional 
development agencies. 

A senior government offi- 
cial yesterday said: “The DTI 
is responsible for regional 


selective assistance and will 
remain so.” 

Control of money from the 
European Regional Develop- 
ment Fund will also remain 
with the OTl. although the 
agencies could act as the 
riwmrtpi through which the 
funds are distributed. 

A reportfrom the Invest in 
Britain Bureau, the govern- 
ment’s investment promo- 
tion agency, shows that for- 
eign direct investment in the 
UK soared 24 per cent last 
year to a record £9 .34 bn 
($l5.59bn). Britain benefited 
from a string of new projects 
headed by plans from LG of 
South Korea to build a 
£1.7bn electronics complex 
in South Wales. The UK also 
saw a spate of expansion 
schemes from companies 
already established here, 
notably US, Japanese and 
German groups. . 

US companies accounted 
for investment worth £&9bn. 



Brendan Con 

Taking care of business: trade secretary Margaret Beckett will retain control of funds used to attract inward investment 


43 per cent of the total. 

A minister insisted yester- 
day there bad been no argu- 
ment between Mr Prescott 
and Mrs Beckett over control 
of inward investment But a 
senior government official 
said Mr Prescott’s “super- 
ministry'’ - which covers 
environ mental, transport 


and regional responsibilities 
- had made a “quite aggres- 
sive play” for the funds. 

But Mrs Beckett was not 
prepared to see the DTI’s 
role as the main government 
interface with business 
diluted. A close colleague 
said: “We are absolutely 
determined to play a positive 


role in the development of 
the regional agencies, which 
must bave a strong involve- 
ment with business. The DTI 
is the interface with busi- 
ness and will continue to be 
so.” 

Mrs Beckett’s stand has 
been strongly backed by Mr 
Gordon Brown, the chancel- 


lor of the exchequer, who is 
opposed to the regional 
development agencies being 
given control of significant 
new funding. The DTI will 
retain control over the 
Invest in Britain Bureau, 
which administers the £100m 
($l69m) regional selective 
assistance budget. 


Oil spill report lists catalogue of errors 


By Charles Batchelor, 
Transport Correspondent 

The Sea Empress oil 
disaster, In which 72.000 
tonnes of oil spilled into the 
sea off south Wales in Febru- 
ary 1996. was the result of a 
catalogue of mistakes which 
began with a misjudgement 
by the pilot guiding the 
tanker into harbour, the offi- 
cial accident report said yes- 
terday. 

Emergency services were 
overwhelmed by the scale 
and complexity of the disas- 
ter, the Marine Accident 


Investigation Branch said. 

The report, into the lon- 
gest and most challenging 
maritime emerg en cy in Brit- 
ish waters, found fundamen- 
tal flaws in many aspects of 
the authorities' responses 
and made 24 recommenda- 
tions for change. 

Mr John Prescott, the dep- 
uty prime minister, whose 
responsibilities cover the 
environment and transport, 
ordered an immediate 
review or salvage and rescue 
procedures, and of the train- 
ing and organisation of 
pilots. 


The Environment Agency 
yesterday began criminal 
proceedings against Mr Mark 
Clive Andrews, the harbour 
master of Milford Haven, 
and of Milford Haven port 
authority. 

Apart from pilot error and 
bad weather, which resulted 
in the salvage operation tak- 
ing six days, one of the main 
causes of the disaster was 
the lack of sufficient tugs 
powerful enough and capa- 
ble of being easily manoeu- 
vred to pull the tanker free. 
There was also a lack of full 
understanding of tidal cur- 


rents in the area. The pilot 
failed to keep the 147,000 
tonne vessel in the deepest 
part of the approach channel 
to the harbour, the report 
said, -The -pilot’s- error was 
due In part to inadequate 
training and experience in 
handling big tankers, it 
added. 

The pilot, Mr John Peam. 
was found guilty of incompe- 
tence at a Milford Haven 
port authority inquiry last 
year and was demoted. He 
appealed successfully 
against the decision and was 
able to resume working with 


large tankers. The onshore 
team manag in g the incident 
became too unwieldy and 
communications with rescue 
crews on the ship were poor. 

The^repoft- recommended 
"pilot selection and training 
should be improved. 

It also called for a study of 
tides around the harbour 
mouth. 

Friends of the Earth, the 
environmental pressure 
group, said it was consider- 
ing a private prosecution 
against the Department of 
Transport for its role in the 
“botched salvage action". 


Taking a plunge in uncharted waters 


W essex, the priva- 
tised water group, 
announced this 
week that it planned to 
spend £28m ($4 7m) to install 
new treatment technology 
from Japan at two coastal 
sewage works. 

It said the modified plants 
at Porlock and Swanage in 
south-west England would 
be able to fully disinfect sew- 
age they pumped into bath- 
ing waters. 

This level of treatment 
goes far beyond anything 
currently required by law. 
But Wessex has broken 
ranks with the other compa- 
nies because it fears it will, 
soon be forced by European 
law to reach much stricter 
pollution standards. The 
other groups say the levels 
Wessex is trying to reach are 
unnecessarily high and the ’ 
technology it is using is hot 
proven. 

Mr Gareth Jones, director 
of quality and regulation, 
estimates Wessex has so tor 
spent about £4m developing 
the technique. It plans to 
introduce it at other works 
which discharge effluent 
into bathing waters. 

The company, thinks the 
current review of the Euro- 
pean Union bathing water 
directive will result to much 
low® - limits for micro-organ- 
isms in sewage pumped out 
to sea. “Talking to the £U it 
became clear that there was 
a willingness to see stan- 


Wessex has broken ranks on anti-pollution 
technology in expectation of stricter EU laws 


dards tightened," says Mr 
Jones. “Within the foresee- 
able future I think it’s going 
to be unacceptable to dis- 
charge ' bacteria and 
viruses." 

The technique - microfil- 
tration - uses membranes 
which are dense enough to 
trap the smallest organisms. 
“We came to the conclusion 
that, m emb rane is the form 
of treatment for the 21st cen- 
tury,” Mr Jones adds. 

Last year 10.9 per cent per 
bent of Britain's 438 desig- 
nated bathing waters 
exceeded EU limits for con- 
forms - bacteria which live 
in sewage and cause vomit- 
ing and diarrhoea. 

Most companies kfll coli- 
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forms and other micro- 
organisms with a combina- 
tion of chemical and biologi- 
cal treatment and irradiation 
with ultra-violet light. 

Mr John Hatfie ld , drainage 
manager for North West 
Water, says this process typ- 
ically yi elds a 10,000-fold fall 
in coliform numbers. 

He says raw sewage gener- 
ally contains between 10m 
and lbn conforms per 100ml. 
leaving anything up to 
100.000 bacteria per 100ml of 
sewage pumped out to sea. 
“If there were to be a change 
of emphasis on the bathing 
waters directive which 
required more stringent 
removals of bacteria and 
viruses then we would cer- 


tainly have to look at some 
form of more severe treat- 
ment than we currently 
employ,” he explains. “But 
we don't envisage a principle 
of complete sterilisation 
coming along." 

He adds that the Wessex 
technique is “relatively 
unproven”. “There are a cou- 
ple of plants down in Austra- 
lia which are using mem- 
brane technology but the 
efficacy of these and the 
operational costs are a little 
bit hazy." he says. 

Mr Stephen Swain, at 
South West Water, agrees. 
“The initial results from this 
system are promising but we 
don’t feel at the moment 
that we are sufficiently sure 



of the longer term proof." 

He says the grants 
towards beach clean-up 
which the company receives 
from Ofwat, the water indus- 
try regulator, are not big 
enough to allow it to 
improve treatment standards 
beyond those required by 
law. 

“If higher standards come 
along in future years we will 
already have the facilities to 
upgrade our works without 
looking for new schemes.” 
he adds. 

Mr Ian Walker, manager of 
the microbiology group at 
the Water Research Centre, 
an independent research and 
development consultancy, 
thinks the revised directive 
will ban sewage works from 
pumping effluent infected 
with bacteria and viruses 
into recreation waters. 

He says companies might 
be forced to embrace micro- 
filtration to prove they are 
not responsible for breaches 
of the new standards. “We 
have a large number of 
potential sources of bacteria 
and viruses ran g in g from the 
dog peeing off the pier to 
sewage discharges.” he says. 
“It’s extremely difficult to 
distinguish between the two. 
If a water company is want- 
ing to defend its position it 
might want to demonstrate 
that it’s producing zero bac- 
teria and viruses.” 

Michael Peel 


Pension 
fund tax 
change 
attacked 


By David Wrghton, 

Political Correspondent 

The government should go 
to the top of the pensions 
mis-selling “list of shame” 
unless it informs the public 
about the impact of Budget 
dividend tax changes, the 
opposition Conservatives 
claimed yesterday. 

Mr Peter Lilley, the 
shadow chancellor of the 
exchequer, called on the 
government to ensure that 
every individual pensioner 
was made aware how they 
would be affected by the 
removal of the tax credit on 
dividends for pension funds. 

The government had made 
a “£5bn smash and grab 
raid on pension funds” he 
claimed. 

His attack came as the 
investment trust industry 
pleaded to be exempted from 
tax credit abolition. 

In a letter to Mr Gordon 
Brown, the chancellor, the 
Association of Investment 
Trust Companies said the 
change would have serious 
side-effects which could 
drive some trusts to reduce 
UK equity holdings or go 
offshore. 

In yesterday’s Commons 
committee stage debate on 
the tax credit removal, the 
Conservatives focused on 
the effect on pensions. Mr 
lilley said that the change 
would mean that some 
people who bad rightly been 
advised to opt-out of Serps - 
the state earnings related 
pension - should now be 
advised to opt back in. 


UK NEWS DIGEST 


Jobs figures 
fuel rate fears 
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The Juno unemployment level was the lowest riinn. 
April 1990. when it was 1.59m. tithe trend continue-., ’« 
could soon breach the previous record low „r ^ s 
tember 19S0. The decline in UK unemployment has been 
so rapid that it may endanger future EU reuiunul aid io 
the UK. according to the Alliance for Regional Aid. a pres- 
sure group for local authorities. Mr Stephen Futhergin. 
co-ordinator of the ARA. said: “Our current (undine - 
£lbn (Sl.bThn) a year for 1994-99 - is now seriously under 
threat because government figures understate the real 
extent of unemployment." 

Other economists took comfort from the small fall in 
average earnings, which declined from 4.5 per cent in 
April to 4.25 per cent in May. 

Other data out yesterday included the public sector bor- 
rowing requirement fur June at iM.Bbn. compared with 
£3.8bn in June 1996. Wolfgang Munchau 

m NORTHERN IRELAND TALKS 


Sinn Fein contacts cause walk out 

Mr David Trimble, leader or the pro-Dntisli Ulster Union- 
ist party, is to seek an urgent meeting wit It Mr Tony 
Blair, the prime minister, after the smaller unionist par- 
ties walked out of yesterday’s session of the Northern 
Ireland talks, angry al the government’s renewed contacts 
with Sinn Fein, the Irish Republican Army's political 
wing. Both the hardline Democratic Unionist parly and 
Mr Bob McCartney, the independent unionist, walked out 
of the session. The British and Irish governments hist 
month issued a joint paper outlining its arms proposals 
which envisages that terrorists would hand over arms in 
line with progress in the talks. John Murray Brown 

■ PROPORTIONAL REPRESENTATION 


System to be adopted in Euro poll 

Britain is almost certain to adopt proportional representa- 
tion for the first time in 1999, with Mr Tony Blair, the 
prime minister, giving the go-ahead to plans to hold elec- 
tions to the Euro|>ean Parliament under the system. The 
decision is expected to be ratified by the cabinet today. 
The prime minister's office said yesterday that while diffi- 
culties remained in meeting the deadline. Mr Blair was 
now' prepared to introduce legislation in the autumn 
enabling the change. 

The move ends a long period or uncertainty, in which 
advocates of PR. led by Mr Robin Cook, foreign secretary’, 
had been in a minority In cabinet. “What people shouldn't 
do is imagine this says anything about PR for Westmin- 
ster. because it doesn’t.” an official said. John Kampfiier 

FISHING QUOTAS 


Spanish begin compensation claim 

Spanish fishing trawler owners yesterday began a 
multi-million pound compensation claim in their court 
action against the UK government for being excluded 
from fishing in British waters. The Spanish fleet was ban- 
ned in 1938 from registering in the UK to take advantage 
of the British national quota under the Common Fisheries 
Policy. In 1991. the ban was declared illegal by the Euro- 
pean Court of Justice. 

Mr David Vaughan, for the trawler owners, said the 
British government acted from political motives when it 
imposed the ban in spite of European Commission advice 
that the measure was unlawful. John Mason 

DRINKS INDUSTRY 


Code for alcoholic fruit drinks 

AJ co pops which breach regulations are to be "squeezed 
out of the market", the government will announce today, 
with the drinks industry’s own voluntary watchdog 
launching a tough new code of practice. Shops and pubs 
will be urged to boycott alcoholic fruit drinks explicitly 
targeted at youngsters, with retailers who fail to respond 
potentially losing their licences. 

Following the revamped code of conduct from the Port- 
man group, the drinks manufacturers’ regulator, the gov- 
ernment's package stops short of an outright ban, but 
alcopop makers will be forced to submit new products for 
pre-launch vetting. David BJacktcell 

WATER INDUSTRY 


Leakage rates decline by 3% 

The privatised water companies this year reduced their 
leakage rales by an average of 3 per cent, according to fig- 
ures released yesterday by Ofwat. the industry regulator. 
But Orwat warned that companies had to make further 
progress. It also said it would investigate whether some 
companies overstated water consumption to make their 
performance on leakage appear better. The average 
amount of water leaked by the industry fell 9 per cent to 
4.502MI per day. Ofwat said this represented about 27 per 
cent of total consumption, compared with 30 per cent last 
year. Michael Peel 


Ex-BP chief urged to quit government 


By George Parker, 
Political Correspondent 


Lord 
chairman 


Simon, the former BP 
ciMUA^an. came under renewed 
pressure to quit his ministerial Job 
yesterday after it emerged he 
approved an official paper covering 
issues affecting the company. 

Mr John Redwood, trade spokes- 
man for the opposition Conserva- 
tives, claimed Lord Simon, minister 
for trade and competitiveness in 
Europe, had become improperly 


involved to energy matters relating 
to BP, to which he retains more 
thaw tftn ($3-34m) shares. 

This month the government 
insisted there was no clash of inter- 
est because Lord Simon was "not 
involved to any of the DTTs busi- 
ness which covers BP activity”. 

But Mr Redwood disclosed that 
l«nl Simon had authorised- an offi- 
cial document setting ont the gov- 
ernment's position on completing 
the European single market, includ- 
ing its views on the gas industry 




and biotechnology. “If liberalising 
the market and biotechnology 
have nothing to do with BP, that 
I’m a D utchman, " said Mr Redwood. 
“The DTTs assurances that no con- 
flict of interest could arise are 
flimsy and lade credibility.” 

The DTI shrugged off the allega- 
tions, claiming the document was a 
technical paper which covered a 
range. Of issues and contained no 
new policies. 

An official said the paper was sim- 
ply an “explanatory memorandum”. 




summarising a European Commis- 
sion document on the single market 
for the benefit of parliamentarians. 

“There is no conflict of interest in 
him signing this document,” the 
official said. 

Lord Simon's role in the govern- 
ment has been the subject of contro- 
versy since his failure to record in 
the register of members' in t erests 
his retention of Ms BP shares, 
although be has promised not to 
trade in those shares before January 
1998. 
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CONTRACTS & TENDERS 



BID PUBLICATION 

INTERNATIONAL BIDDING NO. 004/97 

Power Utilities CEAL. CQAAT, CEPtSA, CERON, COSERNE, 
BERGIPE, CELPA and ENERSUl represented by CQP6L, 
make public International Bid in order to purchase single phase 
natMnur and single phase ampere-hour meters. 

Bid Recefrtiofi and Opening: August 12th, 1997 at 09:00 AM. 
Further mforma tinn as vmA as a set of Bidding Documents, fa 
Engtish/Portupiesa. may be purchased by BkUera at the 
adefress given below, against payment of a notwafundable fee 
of UsS 50.00 per saL No Bid Bond is required. 

CONFANHIA PARANAENSE D£ ENERGlA - COPS. 

Supply Superintendmey - SSU 
Acquisition Department - DPAQ 
Rub Petko Ivo. 750 
8001 0-020 CURITIBA -PR -BRAZIL 
Telephone: -*5541 322-4040 Extension rmz 
Fare *5541 223-8974 
E-MAIL: ageantDeftmaa.ctyel.br 
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TECHNOLOGY 


Caspar Henderson on 


meeting Europe's proposed stiff targets for renewable energy 


Tall order 
for energy 



Com bmw 

Up with the sun: these solar panels were recently put on homes in east London 


R enewable energy 
accounts for just 6 per 
cent of: the European 
Union's energy supply, 
but a forthcoming EU white 
paper may set a target of as high 
as 12 per cent by 2010. Can 
Europe's suppliers of renewable 
technology rise to the challenge? 

The target sounds ambitious 
but, according to the European 
Union Renewables Energy Cen- 
tres (Eurec) agency*, EU member 
states already hold advantages In 
many important technologies. 

For example, more than three- 
quarters of the world's manufac- 
turers of medium-sized and large 
wind turbines are European. Ger- 
man and Danish companies have 
achieved annual growth rates in 
sales of 50 per cent in recent 
years, while in Britain wind 
power is already delivered to the 
grid at competitive prices. 

EU countries dominate the 
world market for small hydro 
equipment, with more than 80 
per cent of worldwide sales for 
contracts greater than 1MW in 
recent years. In solar energy, the 
EU accounts for about one-third 
of world-wide photovoltaic (PV) 
module production and use. says 
the agency. Moreover, Europe 
has taken a leading position in 
photovoltaics integrated into 
buildings, with several thousand 
rooftop and facade systems from 
Finland to Spain. Europe also 
leads in applications of PV for 
developing countries. 

Know-how on solar thermal 
power stations is among the fore- 


most worldwide, leading the next 
generation of such stations with 
the Plataforma Solar de Almeria 
in Spain. The European glass 
industry leads in coating and 
windows technology. The Euro- 
pean market for solar thermal 
domestic hot water systems is 
estimated to be EcuSGQw fS560m) 
a year. 

Leaders in several of the bio- 
mass conversion technologies are 
also found in European coun- 
tries. Gasification is most 
advanced in Sweden and other 
Scandinavian countries, while 
Denmark is pioneering biogas 
production. European research 
and development on energy crops 
for electricity, heat and liquid 
fuels is also in a leading position. 
Biomass is likely to make the sin- 
gle largest contribution to renew- 
able energy generation. 

European research and devel- 
opment, much of it in Britain, 
has established a lead in the field 
of marine energy, says Eurec. 
Wave energy and marine current 
energy show the most promise, 
with Britain's International Cen- 
tre for Island Technology, 
National Engineering Labora- 
tory, Power-stream, Sea core and 
Scottish Nuclear among the lead- 
ers. The potential is enormous, 
says Eurec, but these remain the 
most immature of renewables 
technologies, and commercial 
realisation is likely to be at least 
20 years off. 

The variability of output is not 
a significant technical drawback 
for most grid-connected applica- 


tions except PV. says Micbael 
Grubb, an energy specialist at 
the Royal institute for Interna- 
tional Affairs. “Seasonal correla- 
tion between electricity demand 
and the availability of wind, 
wave and hydro power in most of 
Europe increases their value rela- 
tive to equivalent constant out- 
put,” he says. 

Furthermore, he observes, the 
development of better technolo- 
gies far monitoring, control, load 
management and small-scale 
storage open the possibility of 
realising such potential benefits 
through “distributed resource” 
electricity systems. 

Eurec ’s optimism was shared 


by many participants at the 
World Sus taina ble Energy Trade 
Fair, held in Amsterdam at the 
end of May. Waste-to-energy 
power generation projects, which 
were not included in the agency 
assessments, were also hailed by 
speakers as an important transi- 
tional technology. The poor 
image these have had is no lon- 
ger deserved, says Richard Sand- 
brook, of the International Insti- 
tute for Environment and 
Development. 

But some observers challenge 
the notion that Europe is in the 
lead. Tbe race to commercialise 
photovoltaics is dominated by 
Japanese and US companies, says 


Paul Diamond, a co-organiser of 
tbe trade fair. A photovoltaic 
power station in Crete, which 
will be. the world's largest if it 
reaches a proposed capacity of 
50MW, is being built by the US 
company Enron, he notes. 

Mark Woodall, director of 
Impax Capital a venture capital 
and consultancy firm sp ecialising 
in renewables, says many exist- 
ing technologies already have the 
potential for profitable exploita- 
tion. The problem, he says, is 
that most companies developing 
them are underfunded and under- 
capitalised. 

Ignorance of the potential of 
renewables is most to blame for 
this, says Woodall, but renew- 
ables “will go through a funda- 
mental step change In the next 
year or 18 mouths”. With grow- 
ing demand from consumers 
increasing pressure for a level 
playing field with subsidised fos- 
sil fuels, he thinks the provision 
of debt and equity capital to the 
renewables sector is bound to 
grow, and $750m worth of pro- 
jects in the near and medium 
term would not be unrealistic. 

For longer-term market suc- 
cess, the agency says an Inte- 
grated Eculbn (£660m) research 
programme is essential. The 
effects from such a programme 
could be substantial Energy for 
Sustainable Development, a con- 
sultancy which carried out a 
study for the European Commis- 
sion called Teres 2, identified 
EcuiSQbn of private and public 
investment that could be stimu- 
lated in the European renewable 
energy market by 2020 as a result 
of a “best practice" strategy for 
research, development and 
deployment. 

* The Future for Renewable 
Energy - Prospects and Direc- 
tions Eurec Agency, published by 
James and James, London 1997. 

A companion article, an Europe’s 
policy options for renewable 
energy, appeared on June 4. 


Sir Clive gets back on his bike 


T hree years ago, the irre- 
pressible UK inventor Sir 
Clive Sinclair launched the 
Zeta (or Zero Emission Transport 
Accessory), an electric drive unit 
designed to fit am to any stan- 
dard bicycle and take the effort 
out of cycling op hills. 

The system worked well, with 
15,000 units sold worldwide. But 
it was the size of a shoebox, had 
to be fitted to the rear wheel - 
forcing removal of the mudguard 


- and never managed to break 
into the style-conscious youth 
market 

Yesterday, his company Sin- 
clair Research launched tbe Zeta 
Q, a completely redesigned ver- 
sion. “It is much cheaper [£95 
against £144.95 for its predeces- 
sor], much lighter and miles 
easier to fit” says Sir Clive. 

The new device has taken 
three years to perfect, costing 
£125,000 for tooling against just 


£30,000 for its forebear. It uses 
the same basic principle, with a 
motor driving a rubber belt to 
achieve friction against the tyre. 

But a new pnlley system 
adjusts the belt pressure on the 
tyre to boost efficiency, while 
the motor unit is fitted to the 
front wheel and separated from 
the battery, which Is stowed 
under the saddle or lower down 
on women’s bikes. This gives 
much better weight distribution. 


says chief design engineer Alex 
Kalogroulis. 

Shipments are due to start 
next month from Scottish-based 
Trilec, which made the original 
Zeta. At first, sales will be by 
mail order alone. 

The launch comes two months 
after Sinclair unveiled the XI, a 
radio the size of a small coin, 
which fits into the ear. 

Andrew Baxter 



Neater Zeta: redesigned pedal power 


Worth Watching • Vanessa Houlder 



Antibiotics cut risk 
of heart disease 

A common antibiotic cut the 
risk of reaming heart disease 
in a small group of heart-attack 
survivors with high levels of 
antibodies to a germ which 
causes flu-like symptoms and 
pneumonia, writes Marjorie 
Shaffer. 

The group were part of a 
study that adds to growing 
evidence that an infectious 
agent may contribute to heart 
attacks and strokes. If so, 
antibiotics could be used in 
treatment 

Previous studies have found 
high levels of antibodies to the 
bacteria Chlamydia 
pneumoniae in diseased 
coronary arteries. Antibodies 
indicate that the bug has been 
present, and some scientists 
believe the infection may set off 
chronic inflamma tion, leading 
to blood dots. 

The study, by St George’s 
Hospital Medical School 
London, funded by the British 
Heart Foundation, is the first to 
measure antibodies to tbe 
bacteria in heart-attack 
survivors and to monitor 
patients who took antibiotics. 

Patients with the highest 
antibody levels had a 
four-times higher risk of heart 
disease than patients with no 
antibodies. 

Azithromycin, an antibiotic, 
almost eliminated the 
additional risk in men with 
high antibody levels who took 
the drug, the study of 213 men 
found, according to Circulation, 
an American Heart Association 
jonrnaL 

British Heart Foundation: UK. 
tel (0)171 935 0185; fax (0)171 224 
1868. 


Kettle control just 
a phone call away 

The ability to operate 
household appliances, heating 


and lights from outside tire 
house could have obvious 
advantages to someone who is 
away fix/m home or coming 
home late. 

Even being able to operate 
appliances from another room 
could be useful in some 
circumstances. 

The home automation 
modem, which has been 
developed by Philips 
Semiconductors, can control 
washing machines, televisions, 
dishwashers, radios, heating 
systems, burglar alarms and 
kettles. The modem Is being 
incorporated into equipment, 
allowing it to be switched on 
and off from any point in the 
house, or remotely by 
telephone. 

Philips Semiconductors : Neth- 
erlands. fax 402724825: http: ! I 
www.semiconductors.philkrs.com 


Asthma sensor 
now child-friendly 

Increasing numbers of young 
children are developing 
asthma. But it is often difficult 
to be sure about the diagnosis 
because small children find it 
difficult to blow into the 
flow-meter used to assess the 
problem. 

This drawback has been 
ovorcome with a sensor being 
developed with funding from 
the Action Research charity. 
The sensor, which is built into 
a face mask, is sensitive to the 
amount of nitric oxide in a 
child’s breath, which in turn 
depends on the degree of 
inflammation caused by the 

adhmil. 

Action Research: UK tel 
(0)1403 210406: fax (0)1403 210541. 


Plastic tie takes 
the strain 

A plastic tie capable of taking 
twice the weight of gristing ties 
has been developed by 
HeQermann InsulokL a 
subsidiary of Bowthorpe. 

The company says the tie, 
which is designed to hold 
cables in offshore, underwater 
and other hostile environments, 
is unbreakable up to loads of 
5001b. equivalent to the weight 
of two 18 stone men. 

The tie is made from a 
thermoplastic polymer called 
Carilon, recently developed by 
Shell Chemicals. 

HeUermarm Insuhxd: UK. tel 
(0)161 9988551: fax f 0)161 945370S. 


SIEMENS 

NIXDORF 



Make your IT resources 
blossom . . . 


Modern IT systems are intended to help you be 
a more flexible and competitive market player. 
In addition to a custom-tailored hardware solu- 
tion, this naturally also means ongoing optimi- 
zation of your software. Because what good is 
the most powerful system if your applications 
lag behind its capabilities. But it takes consider- 
able know-how, time and money to administer, 
update and distribute the new versions, and 
these activities often can't be handled efficiently 
with your existing manpower. 



with software services 
from Siemens Nixdorf . . . 


That doesn't have to be your concern. Simply put 
your software support activities in the hands of die 
specialists from Siemens Nixdorf.They’ll advise you 
on the most suitable products to select test them 
out in your system environment and assure that 
they're distributed cost-effictentfy and punctually 
wherever they may be needed. And, of course, 
we'll also keep track of the latest releases of your 
software and obtain the licenses for you. So that 
you can benefit from greater efficiency and focus 
on your core business. 



for information technology 
without the thorns. 


So you can concentrate on the challenges § 

of your market and leave the support of your . if 

systems and software to Siemens Nixdorf | 

IT Service. Our specialists have the cross- f 

vendor know-how that's needed to assure 3 

you information technology without the | 

thorns. For more information, simply fax this | 

ad to us at +49-89-638-45579. Don't forget ’ I 

to add your name and address! t 


Siemens Nixdorf: 
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Cinema / Nigel Andrews 

Spielberg’s 

plotless 

monster 


N ietzsche would call it 
eternal recurrence. 
Hollywood would call 
it surefire box office. 
Sixty years after King Kong, 
movie man still labours under a 
compulsion to bring very big 
monsters to large towns, while 
movie woman labours under the 
responsibility to scream, wave 
her arms about and be picked up 
in the air. 

Steven Spielberg’s The Lost 
World is so lost that it has more 
inchoate energy, if less shape, 
than Jurassic Park. We know 
that logic is out to lunch from 
the first scene. "Beautiful day!” 
says the father of an English sea- 
going family picnicking on a 
gusty Pacific beach under a grey 
sky, shortly before his daughter 
encounters a deadly nest of rep- 
tilian throwbacks. And Nature is 
countermanded no less blithely 
in later jungle scenes, where 
giant Redwoods seem mysteri- 
ously to have stomped over from 
California. 

With the folly, though, we get 
the ferocity: The Lost World 
knows that its mission is to 
spend 129 minutes jumping out at 
us and saying “Boor. The first 
film's dinosaurs behaved with 
the orderly self-admiration of 
models on a catwalk. Here the 
slinky, long-necked Brschiosau- 
rus, there the spike-maned, lol- 
loping Stegosaurus; the Eile and 
Naomi Campbell of evolutionary 
primetime. Only the T Rex and 
’raptors offered serious violence. 

In the sequel, shot largely at 
night by Janusz Kaminski (Schin- 
dler’s List), Jeff Goldblum's 
returning chaos theorist is 
decanted by fate and Lord Rich- 
ard Attenborough into a neigh- 
bour atoll where almost every 
animal is loose and lethal. This 
Costa Rican refuge used to func- 
tion as Lord A's genetic engineer- 
ing backroom until an unfore- 
seen hurricane. (How many 
scri ptwri ter s does it take not to 
foresee a hurricane off Central 
America?) Goldblum comes to 


THE LOST WORLD: 
JURASSIC PARK 
Steven Spielberg 

REMEMBER ME? 

Nick Hurras 

THE BUTTERFLY 
EFFECT 

Fernando Colomo 

LADY AND THE 
TRAMP 

Hamilton Loske, Clyde 
Gerooomi, Wilfred 
Jackson 


rescue his palaeontologist girl- 
friend, played by a screaming 
Julianne Moore. He stays to fight 
rave ning di gital or animatronic 
beasts while reading the riot act 
to the big-game hunters, led by 
Attenborough's hissable nephew 
(Arliss Howard), who want to 
gather a T Rex for the San Diego 
zoo. 

Like most sequels. The Lost 
World has no plot It is a tree-as- 
sociation riff on the previous 
film’s plot. There must be an 
endangered child (Vanessa Lee 
Chester as Goldblum’s half-black 
daughter from some undocu- 
mented PC liaison). There must 
be a perilous safari, this time 
across the island's interior 
through velociraptor territory 
towards The Only Radio. And 
there must be a villain who runs 
into the woods to meet a fate 
worse than, but certainly incor- 
porating. death. He is Peter S tor- 
mare, of Fargo and Bergman’s 
stage Hamlet, impersonating a 
big-game hunter overrun by 
compsognathi (to you and me, 
piranhas on legs). 

There must, above all. be dia- 
logue you can wrap up and take 
away, piping hot like test food. 
Til be back in five or six days.” 
bleats Moore to Goldblum. “No, 
you’ll be back in five or six 



Folly and ferocity: a dinosaur on the prowl in The Lost World: Jurassic Park’ 


pieces,” says Goldblum, who is in 
masterfully mannered form 
throughout. Did Spielberg cast 
him because he looks like a pri- 
meval predator? The bulbous 
fierce-focused eyes, the jagged 
teeth, the reptilian skin make 
him a raatrh for an y of the ani- 
mals. who in turn are a match for 
anything you cjin imagine. 

They lope vastly through clear- 
ings. They thrash and roar like 
earth-moving machinery. Best of 
all, the slyest of them slither 
invisibly through tall fields, their 
passage marked only by horrible 
moving shadowlines as they con- 
verge on the little human pil- 
grimage in centre screen. 

There is inanity in The Lost 
World , but moments of genius, 
too. One scene is pure Spielberg, 
a horripilating use of the every- 
day. A character tumbles on to 
the window of an upended trailer 


han g in g over a tan cliff She can 
only lie fiat while the fissuring 
glass spreads its web of disaster 
slowly around her. The darting 
motion and fizzing sound of each 
new crack may be the most 
inventive, literally shivery piece 
of film-making Spielberg has 
given us since Jaws. 

None of the big animal ypnps 
match it, least of all the desul- 
tory climax in Ban- Diego. 
Couldn’t the creature have found 
something more exciting to do 
than lope down Main Street like 
a bored sailor an shore leave? 
Then it is back to the islands for 
a brief, promising premonition of 
Jurassic Park 3. Pterodactyls. 
Remember where you read it 
first 

* 

Remember Me? is the week’s 
second dinosaur movie. This time 
the entire Michael Frayn-scripted 


film deserves a cumbersome 
Latin name, to accord with a plot 
which attempts to bring Plautus 
to West ByfleeL This comedy of 
errors involves Jamie (Robert 
Lindsay), a flash. Rolls-driving 
semi-stranger who drops in on 
“old flame” Loma (Imelda Staun- 
ton) and her jobless husband Ian 
(Rik Mayall) with, as they say in 
publicity handouts, hilariouscon- 
sequences. 

As in all farces - and Frayn 
has written some good ones - the 
setting must fill up with incon- 
gruous characters joined by com- 
mon disaster. So we have a horn- 
practising son. a pertly pretty 
daughter, a black boyfriend, a 
pair of hired killers and a middle- 
aged in-law couple who drop by 
for an afternoon nap ea route to 
their boating holiday. (Do you 
know any couples who do that?). 

The plot accumulates but does 


not build. Since none of the ill- 
matched parties has any credible 
business in other's lives, th» 
house becomes like a railway ter- 
minus where everyone has been 
forced to say "Hello” to each 
other instead of boarding respec- 
tive trains. By the time the Rolls 
had been stolen, the garage door 
smashed, the windows shot out 
and dear Brenda Secrets And Lies 
Blethyn, playing one of the 
drop-by snoazers, had fled yelp- 
ing into the sunset, I was men- 
tally composing my Monday 
afternoon shopping list 
* 

Then came Tuesday. The But- 
terfly Effect is an AngloBpenish 
comedy about neighbours, in- 
laws and bi-national lovers mess- 
ing np their fives in a Camber- 
well housing estate. Once more 
onto the communicat ion break- 
downs, the unexpected knocks at 


Opera / Stephen Pettitt 


A mbition is evidently 
something that Trin- 
ity College of Music’s 
Opera Group does not lack. 
The meat of their oceanic 
end-of-year double bill, 
resourcefully directed by 
Stephen Langridge in the 
spartan surroundings of Spi- 
talfields Market Opera, was 
a new opera by Diana Bur- 
rell, based on Susan Hill's 
short story The Albatross. 

Burrell’s piece takes sev- 
eral cues from the dominat- 
ing shadow of Britten. Not 
least. It is a tale of an out- 
sider in a fishing village, the 
simpleton Duncan Pike, who 
Is dominated by his wheel- 
chair-bound mother Hilda. 
There's the obligatory group 
oE children, sweet at then- 
games, sour at their taunts. 
A fisherman, Ted Flint, is no 
Peter Grimes figure himself, 
but a generous and strap- 
ping young sort, a golden- 
haired bero (promisingly 
sung by Julian Smith) who 
dies in an act of heroism. 


Character study after Britten 


He and the strange pram- 
pushing bag lady Beattie 
(Siobhan Mooney) are the 
only people in the fishing 
village who show Duncan 
any understanding, sympa- 
thy or encouragement. 
Everybody else reviles and 
teases him. After Ted’s death 
Duncan rebels, struggling 
with himself to make deci- 
sions, and finally gives his 
mother an overdose and sets 
fire to their house. 

Burrell's music poses a 
severe technical challenge, 
often too much for Trinity 
College's valiant instrumen- 
tal ensemble, here conducted 
by Christopher Fifield. Since 
her imaginative instrumen- 
tal writing carries so much 
of the work’s weight, that is 
a crucial problem. Inge- 
niously, the role of Duncan 
is cast for two singers. One - 
Stephen Brown - functions 
as the inner voice struggling 
to dominate, stfi] tormented 
yet without the physical 
timidit y of his bodily mani- 


festation. The outer person 
is portrayed by the appropri- 
ately small-voiced James 
Geer, who sustains well the 
clumsiness of Duncan’s ges- 
tures. inviting our sympathy 
without transgressing the 
thin line that divides charac- 
terisation from caricature. 

There are some superbly 
drawn character roles; 
Amanda Palmer is particu- 
larly impressive in the explo- 
sive, hysterical coloratura of 
Hilda as she shrieks her 
command far her son to cut 
his toenails. But, as a whole, 
the opera seems to have too 
much a sense of recitative - 
again with more than a hint 
of Britten - and not enough 
sense of aria. Perhaps Bur- 
rell has translated the story 
into its new form too liter- 
ally. Yet Burrell manages 
successfully to penetrate the 
mind of the poor, frustrated 
boy. a signal achievement 
that bodes well for ber 
future music-theatre pieces. 

The evening had begun 


with Vaughan Williams’ 1932 
one-acter. Riders to the Sea, 
based on J-M. Synge's tale of 
Irish peasantry. The menfolk 
in the lives of two daughters 
and their mother have all. 
save one. died in the foam- 
ing briny, and this is the tale 
of how the last of them, Bar- 
tley, meets his watery end. 
The music, eloquently given 
under the direction of Anne 
Manson, sometimes recalls 
Pelleas et Melisande. though 
without the save, or flexi- 
bility of phrasing and har- 
mony, of that work. 

To be honest, it is rather 
dull. But it was ably sung, 
with Cora Newman__as_ 
Maurya showing a huge and 
rich control to-come-mezzo in 
the making and J ufip Ley- 
land and Julie Partridge as 
her daughters projecting 
radiant, though still sm all , 
soprano voices. Hie acting 
was not as good, but once 
everyone has wrung their 
hands and wailed, what else 
is there left for them to do? 


I n 1990, the original pro- 
duction of Stephen Sond- 
heim and John Weid- 
znan's Assassins played in a 
New York theatre which 
seated about ISO people. The 
reduction in scale to fit it 
I into the New End Theatre in 
> Hampstead, while apprecia- 
ble, is therefore not entirely 
ludicrous. 

In fact, Sam Buntrock’s 
production for New Light 
Theatre Company is more 
than respectable an round, 
with a cast including the 
fine Peter Straker and a am- 
ple of actors (Garth Bards- 
ley and Fiona Dunn) from 
the British regional premi- 
ere of the show in Derby, as 
well as Paul Keating, last 
seen in Tommy. 

The atmosphere on stage 
is generally intimate rather 
than cramped*, and Caroline 
Hnmphris' pared down key- 
board and percussion 
arrangements (occasionally 
augmented by the trumpet 
playing of Stephen Watts as 
the Proprietor) never seem 
insufficient. Presumably 
Andrew Newey as John 
Hinckley Jr cannot actually 
play guitar, as the lead 
instrumental voice in the 


Theatre / Ian Shutdeworth 

Intimate 

Assassins 


song “Unworthy of Your 
Love” is once again supplied 
by Humpfaris with an acous- 
tic-guitar sound on her syn- 
thesiser. Nevertheless, the 
number remains a terrific 
subversion of romantfodnet 
conventions, as Hinckley 
and “Squeaky” Fromme 
(Dunn), the failed assassins 
of Presidents Reagan and 
Ford respectively, sing their 
hearts out to pictures of 
their beloveds, Jodie Posts- 
and Charles Manson. 

The show’s high points 
remain in fine fettle: Shanm 
Eckman gets the lionesses’ 
share of the laughs as Sara 
Jane Moore, the apple-pie 
mom who also had a pop at 
Ford, although Dunn’s 
manic jabbering makes a 
particularly strong double 
act with her. Straker's 
Charles Guiteau - grander 
and more flourishing than I 


have ever seen the character 

- ascends the theatre’s cen- 
tral aisle to the scaffold 
after disposing of President 
Garfield; his show-stopping 
number is exaggerated by 
numerous handshakes with 
audience members as he 
thanks them for “coming to 
my hanging”. 

- It seems a ttttie strange to 
have in w le d the additional 
number, “Something Just 
Broke”, at the opening of 
the show rather than in the 
Oswald-Kennedy sequence 
but the hiccup this gener- 
ates in pacing is soon for- 
gotten. 

I was one of the minority 
of critics not especially 
impressed by Keating's per: 
formance as Tommy last 
year, and his portrayal of 
the Balladeer contains simi- 
lar weaknesses: he has aft 
excellent ringing voice, but 


the door and trouserless chaps 
hiding from discovery. All the 
stuff of rfwsstin force, done with 
undassical ineptitude. Here, too, 
is James Fleet, who played the 
male drop-by snoozer in Remem- 
ber Me?, giving us his giraffe- 
necked silly ass all over again, 
this time partly in Spanish. 
Nietzsche would call it eternal 
recurrence. Anyone else would 
call It the summe r silly season. 

* 

Lady And The Tramp at least 
goes about its business with 
style, though business in the 
usual dog sense is the last thing 
the four-pawed lovers do Imre. 
Slow Disney a lamp-post and it 
would • quarantine it with hearts 
and flowers. There are a lot of 
songs, a lot of schmaltz, some 
funny supporting characters 
/inanir Beaver, those Siamese 
cats) and goodwill all around. 


his characterisation once 
again inrifait tow a rds tru- 
culence, and Ills acting tech- 
nique is at yet only partly 
formed - at present, when 
he wishes to seem to be 
doing less, he simply does 
less. Nor does Watts differ- 
entiate much between his 
main role as the Proprietor 
and his cameos as Presi- 
dents McKinley and Ford. 
These, however, are flaws hi 
the production rather than 
outright tenures. Each suc- 
cessive production of Assas- 
sins continues to demon- 
strate just how mistakes 
was the original poor opin- 
ion of it as a musical por- 
trait of the dark ride of the 
American Dream. 

One thing puzzled me. The 
stage was bung round with 
caricatures of the presidents 
who con stit ut e d the as sas- . 
sins’ real and intended vic- 
tims. The group included 
Bffl fTftnton. Does the com- 
pany know something we do 
not? Surely that would be 
taking a publicity stunt » 
little footer . ... 


New End Theatre, London 
NW3, until .August 2. 
(0171-794 0022). 
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AVIGNON 


THEATRE 
Avignon Festival 
Tel: 33-4-9014 1414 

• Chambre d’Hotel dans la Vilte 
de Nn: adapted from Gogol and 

directed by Valeri FoWne; at the 
Usine Volponi; Jul 17, 18, 20. 
21,22 

• K.I. du "Crime'’: adapted from 

Dostoyevsky’s novel by Daniil 
Gidnk. Kama Gufnkas directs; 
Oksana Missfna stars; at the 
Usine Volponi; Jul 17, 18, 20, 
21,22 

■ CHELTENHAM 

CONCERTS 
Cheltenham Festival 
Tel: 44-1 242-227979 
BBC National Orchestra of Wales: 
conducted by Tadaaki Otaka in 
works by Brahms and Beethoven, 
and a new work by Julian 
Anderson; Town Hall; Jul 20 

■ LONDON 

CONCERTS 


BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• Bernard Haitink conducts the. 
BBC Symphony Orchestra, 

Chorus and the BBC Singers in 
Beethoven’s Missa Sofemnls; 

Jul 18 

• Nicholas McGegan conducts 
selections from Mozart and 
Schubert’s one-act opera Die 
Vershwomnen, performed by foe 
Orchestra of the Age of 
Enlightenment Soloists Include 
soprano Hfflevi Martinpetto; Jul 19 

• World premiere of a new work 
by Michael Gordon and UK 
premiere of John Adams' 
Scratchband plus music by Steve 
Reich, Lou Harrison, Philip Glass 
and Frank Zappa. Performed by 
the Ensemble Modem and 
conducted by John Adams; Jul 20 

■ MONTREUX 

JAZZ 

Montreux Jazz Festival 
Tel: 41-21-623 4567 

• Chick Corea, Gary Burton, 
Monty Alexander and Joshua 
Redman, in a pro g ram m e titled All 
That Jazz; at foe Auditorium 
Stravinskl; Jul 17 

• A Gala Night will provide the 
conclusion to the two-week 
festival of jazz and related 
disciplines; at foe Auditorium 
Stravjnski; Jul 19 

■ NEW YORK 

Lincoln Center Festival 97 
Tel: 1-212-675 5030 
CONCERTS 

• New York Philharmonic at the 
Avery Fisher Hall. Music director 
Masur’s 70th birthday is to be 


celebrated In a programme of 
popular favourites. With 
Arme- Sophie Mutter and other 
guest artists to be announced; 
Jul 18 

• New York Philharmonic at the 
Avery Fisher Hall. Kurt Masur 
directs a programme exploring 
countercurrents to Wagner, 
featuring foe rarely performed 
Mendelssohn oratorio Die erste 
Waipurgisnacht and foe Brahms 
Violin Concerto; Jul 19, 20 

DANCE 

• The Royal Ballet at the 
Metropolitan Opera House: The 
Prince of the Pagodas. Music by 
Benjamin Britten. NY premiere of 
this foree-act ballet, 
choreographed by Sir Kenneth 
Macmillan. Darcey Bussell is 
Princess Rose; Jul 18, 19 

• The Royal Ballet at the 
Metropolitan Opera House: 
Cinderella - revival of Sir 
Frederick Ashton's ballet, set to 
Prokofiev's score; Jul 20 

OPERA 

• Palestrina: by Hans Pfitzner - 
the Metropolitan Opera House is 
the setting for the New York 
debut of London's Royal Opera 
and US premiere of Pfitzner*s 
opera, which tells the story of 
16th century composer Giovanni 
Periuigi da Palestrina. Tenor 
Thomas Moser leads a cast of 
more than 40 in this production, 
seen at Covent Garden earlier In 
the year. The conductor is 
Christian Thielemann; Jul 21 

■ ROME 

CONCERTS 


Accedentia Nazionale di Santa 
Cecilia Tel: 39-6-6880 1044 

• Orchestra dell ’Accademia^ 

Nazionale di Santa Cecilia: 
conducted by Myung-Whun 
Chung in woks by Weber, 
Schubert and Beethoven; Jul 17 

• European Union Baroque 
Orchestra: conducted by Roy 
Goodman in a programme of 
works by Vfvakfi, Telemann, Bach, 
Quartz, Heinichen and Rameau; 
Jul 18 

EXHIBITIONS 
Palazzo Venezia 

Tel: 39-6-679 6865 
Feste a Roma* indudes 
reconstructions of lavish, 
semi-permanent Baroque 
structures buDt to celebrate 
festivals, both religious aid 
secular, which took place In 
Rome between the seventeenth 
and nineteenth centuries; to 
Sep 15 

■ SALZBURG 

THEATRE 
Salzburg Festival 
Tel- 43-662-844501 
Jedermann: by Hugo von 
Hofmannsthal. Revival of Gemot 
FriedeTs production, designed by 
Imre Vincze; at the Domplatz; 

Jut 20 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• Arabella: Janice Watson sings 
the title role of Strauss's opera, in 
a new production directed by 
John Cox. The conductor is John 


Crosby; Jul 19 

• La Traviata: Linda Srovsky 
directs this new production of . . . 
Verdi’s opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Jul 18 

■ SCHLESWIG- 
HOLSTEIN 

MUSIC FESTIVAL 
Tel: 49-431-567080 
The Festival Orchestra: performs 
a programme including works by 
Mendelssohn and Brahms. . 
Conducted by Hartmut Haenchen, 
with violin soloist Miriam Fried; at 
foe MusBchalle, Hamburg, on Jul 
20; and at the Theater, Itzehoe on 
Jul 21 

■ TANGLEWOOD 

Tanglewood Festival 

Tefc 1-617-931 2000 
CONCERTS 

• Seiji Ozawa conducts foe 
Boston Symphony Orchestra in 
works by Takemftsu, Mozart and 
Beethoven. With piano soloist 
Peter Serkrn, baritone Mark 
Oswald, and the Tanglewood 
Festival Chorus conducted by 
John Oliver; at foe Shed; 

Jul 18 

• James Cordon conducts the 
Boston Symphony Orchestra hi a 
programme of works by Britten, 
Bruch and Stravinsky. With violin 
soloist Itzhak Perlman, tenor John 
Aler, and the Tanglewood Festival 
Chorus conducted by John Oliver; 
foe Shed; Jui19 

• Boston Symphony Orchestra: 
conducted by James Gorton- in a- 
programme of works by Mozart 


With piano soloist Ignat 
Solzhenitsyn and soprano Ylrig 
Huang; Jhe. Shed; -Jul 20 _ 

OPERA 

• Les Mamedes de Tirfeias: fully 
staged production of Poulenc’s . 
opera, directed by David Kneuss. 
preceded by two vocal chamber 
works by Ugetr, performed by the 
Tanglewood Music Center. Vocal 
Fefldwsamf Orchestra, conducted 
by Se#. Ozawa; at foe Theatre'; 

Jul 17, 1 9 - ;r ' 

■ VERONA 


OPERA 

Arena <H Verona 
Tet 39-45-800 5151 

• Akfec-by Verdi. Conducted by 
NeUo Santi in a staging by 
Gianfranco de Bosto, revived by 
Susy Attendbti. Casts vary; Jut IS 

• -Carmen: by Bizet Conducted - 
by David- Glmenez, in a staging by 
Franco Zeffirelli. Agnes Baitsa and 
josd Carreras recreate their 
famous double-act on Jul 19, 22 

& 25 

• Macbeth: by Vercfi. New 
production designed by Pier Luigi 
Rza, with choreography by 
Gheorghe tancu. Conducted by 
John Neschilng; casts vary; ' 

Jul 20 . . 


■ WASHINGTON 

CONCHTTS 

Wolf Trap Teti -703-218 6500 
National Symphony Orchestra: 
conducted by Efizabefo Schulze 
'm Works by Tchaikovsky, 
Prokofiev and Rfrosky^Kofs^sov. 
With viofiri soloist Sarah Chang; - 
Jul 17 


WORLD SERVICE 
BBC for Europe can be 
' rtteeivetnri vJe&ISfo ““ 

- Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: ■ 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop Eve coverage - 
until 15.00 of European 
business and the 
financial markets 

17.30 

financial Times Business 

Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

financial Times Business 

Tonight 


I!, t". ; • 
!■■$£ h r -/ 
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COMMENT & ANALYSIS 


Economic Viewpoint « Samuel Brittan 

A plan to relaunch Emu 

The only way to avoid violent currency lurches is to abolish separate 
currencies - Emu would do this for over half die trade of members 



Few of us expected to see 
the day when an Indepen- 
dent Bank of England would 
provide a better prospect far 
monetary stability than 
European monetary nninn 
But then few of us expected 
that the Bank of England 
would be made operation- 
ally independent nearly as 
early as it has been. 

The Emu aide of the equa- 
tion has changed even more. 
The original model was to 
provide participating coun- 
tries with a Bundesbank on 
a larger scale. An unwritten 
part of the understanding 
was that Emu would start 
on a limited scale with 
France, Germany and those 
countries traditionally 
linked to the latter. 

Two events have signalled 
the underlying change. The 
first was the attempt by the 
German finance minister 
Theo Waigel - he of the “3.0 
per cent means 3.0 per cent 
and nothing more" - to 
make a cosmetic reduction 
in the German, budget defi- 
cit by revaluing the gold 
reserves of the Bundesbank. 
This attempt has failed. But 
the lasting impression 
remains that the German 
government, so far from 
being the strict guardian of 
the Maastricht conditions, is 
now as willing to apply cos- 
metic surgery as any other 
government. The spring 
1998 conference to select 
founder members of Emu 
may well have to go by fore- 
casts, despite all the earlier 
emphasis on results. 

The second big change 
was the victory of an unre- 
constructed tax-and-spend 
Socialist party in the French 
parliamentary elections. But 
the new government contin- 
ues to insist that it will join 
Emu at the start of 1999. 

A consequence of German 
and French budgetary cos- 
metics is that there will be 
no excuse for keeping out 
southern applicants, if by 
hook or by crook they man- 
age to bring their budget 
deficits to within hailing 
distance of the magic 3 per 
cent number. France has 


already indicated that it 
positively wants them as 
founder members. 

The British government is 
unlikely to join in thiq par- 
liament and most Scandina- 
vian countries will probably 
stay out too. So we are faced 
with the prospect of a cen- 
tral and southern European 
Emu with strings to Ireland 
and possibly Finland. This 
Is what German public opin- 
ion most fears. 

Let me try to avoid hypoc- 
risy. In an ideal European 
monetary constitu tio □ . 
there would be no 3 per cent 
budget deficit limits. The 
world’s most successful 
monetary union, the pre- 
1914 gold standard, com- 
pletely lacked fiscal criteria: 
each country's budget was 
its own business. 

In a modern monetary 
union the important consid- 
eration would be a judg- 
ment from an expert inter- 
national institution, such as 
the European Monetary 
Institute, that the participat- 
ing countries had achieved 
low inflation - over a period 
and not as a fluke - and 
could live with it. 

The significance of the 
Maastricht conditions is 
now symbolic. If founder 
members cannot achieve an 


agreed and not unduiy 
harsh fiscal objective at the 
outset, are we not all too 
likely to see a weak euro? 
By a weak euro I do not 

mean one that is lower 
against non-European cur- 
rencies such as the dollar or 
the yen. There may even be 
a case for such a one-off 
depreciation to facilitate the 
adjustment in real wages 
required to price European 
workers back into jobs. 

A truly weak euro would 
mean one that was weak 
and unstable in terms of 
internal purchasing power - 
one which like the pound 
and the franc in the 1960s 
Limped along from crisis to 
crisis. This would be a 
defeat for the whole ven- 
ture. One possibility is that, 
faced with this prospect, 
Germany will just draw 
back, despite Helmut Kohl’s 
promptings. 

Does it matter that the 
euro might either not take 
off at all or be so weak as 
not to be worth joining? It 
does. Quite apart from the 
political setback that a 
European monetary failure 
would bring, the present 
lurches in exchange rates 
are damaging. As any Brit- 
ish exporter will confirm, 
stable domestic money is 


not the only goal. A sudden 
fall in the steriing/D-Mark 
exchange rate of over 20 per 
cent, when Britain left the 
exchange rate mechanism of 
the European Monetary Sys- 
tem, followed by an even 
larger upward swing five 
years later, whose extent or 
duration is still in the lap of 
the gods, hardly creates an 
environment for the 
long-term Investment about 
which the new British gov- 
ernment speaks so much. 
Nor of course do these vio- 
lent exchange rate move- 
ments reflect changes in 
costs or other fundamentals. 

But experience first of 
shadowing the 'D-Mark and 
then with membership of 
the exchange rate mecha- 
nism strongly suggest that 
in today's conditions the 
only way of stopping violent 
currency fluctuations is to 
abolish separate currencies. 
This is a prospect which 
Emu, if it can be revived, 
offers for over half the trade 
o[ member countries. 

Would not the prospect be 
transformed, however, if the 
British government sur- 
prised everyone by at the 
last moment agreeing to be 
a founder member? This 
would alter the whole likely 
shape. More Scandinavian 
countries would probably 
follow. Under a British lead, 
the European Monetary 
Institute could be left to 
determine with less empha- 
sis on the budget deficit 
dogma whether countries 
further south had sustain- 
able positions. And that 
would include not only Italy 
and Spain, but also France. 

Above all the prospect of 
British membership would 
eliminate the desperate 
urgency of achieving the 
1999 deadline. The impor- 
tance of that deadline lies in 
the need to achieve Emu 
before Chancellor Kohl - 
who is now its driving force 
- is replaced by someone 
less committed. But if the 
UK became a leader of the 
project it would not be so 
utterly dependent on one 
German leader. My sugges- 


tion would mar k a shift in 
the present HLairite desire to 
let others launch the project 
before deciding whether to 
join. My Idea is that Britain 
would be a founder member 
after a referendum, but the 
exact dates would depend 
on reasonable conditions 
being fulfilled. 

Such conditions could not 
reasonably cover an 
equalisation of unemploy- 
ment rates, which depend so 
much on domestic policies. 
But they should require that 
countries enter at some- 
thing approaching equilib- 
rium exchange rates, as I 
have argued in A Cool Look 
at the Euro (David Hume 
Institute, Edinburgh). By 
this i mean that deficits or 
surpluses to the balance of 
payments «hrmM be sustain- 
able without unemplo yment 
above that “natural" to the 
labour market of the coun- 
try concerned. 

But is not Emu primarily 
a Franco-German deal, mak- 
ing no sense without 
France? Maybe. The original 
deal also Involved a French 
acceptance of an indepen- 
dent European central bank 
modelled on the Bundes- 
bank with a low inflation 
target. My guess is that 
France will settle for the 
original low inflation 
arrangement, although with 
higher public spending. 

A more difficult objection 
is that a single currency 
would not do away with the 
sort of stresses that are 
reflected, for instance, in 
UK short-term rates of inter- 
est being nearly 4 percent- 
age points above German 
ones. Indeed they would not 
The stresses would became 
transformed into temporary 
and local variations in a low 
European-wide rate of infla- 
tion set by the European 
Central Bank. This is just 
what happens in the US 
today if there is a property 
boom in California or a local 
slump in New England. But 
it does not require a United 
States of Europe to bring a 
similar result to the Old 
World. 


Tte/raltoreoaster pound 
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: BOOK REVIEW - Edwfcrd Mortimer 

THE LAST GOVERNOR - Chris Patten and the Handover 
of Hong Kong, by Jonathan Dimbleby 
little Brown, £22.50, 461 pages 

Honourable role in 
dishonourable story 


Jonathan Dim- 
bleby, one of 
Britain’s best 
known televi- 
sion present- 
ers, has a 
house near Bath in the west 
of England. So does the 
Prince of Wales. So did Chris 
Pa t t e n until he lost his seat 
as MP far the city in the 1992 
general election. 

Both the prince and the 
former cabinet minister have 
made the journalist their 
friend and confidant, allow- 
ing him to film them in “pri- 
vate" situations, and baring 
their souls in long, wide- 
ranging interviews. 

This has been of great 
value to Mr Dimbleby. His 
televised interview with 
Prince Charles and accompa- 
nying biography were best 
sellers. Now he bids fair to 
repeat the trick with Hong 
Kang's last British governor. 

As soon as Mr Patten's 
appointment was announced 
in 1992, Mr Dimbleby per- 
suaded hzm to grant virtu- 
ally unrestricted access to 
Government House for him- 
self and a camera crew. Mr 
Patten agreed “to discuss - 
for the future record - his 
strategy and his tactics at 
every stage”, stipulating 
only that what he said would 
be embargoed until after the 
handover of Hong Kong on 
June 30 1997. 

The fruits of that arrange- 
ment are now being shown 
to the British public In a 
five-part television series,, 
the third part of which will 
be shown tonight an BBCL 
But the accompanying book 
contains far more detail. 

So much detail, indeed, 
that some readers may lose 
patience. To the outsider it 
remains baffling that such 
endless argument and so 
much passionate feeling 
revolved around some rather 
limited changes in the 
arrangements for a single 
election (that of the Hong 
Kang Legislative Council, or 
LegCo, In 1995) made by a 
colonial power that was, in 


any case, about to leave. 

All the really important 
decisions and agreements 
about the future of Hong 
Kong had been made before 
Mr Fatten arrived. So why 
did the than prime mini ster. 
John Major, send a leading 
politician to do a job previ- 
ously entrusted to civil ser- 
vants and diplomats? 

Essentially because, after 
the 1989 Tiananmen massa- 
cre, people in Hong Kong 
were getting nervous. In 
1991, in the first partially 
direct elections in the col- 
ony, advocates of democracy 
and critics of Beijing won 17 
of 18 directly elected seats. 
Britain was at risk of being 
denounced In Hong Kong 
and around the world for 
handing over free people to 
communist rule with no seri- 
ous attempt to represent or 
even ascertain their wishes. 

Mr Patten hoped, by cre- 
ative interpretation of the 
previously agreed Basic 
Law, to bring into being a 
genuinely representative 
LegCo which could continue 
through the handover. In 
this he foiled. The Beijing 
leaders were unimpressed by 
his ingenuity in construing 
the text and infuriated by 
his w illingness to act with- 
out their prior agreement. 

They on their side hoped, 
first to intimidate Mr Fatten 
Into withdrawing his propos- 
als, later to persuade London 
to overrule or recall him. 
They too failed. The 1995 
elections were held as he 
proposed, but nhma refused 
to recognise the LegCo so 
created. It has now been 
replaced by a temporary 
appointed body, pending 
new elections to be held next 
year under rules on which 
Britain will have no say. 

Was this outcome worth 
all the fuss? Mr Dimbleby 
concludes that it was. Mr 
Patten salvaged Britain’s 
honour in the ringing phase 
of a fairly dishonourable 
story. He showed people in 
Hong Kong that at least part 
of Britain’s ruling establish- 


ment cared about their 
views and was prepared to 
argue seriously with China 
on their behalf. 

More important, he estab- 
lished benchmarks of democ- 
racy, human rights and free- 
dom of expres s ion by which 
the new administration will 
be judged, and helped bol- 
ster the courage which 
people in Hong Kong will 
need for any serious attempt 
to keep it up to those bench- 
marks. I do not envy those 
people their task, but I 
believe (and most of them 
seem to believe) that their 
chances are a bit better than 
they would have been with- 
out Mr Patten’s efforts. 

But then I. like Mr 
Dimbleby, am a friend of 
Chris Patten. Others, includ- 
ing most of the Hong Kong 
business elite and many in 
the UK who are profession- 
ally or commercially inter- 
ested in China, believed Mr 
Patten was taking a terrible 
risk by annoying Beijing. 
Some even thought he was 
sacrificing the interests of 
Hong Kong for the sake of a 
good press. 

Mr Patten was wounded 
by such comments. His diffi- 
cult job was made harder by 
knowing that businessmen 
and some officials were bad- 
mouthing him anri trying to 
undermine his policies. He 
reacted privately with wasp- 
ish remarks, often cruelly 
witty. Mr Dimbleby makes 
many of these public, in a 
book he describes as “my 
own account of events and 
not ’authorised’ by anyone”, 
but which others will see as 
Mr Patten using a friendly 
journalist to settle scores, 
revealing quite a few official 
secrets in the process. 

Hie effect may not be as 
good for Mr Patten’s reputa- 
tion as Mr Dimbleby evi- 
dently Intends. 

The Last Governor is avail- 
able from FT Bookshop by 
ringing FnxCall 0500 500 635 
(UK) or +44 181 334 5511 (out- 
side the UK). Free p&p in UK 
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German gloom may put current 
European upswing at risk 


From Mr Nick Tyrrell 
Sir, Peter Martin is in line 
with the consensus when he 
ascribes the current surge in 
German exports to the weak 
D-Mark (Global Investor “In 
search of a miracle worker". 
July 14). But this story does 
not hold water it does not 
explain why imports, too, 
have surged in Germany 
recently despite flat domes- 
tic demand. If the exchange 
rate were already beginning 
to have a marked effect on 
trade volumes (and this 


would run counter to past 
experience), we should 
expect imparts to be slacken- 
ing at the MToe tuna 
In our view, a key explana- 
tion of surging German 
trade volumes is a swing 
from de-stocking to restock- 
ing of industrial inputs by 
continental European com- 
panies, in anticipation of a 
recovery in underlying 
domestic demand during 
1997. But these expectations 
have so far been unfounded. 
Uncertainties surrounding 


fiscal policy and employ- 
ment prospects are keeping 
spending subdued, in Ger- 
many in particular. Unless 
this changes soon, there is a 
real risk the stock cycle will 
grind to a halt, spelling an 
early end to the current 
European upswing. 

Nick Tyrrell, 
director of forecasting, 

Bak Oxford International, 
Peter Merlan-Strasse 23, 
CH-4052 Basle, 

Switzerland 


Attack on leasing will hit investment 


From Mr John CUE. Lenton. 

Sir, The article by Jhn 
Kelly, “Tax avoidance move 
tilts tiie level playing field" 
(July 15), explains the dam- 
age to investment that will 
be Inflicted by the attack on 
finance leasing but leaves 
open the question as to 
whether the attack was a 
clear part of the strategy of 
Gordon Brown, the chancel- 
lor of the exchequer. 

1 can find no mention of 
the word “leasing” in the 
Budget speech while the nar- 
rative in the Budget press 


releases that thg 

Inland Revenue is concerned 
only with preventing what it 
perceives as the use of “sub- 
sidiaries with different 
accounting dates to acceler- 
ate allowances". That the 
proposed measure attacks all 
finance lessors was appa re nt 
rally cm close reading. 

Is it unduly cynical to 
wonder whether there was a 
certain amount of “dissem- 
bling” in the pre-Budget 
briefing Mr Brown would 
have received concerning 
the tax avoidance measures 


inserted by the Inland Reve- 
nue. 

After all, Mr Brown 
thought he was presenting a 
. budget designed by himself 
to encourage investment, 
not a budget designed by the 
Inland Revenue to increase 
the cost of 20 per cent of all 
UK investment in plant and 

pqm pmpnt 

John CJR- Lenton, 

Avocet Finance, 

Vigilant House, 

120 Wilton Road, 

London SW1V IJZ. UK 


Unfair view of a chan 



g industry 


From Sir David Naish. 

Sir, Your editorial “Alas, 
John Peel" (July 10) misrep- 
resented the position of UK 
formers. You state in your 
article how agriculture is of 
declining strategic impor- 
tance, that consumers and 
taxpayers still support form- 
ers, and that the taxpayer 
covered the matn costs of 
the BSE saga. Taken individ- 
ually all these points are 
true, but taken together they 
paint an incorrect picture of 
a declining industry reusing 
to face up to a changing 
world, living off consumers 
and taxpayers. 

The industry has been 
hugely successful since the 
Common Agricultural Policy 
began and much structural 

Change haft tafron place 

within the industry. It has 
responded to every govern- 


ment signal with astonishing 
productivity gains. 

With the EU’s negotiating 
position. In the next World 
Trade Organisation round in 
mind, the NFU has advo- 
cated a move to bring EU 
farmers closer to world mar- 
kets and enable them to 
compete in a more liberal- 
ised trading environment 
But the Industry will con- 
tinue to require transitional 
assistance, although we real- 
ise that this support may be 
reduced in time along with 
similar support payments in 
other countries as part of a 
mul tinational programme 
within future World Trade 
Organisation trade rounds. 

With regard to the costs of 

the BSE saga, I recognise 
that the taxpayer has had to 
cover many costs; for this 
the industry Is very gratefuL . 


But not to recognise the 

costs currently borne by 
British beef farmers is 
hugely unfair. The export 
ban on British beef remains 
in place, the form-gate price 
for beef is still more than 20 
per cent lower than before 
the BSE crisis began and 
many bed 1 formers today are 
struggling to remain afloat 
Many have already left the 
industry . 

Tbe NFU has taken an 
active and constructive part 
in the debate running up to 
the proposals to reform the 
CAP because we recognise 
the need for it 

David Naish, 
president. 

National Farmers* Union, 
Agriculture House, 

164 Shaftesbury Avenue. 
London WC2H 8HL, UK 


Psychology 
of Italy 
jo ining Emu 

From Mr David. Marsh. 

Sir, When, and whether, 
economic and monetary 
union goes ahead will be 
decided not by economics, 
but by the three Ps - poli- 
tics, psychology and practi- 
calities, whereby the latter 
refers to the problems of get- 
ting banks' euro-computer 
systems to work on time. 

So it pays to be wary of 
assessments of Emu proba- 
bilities based purely on eco- 
nomic calculations. Finan- 
cial markets may well be 
anticipating a narrowing 
post-1999 interest rate gap 
between Italy and Germany 
(“J-P. Morgan calculator,” 
July 15). This tells us simply 
that financial market opera- 
tors, for the moment, are 
betting that yield gaps 
between Italian and German 
bonds will foil further in the 
next two years. 

It is greatly exaggerated to 
deduce from this that 
‘Italy’s chances of joining 
the inaugural round of Emu 
In January 1999 have 
reached 75 per cent" (as 
stated in the article “Odds 
shorten cm Italy joining 
front-runners in Emu 
stakes”). Italy’s real chances 
of joining Emu in 1999 are 
surely much lower. The rea- 
son is simple, though it may 
be lamentable: the Germans 
are not inclined to share 
stewardship of their cur- 
rency with a nation that 
they do not entirely trust. 

In feet, your article con- 
firms this by quoting Mr 
Avlnash Persaud of JJ. Mor- 
gan as follows: “The more 
likely that Italy joins Emu, 
the more likely it is tha t 
Emu wlH, be postponed.” 

If the “J.P. Morgan calcula- 
tor” included some-exotic 
calculation designed to take 
account of national psycho- 
logy. it would more accu- 
rately indicate the likely out- 
come of the Emu saga. 

I believe this denouement 
will be exceptionally tortu- 
ous. 

David Marsh, 

Robot Fleming & Co, 

26 CopthaU Avenue. 

London EC2R 7DR, UK 
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Hard 

pounding 


This is a time when 
traditionally strong currencies 
are weak and traditionally weak 
ones strong. But the managers 
of the US dollar, the Japanese 
yen and the D-Mark are happy 
with this turn of the great 
wheel of currency fortune. So 
long as their complacency lasts, 
those caught in the turmoil «*t» 
do little more than grin and 
bear it. This is true for the 
emerging econo mic of eastern 
Europe and east Asia. It is jost 
as true for the British. 

The pound has appreciated by 
38 per cent against the D-Mark 
from its low in May 1995 and by 
32 per cent since last August 
alone. It Is now well above its 
old DM 1L95 central rate in the 
exchange rate mechanism of the 
European Monetary System. 
British travellers abroad may 
love the appreciation, but 
exporters loath iL 

Unfortunately for the British, 
Germans have become devalua- 
tion-lovers at last Only yester- 
day, a government spokesman 
declared that “the rise of the 
dollar and sterling against the 
mark is improving Germany's 
competitive position and will 
boost growth and jobs without 
creating inflationary dangers". 
So competitive devaluations are 
wonderful, after all. 

Vantage point 

From the UK’s relatively nar- 
row vantage point, the most 
Important external development 
is indeed the weakness of the 
D-Mark. Against the US dollar, 
for example, the D-Mark has 
depredated by 24 per cent since 
Its high point in April 1995 and 
by IS per cent since last August 
alone. Yet the weakness of the 
D-Mark is not the best way to 
describe what has been happen- 
ing. The striking feature is the 
strength of the US dollar 
against both the other two sig- 
nificant currencies. The yen, in 
particular, depreciated 37 per 
cent from April 1995 to April of 
this year, before rebounding. 

Thus the strength of sterling 
can be broken -down into Its 
appreciation against the dollar 
and its appreciation with the 
dollar against third currencies. 
Since last August, sterling has 
only appreciated by 8 per cent 


against the dollar, from 1.54 to 
L67. Over the same period, how- 
ever. it has appreciated by 32 
per cent against the D-Mark. 

Two questions arise: why are 
the European currencies so 
weak and why has sterling risen 
even more against them than 
the dollar, even though it is 
more vulnerable to European 
competition than the US? 

To the first, there are two 
answers: the need of Europe's 
weak economies for a devalua- 
tion and the willingness of the 
authorities to embrace it; and 
the consequent desire of inves- 
tors to flee European curren- 
cies. 

To the second, there are also 
two answers: the habitual ten- 
dency for sterling to rise with 
the dollar when the dollar rises 
against the D-Mark: and the 
gfrniiar cyclical positions of the 
US and file UK, but with the UK 
apparently rather closer to over- 
heating than the US. 

Depressing conclusion 

These rational explanations 
all have force. But they are not 
entirely persuasive. In particu- 
lar, the Increases in short-term 
interest rate differentials 
between the dollar or pound and 
the D-Mark or yen have been far 
too small to explain more than a 
small fraction of the apprecia- 
tion of either the US dollar or 
the pound. There must have 
been a fundamental re-rating of 
these currencies, together with 
a speculative “bubble". 

Unfortunately, this is just 
another way of saying that the 
reasons for such big exchange- 
rate shifts are far from under- 
stood. That is also not the only 
depressing conclusion. It is also 
clear that inflation convergence 
is not going to be enough to 
produce exchange-rate stability. 

Still more depress ingly, the 
fact that these huge swings are 
in part bubbles does not mean 
the British authorities can prick 
them - at least on their own. 
The Germans, the Japanese and 
the Americans appear content 
with what is happening. So long 
as the first two want weak cur- 
rencies and the Americans are 
willing to tolerate a strong one, 
the British must live with their 
painful sterling dilemma. 


Reforming 
the UN 


Mr Kofi Ann an owes his 
position as UN secretary- 
general to the US, which last 
year vetoed a second term for 
his predecessor. That gives him 
a certain strength, both in deal- 
ing with the US itself (which 
needs to show that its hostility 
to Mr Boutros-Ghali achieved 
something), and in dealing with 
other member states and the 
UN bureaucracy, which now 
know that without US support 
the UN is doomed to irrele- 
vance. 

Much, therefore, was expected 
of the reform package which he 
announced yesterday. It turns 
out to be worthy, but disap- 
pointingly modest 

Faced with fierce opposition 
from existing agencies, Mr 
Annan has retreated from the 
specific reform most touted in 
advance: the centralisation of 
all UN humanitarian activities 
under a single root He has had 
to content himself with giving 
his department of humanitarian 
affair s a co-ordinating role in 
emergency relief, while transfer- 
ring its operational functions to 
“other entities that provide ser- 
vices on the ground”. 

More imaginative is his plan 
to win third world support for 
the cost-cutting on which the 
US Congress insists, by ear- 
marking some or the proceeds 
as a “development dividend". 

But the package as a whole 
shows how far from reality is 
the popular US depiction of the 
secretary-general as a danger- 
ously powerful figure, responsi- 
ble far what is wrong with the 
UN and able to put it right In 
each area the initiatives prom- 
ised by Mr Annan on his own 
B Avmnt are very limited com- 
pared to the measures which 
"can be done with the support 
and approval of member states”. 

Legally obliged 

In the past it was convenient 
for the US administration, and 
other governments, to exagger- 
ate the power of the UN bureau- 
cracy, in order to blame it, in 
such tragedies as Bosnia, for 
their own failure of wilL So it is 
not surprising the administra- 
tion now finds it hard to per 
suade Congress to pay the 


$l.6bn which the US owes the 
UN in arrears, and has to infuri- 
ate other member states by set- 
ting conditions for payments it 
is legally obliged to make. 

At best, the Annan package 
will buy the US administration 
a short breathing space from 
Congress. But the time gained 
may be very short The peace- 
keeping budget which the UN 
in recent years has habitually 
plundered to dose gaps in the 
regular one, is rapidly shrinking 
as UN peacekeeping is wound 
down, being replaced by ad hoc 
forces from regional organisa- 
tions. 

Single agency 

Whatever time there is must 
be used for serious talks 
between the UN's leading mem- 
bers (the G8, plus China and 
perhaps India) about UN reform 
in a more positive and for-reach- 
ing sense: bow the organisation 
can be better equipped to man- 
age the increasing number of 
problems (such as nudear secu- 
rity, climate change, drugs and 
transnational crime) which can 
only be tackled globally. 

Mr Annan’s plan to put all 
UN funds and programmes with 
development operations in a sin- 
gle group is a step in the right 
direction but not radical 
enough. There should be a sin- 
gle agency for sustainable devel- 
opment. bringing together eco- 
nomic and environmental 
programmes. 

Congress’s distrust of the UN, 
and indeed of international bod- 
ies in general, reflects a feeling 
that they do not reflect the real- 
ity of American power. Con- 
gress sees no reason why the US 
should tie itself down by pre- 
tending that other states, even 
those that are or aspire to be 
permanent members of the UN 
security council, are its equals. 

Yet the US cannot escape the 
need for certain global issues to 
be managed multOateraHy. espe- 
cially given its eagerness to 
make others pay a larger share 
of the costs. President George 
Bush's “new world order" evap- 
orated too quickly after the Gulf 
war. The US needs- to rediscover 
an international sense of mis- 
sion h) limp for the mfltennlimi 


Asian tigers catch a virus 

Currency turmoil unleashed by the flotation of the Thai baht need 
not spell the end of the economic miracle, says Peter Montagnon 

o 


□e calamity seems 
to follow another in 
Asia these days. 
After last year's 
export slowdown 
came strains in the region's 
banks as they struggled to cope 
with an overheated property mar- 
ket Now several countries have 
been hit by currency turmoil and 
higher interest rates which are 
likely to stunt growth for the sec- 
ond year in a row. 

But in the midst of the storm 
- comes consolation from a surpris- 
ing quarter. Mr Paul Kin gman, of 
the Massachusetts Institute of 
Technology, the US economist 
who startled the region two years 
ago by forecasting an end to its 
traditionally high growth rates, 
says the upset is not the begin- 
ning of the gnri of the Asian mir- 
acle. 

Instead, he says the region's 
troubles, which have seen central 
b anks abandon efforts to support 
the Thai baht and Philippine 
peso as well as intense pressure 
on the Malaysian ringgit this 
month, are largely cyclical. 

Last year's export slowdown 
came just as the hangover was 
beginning after several years of 
exuberant investment in the 
early to mid-1990s. “Booms like 
that in themselves bring on a 
crash.” says Mr Krugman, who 
has coined a new word after the 
Thai currency - bahtulism - to 
describe the current Asian virus. 

Still, the turmoil shows Asian 
economies are “not bullet proof” 
and their economic management 
has not been all it was cracked 
up to be, he adds. International 
economists say Asian govern- 
ments must I earn to be more flex- 
ible in dealing with global capital 
flows and increased competition. 

On the surface, the case that 
Mr Krugman's depressing origi- 
nal scenario might be coming 
true looks beguiling His theory 
claims Asia's miracle was 
founded “more on perspiration 
than inspiration". Its traditional 
high growth rates are the prod- 
uct of more and more investment 
and cheap labour rather than 
stepped up efficiency and produc- 
tivity. 

With last year’s export slow- 
down, Asia appeared to be foiling 
the challenge of boosting produc- 
tivity and moving into more 
sophisticated manufacturing. Too 
little attention had been paid to 
the need to raise workers’ skills, 
too much capacity had been cre- 
ated in the investment boom and 
too much hard-won savings had 
been dissipated in unhealthy 
property speculation. 

But Mr Krugman himself says 
there is only a weak connection 
between Asia's present turmoil 
and his theory of a limit to 
regional growth. The idea was 
never that growth would end 
with a bang across the region as 
a whole. Instead growth rates 
would simply flatten out over a 
long period, he says. 

One of the dangers, stressed 
repeatedly by regional experts, is 
that of generalisation. Thailand, 
many argue, is a special case. Its 
skills are weak because it 
neglected its education system 
for too long. Earlier this decade it 
embarked on a chaotic liberalisa- 
tion of its financial sector. This 
clashed with its policy of linking 
its exchange rate to the dollar 
because a proliferation of poorly 
regulated financial institutions 
assumed it was safe to borrow at 
short term abroad. In the two 
years to 1996, foreign borrowing 
by Thai financial institutions 


Asian economies: a bout of ill health 
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almost doubled to S77.4bn, 
(£4&2bn) according to the Bank 
for International Settlements. 

The totals for other countries 
are smaller. Though borrowing 
by Philippine banks has been 
growing fast it is from a very 
small base and the total out- 
standing was only $4.7bn at the 
end of last year. Borrowing by 
Indonesian banks actually fell 
last year by Sl.lbn to $llbn. 

Indonesia has also been spared 
the worst of the currency turmoil 
because It started as early as 1995 
to widen the fluctuation bands 
for the rupiah against the dollar. 
Its central bank has thus not 
been driven to support a rigid 
exchange rate against the weight 
of market forces. 

Even Thailand, with a history 
of strong government finance, 
has the capacity to recover, says 
Professor Rudi Dornbusch, 
another MIT economist. Its gov- 
ernment “could afford to go out 
and get drunk" but it has man- 
aged its crisis poorly and must 
now sober up. he says. 

The most urgent task is to deal 
quickly with the burden of bad 
loans on its domestic banking 
sector. Japan, where Mr Thanong 
Bidaya, Thailand’s finance minis- 
ter, is headed today, can help by 
restructuring loans to Thai banks 
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and companies. As the country's 
largest foreign investor Japan 
has a natural interest in resolv- 
ing the crisis, but its own record 
means it is poorly qualified to 
give advice on sound banking, 
says Prof Dornbusch wryly. That 
still requires help from the Inter- 
national Monetary Fund. 

The latest difficulties aside, 
overall the Asian picture is still 
one of positive fundamentals. 
This is not a Latin American- 
style crisis. By and large Asian 
countries have strong fiscal posi- 
tions and high savings rates. 
Most have manageable debt and 
growth is still higher than in 
Latin America. 

"There is large room for these 
countries to grow." says Mr V.V. 
Desai, chief economist of the 
Asian Development B ank in 
Manila. There is no need for a 
crisis of confidence about Asian 
competitiveness. 

But there are also inefficiencies 
in Asian economies as a result of 
excess investment and “wrong- 
headed, over-rigid exchange rate 
policies”. The environment in 
which Asian economies have to 
operate is changing, he 
says. 

Governments can no longer 
insulate themselves from interna- 
tional capital flows. Many tried 



too hard to stick to rigid 
exchange-rate policies with a 
close link to the dollar. That 
caused them first to stoke up the 
boom as domestic liquidity bal- 
looned when capital flowed in 
during the mid-1990s. Then they 
could not cut their interest rates 
as the cycle turned for fear of 
accelerating capital 
outflows. 

Last year’s yen weakness 
proved another disadvantage in 
sticking to the dollar. Though the 
Japanese currency has strength- 
ened again in 1997. it is still not 
back to its original peaks. 
South-east Asian countries have 
lost relative edge against Japan. 

There is a risk that some cur- 
rencies may fall further, says Mr 
Berhard Eachweiler, regional 
economist of J J\ Morgan in Sing- 
apore. But that will not be 
because they are intrinsically 
overvalued. Rather it reflects 
their greater openness to capital 
flows. “What's key is for govern- 
ments to acknowledge that they 
have to have some more policy 
flexibility," be says. 

More controversial is the 
notion advanced by some econo- 
mists, including Mr Michael Tay- 
lor of WJL Carr in Hong Kong, 
that the surge of investment in 
China has created surplus manu- 


facturing capacity which is 
weighing on the region as a 
whole. Many Asian countries are 
trying to export similar products. 
There may be some crowding 
oat. says Mr Krugman, but if 
South Korea built too many steel 
foundries th en that nothing 
to do with China. The same is 
true if Thailand over-invested in 

p rope rt y. 

China, which has been growing 
at a rate of almost 10 per cent a 
year has the scape to become a 
large market in its own right, 
adds Mr Desai. At present, 
though. Qiiwi is hardly playing a 
locomotive role. While its own 
exports are recovering from last 
year’s sharp slowdown, domestic 
demand is constrained by the 
losses at state enterp ris es and its 
sickly banking system. 

The authorities are still too 
worried about inflation to relax 
credit further, argues Mr Hugh 
Peyman of Dresdner Klein wort 
Benson in Singapore. Over 90 per 
r-pp t of Chinese urban households 
have colour televisions and wash- 
ing machines. Barring the advent 
of the two washing-machine fam- 
ily, the market for these con- 
sumer goods is saturated, he 
says, while fear of unemployment 
is sapping confidence in some 
regions. 

B ut if China has disap- 
pointed as a market, 
it is still a formidable 
competitor for sev- 
eral Asian exporters, 
says Mr Desai. Its emergence will 
force them to step up their efforts 
to boost productivity and move 
their industries up-market. Not 
only is China supplanting even 
relatively poor countries like 
Indonesia in basic industries, 
such as textiles. The manufac- 
ture of inputs, like plastics, is 
moving there from more sophisti- 
cated economies such as Taiwan. 

Mr Chen Zhao, managing edi- 
tor of the Montreal-based Hhma 
Analyst, says weak demand in 
both China and Japan have 
added to the region’s surplus 
capacity. “Aslans have set up a 
whole lot oT excess capacity, and 
then all of a sudden they feel 
constipated.” he says. 

Competition has brought a 
remarkable swing in export 
prices for Asia (excluding Japan). 
Whereas they were rising at a 
rate of 10 per cent at the end of 
1985, by the end of last year they 
were foiling at -an -annual rate of 
4 per cent The swing is partly 
the result of weak demand in 
industrial countries but it also 
reflects “massive supply side 
expansion in Asia", he says. 
Devaluation may not be a pana- 
cea, but the risk of not devaluing 
is to bring on a recession, says 
Mr Chen. 

At least there is a silver lining . 
By allowing their currencies to 
fall, says Mr Chen, Asian coun- 
tries are exporting deflation. 
Since the price of their products 
will remain low, there will be less 
inflationary push in the indus- 
trial countries that consume 
them, and less pressure to raise 
interest rates. 

As for Asia, it may take a cou- 
ple of years for its economies to 
digest the excesses of the mid- 
90s. In a more competitive world 
they win need to be more nimb le 
than ever before. The current 
downturn could even be healthy 
if it taught Asian gov e rn m ents of 
the need to manage their econo- 
mies better, says Mr Desai but “I 
only wish they had learned it at 
lesser cost". 
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Top-level 

scrutiny 

■ God has found a new way of 
keeping tahs on Mammon The 
Vatican, the headquarters. of the 
Catholic Church, has been 
admitted as an observer to the / 
World Trade Organisation, one 
of the pillars of the international 
economic order. 

The city-state enclave of Rome 
got the nod yesterday after a bit 
of a tiff with India, which argued 
that the Vatican had no 
commercial interest and that, 
under WTO rules, countries 
become observers as a first step 
to eventual membership. The 
Vatican says it doesn't want full 
membership, which perhaps is 
just as well - a full-scale dispute 
with clerics over imparts of 
fanfflwi and altar wine hardly 
bears thinking about 

India was placated by 
assurances that letting In the 
Vatican wouldn’t set a 
precedent That doesn't seem io 
accord with the view af Egypt, 
Bangladesh, Pakistan ami 
Indonesia, which welcomed the 
decision and went on to ask the 
WTO to dust off long-shelved ' 
applications for Observer-status 
from the Islamic Conference, the 
Islamic Development Bank and ■ 
the Organisation for African. 
Unity. 

So why does the Vatican want 
in? Apostolic Nuncio in Geneva 


Monseigneur Giuseppe Bertelld 
says the Holy See believes to “a., 
world market organised With ;• 
balance and 1 good regulation" 
and "wants to offer its 
collaboration in helping. to bnUd 
an equitable jmidical system in'? 
this Important domain": 


Plugged in 

■ Wired magatina - fl w original 

cyberhip paper publication for. 
the nerd generation - fa- •' 
untangling its inanagemsit. 
Prom now on, supremo, 
publisher and editor Louis \ 
Rossetto wffl leave business 
strategy to others and .. 
concentrate his considerable \ 
energy on “content" - the stufT"; 
that fills thg non-paying pa gp«, 
About time, some will say. - 
Wired’s two aborted efforts at 
public share offerings, its - 
■unsuccessful TV efforts and its - 
cooBng HotWired onttofi 
ventures have raised questions 
about its management. Yet 
Wired bas achieved vraridwide 

recognition and developed a - 
. loyal following. With a few more 
. besuited types at the top and 
Rossetto steering the editorial,, 
direction. It could yet reach. - : .- 
higher voltages. 


World wide wait 


.everarixtousto harness flfa •= 


" information revolution and. save 
trees, didn't rely an fuddy-duddy* 
; ink and to get Agenda ' .. 

’ 200ft : -yesterday's raegareport anj; 
. enlargement/ta an eager woHd.-- 
! tt reftsred the toforinstimt' ' 

' hungry to the internet. : V 
^ As jevery news organisation,' 

: -fronrHelfgnki to Heraklion tried • 
their digital retrieval a ,; .r 
. - huge queue built up to~get fijto>\. 
the Ccmtoisslcai’s website. The 

• Commission's own office In 

• Slovenia, one aTthe snaxasftif. r: 
: qppticante, had to 

online with everyoner qlsefcrV 

foui hours ' / v, 

- Estonians, Czechs, Potefcand t 
others whose admission to the, 
file EU -anteroom was confirmed , . 

. yesterday; will behopingtoat 
. thelr.progi'ess into the union fa J ’ 
smoother than Agenda 2000’s ' 1 
’ passage fetoihe public domain;- 


Red letter days V 

. ■ Alfredo “Dirty Harry” Um, ; -i 
the hardnosed mayor ofMatola, 
whoearriedbfa nickname as4L.~ 
no-nonsense police officer, fa ; ' 
stirringmp some trouble with his' 
latest ifiriveagatost drag, 
pushers. He’stoUl police to paint 
. "Beware. A pusher lives here. Gb 
"away“ ih^gTedletimsonthe •*’, 

. appropriate doors- At the. latest '. 

: epudfc 213 hon» had been ■ ’ - 
daubed with the .slogan! ; 

"V But now tifaPfiilippiiMBfop .- 
legal association afidr ■ 

- CcmmTissionof Human Righto. 


are askfng-fhe Supreme Court to. 

- put astop tQLim’s latest • 
wbeese. Ufa lawyera say it’s ^ 
\“based oh and! begins wtththe '. V 
same methods of illegality and 7 -. . 
arbitrariness", aa NazUGerinany. 


concerns. “TMs sort of thing fa , : 
all vert w*dfc">wys a- western 
diplomat. “But they're not going, 
after the Wgfish. whiefr include : 
senior poUce' officers.- The people 
whose "houses are betog.radeco-- 
rated arejost the small fry" - I 
Urn’s not one. to be deterred by - 
_stroag wordafrcon lawjrerspr . 
-carping by, foreigners - his / ' 
“cleansing" dfManila> red -fight '• 
. district several years ago . : ' 
attracted Similar protests. Hete 
pressing on wfth the ^paintwork. 



JbeBadgetttf Japan- " 

-Jdpan fa becoming more and 
;more a foctorto b^rd^cHted f 
wttfrta'the trade, finance and • 
tpedlcy off trie .WoniL-Weiiave 



. and JapaaagalristtheUnited 
States.iTriB ldea of such a - 
■strange combtoaticumafcing 
Tratr upon the United States Is. 

_ howsvar, really too bizarre to 

_bfe taken seriously; but Sven - 
‘.the st^gestiarrofuudi an • 
AHfance lS evidence of the 1 . 
,;growto&ln?portani»oftbis ' 
Ear Eastern State, which only - 
j* few-jfeas-fl ago was . 
negligfote guantityin. 

.intet^tia^ , 


CftL?eH r ; 

■ Media tycoon Rupert Murdoch 
: has beep visiting China, -where’ ■ 
his plans to expand television ■ 
service-through Bong Kong- : ’ . 
based Star Ty arenpeetmg • 
..resistance from ■ 

• Bpatod fl hiWWM ftWHiinr ififlSr ~ 

Zhu Rongji. China’s senior ; _’’ 
vice-premier to charge.of the .7 
economy, to ;a good-humoured . . 
attempt tot«hetofi^«tolnded 
. Austrajiafrbam Murdoch that': .. : 
he'd becdmpan Anu^cafrcitizeri, 
to ttiu&f II3.1aw-reg££Rfing . 
ownership Of f^erifiton stetfeos.? 
Now that ha wahtedto expand 
in.Chlna. Zbu suggested; bfa . 
next move watobvioos. . 


ag© • 

Mr Mfatfi'lftmn (fa Ifafafah foB 
Mr.Hetbert Moriiaon. Lord . 
President of the Council, 
speaking aiaPrfnttog arid 
Kindred Trades Federation 
fottoheohjstod be dH riot 


' fleettejufividnalc ra^ed 
'. oat- Whatevw they were and 
whoever they were, they 
. Should aS remember they 
_ wra works* far John Bull' 
audfotthegood ofBr&ain. 

: ; ™beat way to face rip to 
. post-war difficulties wqg to 
neart ’WeareBrffish.aud we 
are going to master them and 

-get. through to more orderly 
economic conditions." 
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US split as United Nations 
unveils reform proposals 


By Bruce Clark in Washington 

A reform plan for the United 
Nations, billed by Its authors 
as the biggest change in the 
organisation's 52-year history, 
was warmly greeted by the US 
administration yesterday, but 
dismissed by some members of 
Congress as too little, too late. 

Mr Kofi Annan the UN sec- 
retary-general, presented a 
plan to trim the bureaucracy 
by merging or eliminating 
seven divisions of the secretar- 
iat and transferring resources 
from paper-pushing to develop- 
ment. 

The plan identifies four key 
concerns for the world body - 
peace and security: economic 
and social affairs: develop- 
ment; and humanitarian 
affairs - and seeks to co- 
ordinate UN activities in each 
area. 

Mr Annan, a Ghanaian diplo- 
mat who was appointed with 


strong US support, also called 
for the appointment of a dep- 
uty secretary-general and a 
cabinet-style administration. 
The number of posts at the 
level of under-secretary gen- 
eral, currently 27, would be 
slashed by a third. 

Mr Bill Richardson, the US 
ambassador to the UN, greeted 
the proposals as a “very signif- 
icant step towards structural 
reform” which would make it 
possible “to do more for the 
world's people, do it better and 
do it for less". 

But the office of Senator 
Jesse Helms, the chairman of 
the Senate foreign relations 
committee who has led calls 
for deep cuts in UN bureau- 
cracy, dismissed the plan as 
“Incredibly modest" and "tin- 
kering about the edges”. 

Senator Helms remained 
committed to a plan to pay off 
$8i9m in US arrears to the UN 
and other organisations over 



Kofi Annan: key concerns 


three years, subject to further 
rapid progress on reform, a 
spokesman for him said. 

“Either Mr Annan has lost 
bis nerve or he has lost a turf 
war,” said the spokesman. Mr 
Marc Thiessen, who added that 
the modesty of yesterday's 
package would redouble the 
Senate's determination to 


keep pressing for cuts. 
Mr Annan denounced his Con- 
gressional critics for trying to 
dictate terms to the 184 other 
member states. "These unilat- 
eral demands do not impress, 
they do not intimidate, in fact 
they offend.” he said. 

In an apparent reference to 
Mr Helms. Mr Annan said that 
his package would "not please 
those who are trying to gut the 
UN" but they should be wel- 
comed by those with a genuine 
interest in the organisation. 

Mr Annan said that even 
with the promised US pay- 
ments, “we are not yet out of 
the woods” in solving the 
financial crisis - which is 
expected to get worse as a 
peace-keeping fund, often 
raided to meet routine 
expenses, steadily dries 
up. 


Annan unveils reforms. Page 4 
Editorial Comment Page 11 


EU may ban 
Boeing deal 

Continued from Page 1 


Brussels launches plans for 
changes in enlarged EU 


saying that Boeing had so far 
not met its concerns. 

Mr Chirac said yesterday: 
"We strongly support the Com- 
mission on its position on Boe- 
ing-McDonnell. It could be 
extremely dangerous for Euro- 
peans." Mr Rexrodt said the 
20-year exclusive contracts 
remained a problem. 

It is still possible that Boe- 
ing will produce a last-minute 
alteration to the deal ahead of 
□ext Wednesday's meeting. 

Another possibility is that 
Boeing will pre-empt the Com- 
mission's decision by with- 
drawing its notification of the 
merger. It would then have to 
re-submit a modified deal 
which took account of the 
Commission's concerns. 

Industry observers say there 
would be little point, however, 
in Boeing re-submitting its 
merger proposal as the two 
sides have run out of compro- 
mises that would make the 
deal acceptable. 

Boeing's shareholders are 
due to vote on the merger on 
July 25 - two days after the 
Commission is scheduled to 
take its final decision. 


By Lionel Barber and Neil 
Buckley in Strasbourg 

The European Co mmis sion 
yesterday revealed a blueprint 
for uniting western and east- 
ern Europe, creating a Euro- 
pean Union of almost 500m 
people stretching from Barce- 
lona to Bucharest and the Bal- 
tic states. 

In a 1,300-page report named 
Agenda 2000, the Commission 
called for radical reforms to 
the Common Agricultural Pol- 
icy, tighter rules on aid to 
poorer regions and a further 
constitutional conference to 
prepare for a union of more 
than 20 member states. 

It told the 10 aspiring candi- 
dates from the former Soviet 
bloc that none currently meets 
the economic criteria for mem- 
bership. But five countries - 
the Czech Republic, Estonia. 
Hungary, Poland and Slovenia 
- should do so soon. 

The report sparked contro- 
versy among EU governments 
and disappointed candidate 
countries, and is likely to be 
revised before the first wave of 


accession negotiations - due 
to begin next year under the 
British presidency. 

The French government crit- 
icised the CAP reform plans. 
Britain opposed plans to main- 
tain special “cohesion” funds 
to countries which join eco- 
nomic and monetary union in 
1999, an implicit warning to 
aspiring Emu members 
Ireland, Spain and Portugal. 

Some governments, notably 
Denmark, are also uneasy 
about the recommendation to 
restrict the first wave of pro- 
spective entrants to the 
favoured five central Euro- 
peans, plus Cyprus. 

Lithuania complained that 
the judgment lacked objectiv- 
ity, while Romania said the EU 
was wrong to proceed with 
expansion in waves, along the 
lines of the Nato military alli- 
ance. which agreed last week 
to admit the Czechs, Poles and 
Hungarians. 

Bulgaria and Latvia also 
failed to make the Commis- 
sion's short-list on economic 
grounds, while Slovakia was 
the only country rejected on 


political grounds because of its 
human rights record. 

Mr Jacques Santer, president 
of the European Commission, 
speaking to the European Par- 
liament in Strasbourg, urged 
EU governments to seize an 
historic opportunity to unite 
the continent for the first time 
in 500 years. “This is not a 
process of excluding other 
countries. It is a process of 
inclusion which will be 
pursued permanently.” 

Agenda 2000 proposes tight 
budget management, holding 
EU spending until 2006 to L27 
per cent of EU GDP. the level 
expected to be reached in 1999. 
Within this sum. the Commis- 
sion proposes spending 
Ecu275bn ($302bn) on regional 
aid. 

About Ecu45bn (549bn) 
should go to the eastern appli- 
cants - a sum which Mr San- 
ter likened to the 1947 Mar- 
shall Plan which the US 
disbursed for the reconstruc- 
tion of western Europe after 
the second world war. 
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Dow breaches 8,000 as bull run lifts markets 


Continued from Page 1 


growth with declining infla- 
tion last mouth, according to 
reports published yesterday. 

Consumer prices rose at a 
seasonally adjusted annual 
rate of just 1.4 per cent in the 
first six months of the year, 
the lowest half-yearly rate 
since 19S6, the Labor Depart- 
ment reported. Meanwhile the 
Federal Reserve said industrial 
production increased by 0.3 per 
cent last month, the 15th con- 


secutive monthly increase. 
Factory output grew at an 
annual rata of 4.4 per cent in 
the first half of the year. 

The weakness of consumer 
price inflation In the first half 
of the year was partly the 
result of falling food and 
energy price®. But even exclu- 
ding these volatile compo- 
nents. the core price index 
rose at an annual rate of just 
2.4 per cent in the period. 

Although economists da not 
really know why the US econ- 


omy seems able to grow with- 
out producing inflationary 
pressures, a number of theo- 
ries have been advanced. 

These include technology - 
related improvements that 
have increased the productive 
capacity of the economy; work- 
ers' insecurity about their job 
prospects that prohibits them 
from pushing for higher 
wages, and increasing globali- 
sation of US business, forcing 
companies to hold down costs 
in the face of competition. 


US ‘core’ inflation 

Annual % change in CPI 
(ex food and energy) 







Europe today 

Ram and thunderstorms will cross 
the Alps and the eastern Pyrenees. 
Locally, the rain could be torrential, 
with a risk of flash flooding. During 
the day, the showers and 
thunderstorms will move into Italy. 
More showers with thunder are 
expected along a frontal zone over 
eastern Germany. 

Cloud associated with a new frontal 
zone will move from the Atlantic 
across the southern UK, northern 
France and Belgium. 

It will be sunny and fair over most of 
the Iberian peninsula. 

More sun and warm conditions are 
expected over large parts of Italy, 
Greece and southern Turkey. 

Five-day forecast 

It will be cloudy over central parts of 
Europe as an active low pressure 
system moves towards south- 
western Russia. 

In the region from the Low Countries 
to France, there will be a mix of 
sunny spells and showers. 

It will become settled across the UK 
and southern Scandinavia. 
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Beijing 
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Caracas 
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Abu Dhabi 
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Belgrade 
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Algiers 

fair 31 
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fair 30 

Cologne 
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Amsterdam 
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fair 29 
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fair 30 
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B.ham 

shower 19 
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tamourgn 

doudy 17 



Your frequent flyer program: 

Lufthansa Miles & More. 
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Faro 

sun 27 

Madrid 
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Rangoon 
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Frankfurt 

doudy 26 
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fair 29 

Reykjavik 
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sun 32 
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fair 26 
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doudy 19 

Manila 
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Tokyo 

shower 29 

Kuwait 

wn 46 

Napfn 

Ur 31 

Toronto 

fair 32 

L Angeles 

sun 26 

Nassau 

far 33 

Vancouver 

shower 21 

Lae Palmas 

fair 27 
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Paris 

shower 25 

Wellington 

Shower 13 
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doudy 25 
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fair 24 
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THE LEX COLUMN 


Exuberant equities 


The Dow Jones industrial average 
burst through 8,000 yesterday - a 
neat 25 per cent above the level at 
which Mr Alan Greenspan famously 
sounded the ahum about title mar- 
ket's “irrational exuberance". But it 
was hardly alone: the UK market 
stormed to a new record, as did 
Germany and France. You did not 
have to search hard for explana- 
tions. Consumer inflation at a 30- 
year low In the US was a powerful 
reminder of the goldilocks recovery 
which has driven Wall Street. Simi- 
larly, the dollar hovering around 
DM3J3G, with Germany clucking its 
disapproval, reminded how weak 
currencies have helped power Euro- 
pean equity markets. 

Buoyant global liquidity haa 
played a part Low interest rates 
have forced even cautious European 
investors to desert low-yielding 
cash and bonds for shares. This 
effect is underlined by the extent to 
which large stocks have outper- 
formed smaller caws - by 15-20 per 
cent over the past year in most big 
markets. Retail investors prefer big- 
name stocks, as do institutional 
investors with large sums to Invest. 

All jolly exuberant But what of 
valuations? On a price/cash earn- 
ings basis, figures from Morgan 
Stanley show the US market to be 
51 per cent overvalued compared 
with its 10-year average. On a price/ 
earnings basis it is 56 per cent over- 
valued. The picture in Europe is 
little different 

History, of course, La not a defini- 
tive guide to the future. And there 
is a case for richer valuations: sus- 
tained low Inflation has made cor- 
porate earnings more predictable. 
This has pushed down the risk pre- 
mium investors require to hold 
equities rather than bonds. If future 
cash flaws are discounted at a lower 
rate, this makes them more valu- 
able, allowing prices to rise further. 

But at these levels, whatever 
upside remains is dwarfed by poten- 
tial losses. Of course, the fact that 
markets are expensive is not a suffi- 
cient reason for them to fUL And 
no catalyst for a correction is at 
hand Stfli, the laws of physics have 
not been repealed. When the correc- 
tion comes, the double whammy of 
benign f undamentals and falling 
risk premiums works Just as effec- 
tively in reverse. 

ITT 

ITT is turning Into a stock mar- 
ket amoeba. What was, until 
recently, one of the world's most 
committed conglomerates is divid- 



ing iwtn three for the second time in 
less than two years. Of course, 
there is T yping Hk p the zeal of the 
convert, especially under threat 
from a hostile bidder like Hilton. 
And the logic of keeping hotels and 
casinos, telephone directories and 
educational services under (me roof 
was always questionable. 

But much of yesterday's 8 per 
cent jump In the share price can be 
put down to ITT s intention to buy 
back a quarto 1 of Its shares, as well 
as management’s discovery of 
another $X5m of costs to cut, rather 
than the demerger proposals. 
Indeed, the first three-way split - 
into insurance. Industrials and the 
present leisure grouping - did not 
unlock any hidden Jew els. T he com- 
bined share price of rFTs three 
parts has risen 68 per cent since the 
group announced its first demerger 
in June 1995. That is less than the 
US market's 75 per cent rise, despite 
a substantial boost from Hilton’s 
recent bid and yesterday’s Jump. 

Unsurprisingly. ITTs plans will 
make life more difficult for Hilton. 
Spinning out the hotels and casino 
business - the bit in which Hilton 
is interested - on a tax-free basis 
will make it almost impossible to 
take over lata- without incurring a 
huge tax bill. Second, this business 
wifi have a staggered board, making 
it mare difficult to eject incumbent 
directors. Most worrying of all, 
shareholders will not even get a 
vote on the demerger. 


Formula One 

Salo mon Brothers’ about-turn on 
BZWs role in Formula One Hold- 
ings* flotation is astounding. Only 
two days ago, Salo mon, FOH's 
adviser, accused BZW of “very un- 


blue chip behaviour” and threat- 
ened to remove it from tno run 
flotation syndicate. Salomon s origi- 
nal remarks were intemperate. Still. 

it is puzzling why the US Invest- 
ment bank has bad to backtrack so 


comprehensively. 

In touting FOH share* to British 
Sky Broadcasting. BZW was stretch- 
ing its role as a member of tho 
Dotation syndicate. Given that BZW 
Is a BSkyB adviser, doing so poten- 
tially involved a conflict of interest 
- that is, FOH had author- 

ised the approach. 

The question of whether there is 
any merit in an equity link between 
BSkyB and FOH remains. FOH cer- 
tainly has an interest In cutting a 
deal with BSkyB to distribute its 
programmes in the UK, as it has 
with other pay-television operators 
like France's Canal Plus. But is 
there any extra advantage in 
BSkyB buying a stake? 

One possible explanation is that 
BSkyB might be prepared to pay 
top dollar for FOH shares in 
exchange for a cut-price programme 
supply deal The price BSkyB paid 
could then be used as a benchmark 
for what other shareholders would 
put up - helping relaunch FOH's 
stalled flotation. But would such a 
scheme really fly? Outside investors 
would presumably not be so naive 
as to think that, if BSkyB received 

ta Mriwtlipflrt flpsl thPV should l)C 


Raisio 

Forget drugs: try magic marga- 
rine. Shares In Raisio have soared 
53 per cent in two days after it 
signed a marketing agreement with 
J ohns on & Johnson, which will 
allow the Finnish group's cholester- 
ol-lowering margarine to be mar- 
keted in the US. This la biotechnol- 
ogy with the bio taken out. Raisio's 
fat-fighting Benecol marge 
addresses a huge market - 
Americans alone spend $S3bn a 
year on slimming products. But, 
unlike drugs, it Is easy to produce, 
needs only limited regulatory 
approval and can be sold without 
prescription. Raisio's biggest prob- 
lem so far has been securing 
enough raw material, even though 
Benecol is only being sold in Fin- 
land as yet Analysts hazard that a 
multiple of 50 times this year's 
earnings could drop to less than 10 
times by 1999. Maybe it is not too 
late to place a spread bet 


Additional Lex comment on new 
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HZ - HRVATSKE ZEUEZNICE - CROATIAN RAILWAYS 

HZ ■ INFRASTRUCTURE 

Tg kralja Tom is lava 11 

HR - 10 000 Zagreb 

Croatia 

Considering the Statures on Goods and Services Purchase and Contract Award Procedures (National gazette no.3.1iV7 of Match 2S, 
1997) HZ - Hrvaxske zeijeznicc (Croatian Railways) are announcing 

THE PRE-QUALIFICATION 

far the purchase of crack m a ch i ner y far nek maintenance and for woria on the track and on the overhead catenary at follows; 


Ord 

no. 

EQUIPMENT 

UNITS 

TOTAL 

1 . 

1Wwiy(Riihvqr/Raad)Eumur 

p*. 

l 

Z 


pt- 

12 

3. 

Track motor car (far heaviest civil engineering; work!) 

PS. 

4 

4. 

Set of turnout changing machine 

pa. 

l 

5. 

Miami! vibinrui for packing of alccpcra 

P*. 

12 

6. 

Trailer for transport of cWfl cnghiogmg machine! with fatting ramp 


• , 

7. 

Track motor car far maintenance and for works on the ovetfacad catenary 
wKb a bridge and lifting device with a basket (about 10 m long). 

PS. 

7 

8 . 

Track motor car for irwtiOitirm of the overhead catenary with i bridge 
and lifting device with a basket (about 16 m long) 

P*. 

t 

9. 

Track tans for simultaneous extending of the ooacaa wire and 
messenger wire 

P*- 

I 

10 . 

Track can wire 

ps. 

1 


The scope of this pre-qt i a lrfk-arto n is preliminary establishment of qualification and acceptance of the bidder. The bidder* can be 
domestic and foreign legal and physical persons. 

2 . 

Tbe bidden can obtain tfae necessary documentation at HZ - Ihftastnictiire Headquarters. Zagreb. Trc kralja Tom is lav a ti room 
310/m, every day from 8.-00 to 15:00 with preliminary payment in the amount of 3.600.00 HRK on ihe'giro occoum no. 30101-601. 
85044 at Prrvredn* banka Zagreb or I 000.00 DM on the foreign currency account no. 30101-620-37-70002X0-01 }TS00- 1' 1 1 4"4 at the 
same bank. “ " ' 

3. 

The bidding companies should be able to offer 

3.1. General conditions (references, guarantee period, delivery schedule, guarantee for high quality execution of the wort.1 
3.2- Specific technical tarns, 

3.3. Loan in lOO'fc amount for the equipment. 

Apart from above mentioned renna. tenders containing following terms will be preferred: 

3.4. Adjustment of the bid de n equipment with tbe equipment that already exists in Croatian Raj] way* , 

3.5. Agencies and service-shops in Croatia, 

3.6 PartidpariMi of die Croatian companies in equipping and in production of the bidden equipment . 

4. 


sort 


5. 

Tbe bidders eon qualify for all or only for some particular items no. 1. 2, 3. 4, 5 and 6. 

6 . 

The tenders should be received by 11:00 on the thirtieth day from the announcement of thii n. . . . 

in sealed envelope (two copies in English and two copies in German language) tn die following addie**- ' ^ ^ r ShauId ^ 

HZ -HRVATSKE ZEUEZNICE s-worew. 

HZ- INFRASTRUKTURA 
Tig kralja Tomialava II 
10000 Zagreb 
Croatia 

room 3017m. with a sign “NE OTVARAJ - DO NOT OPEN - TENDER FOR INTERNATIONAL PRE-QU -\L IF1C \TION" 

The opcariagtf foe Bod« will take place on the final day for reception of the traders at iMOnoun * H7 i r 

Dcpartn^ for Elect ri cal En g in e eri ng, room 100, Zagreb, Trg kralja n. ' * inlr -™roaurc Headquarter*, 

S. 

After the selection of die ad e qua te bidden capable to deliver die equipment according to the reounteii 

will be asked to prepare the commercial tenders. The price and toms of bidden loan will be evahmw , lhc suc «»fal bidden 

follow. ,n ™dlrtS promlure that Mil 

Jg- - HRVATSk-c ra 
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IN BRIEF 


Valeo threatens 
foreign move 

Valeo, the French automotive components 
group, has threatened to move more production 
overseas if the new government implements 
electoral pledges that the company claimed 
undermined productivity. Mr Lionel Jospin, the 
French prime minister, pledged to reduce the 
working week from 39 hours to 35 hours, with 
DO loss Of pay. Mr No§l Goutard. fhatrm a*? and 
chief executive, said; “It is not part of our job to 
work in a hostile environment." Page 16 

Argentina postpones 5750 global bond 

Argentina has postponed a 5750m global bond 
citing "volatile’’ market conditions. The delay 
follows a bout of market jitters over the possibil- 
ity of a knock-on effect from the currency tor- 
moil in south-east Asia. Brazil’s stock market 
steadied after failing 15 per cent over the previ- 
ous two days. This contrasts with the Mexican 
market, up 45 per cent since the start of the 
year. Page 20; Wold stocks. Page 32 

Ford reports record earning s 

Ford Motor, the second-biggest carmaker in the 
US. reported record earnings of $2_52bn for the 
second quarter. The company predicted that the 
solid conditions in the US new vehicle market 
would continue well into next year. Page 16 

LTCB shares reach exchange limit 

Shares of Japan's Long Term Credit Bank rose 
by the maxim um permitted amount on the 
Tokyo Stock Exchange as traders welcomed its 
planned alliance with Swiss Bank Corporation. 
LTCB shares rose to Y507, up Y80. Page 14 

Time Warner revenues rise 25% 

Losses at the Time Warner entertainment media 
group shrank to 9 cents per share in the second I 
quarter, well below the 14 cents Wall Street 
expected. Revenues rose 25 per cent to $5-9bn 
and earnings increased to $L3bn. Page 17 
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By Richard Waters 
in New York 

Eastman Kodak, the 
photographic products com- 
pany, shocked Wall Street yes- 
terday with poor earnings for 
the second time in three 
months. 

Shares in the company, 
which until recently was on 
track for one of the most 
impressive US c orpo r a t e turn- 
arounds of the 1990 b. fell 10 per 
cent. 

The company also warned 
about the outlook for the rest 
of this year. Mr George Fisher, 
the highly regarded executive 
brought in to lead Kodak’s 
revival, said it would be “very 


Shares down sharply on poor earnings 


difficult" for the company to 
report higher operating earn- 
ings in 1997 than 1996. 

Kodak has struggled this 
year with the effects of a stron- 
ger US currency, which has 
reduced the dollar value of for- 
eign earnings eroded the 
value of exports. 

This has been exacerbated 
by the company's heavy reli- 
ance on the UK as a European 
manufacturing base. Mr Harry 
Kavetas, chief financial officer, 
said the strong pound had hit 
export profits. 

Kodak ban also struggled in 


recent months with new prod- 
ucts which it hoped would 
bring significant tamings, but 
which have proved vary diffi- 
cult to establish in the market 
Losses from digital cameras 
and other digital products 
have risen this year, reaching 
$100m hi the most recent quar- 
ter, in spite of earlier expecta- 
tions that the company would 
move closer to profit 
The company’s APS photo- 
graphic system, which flopped 
when launched last year, has 
been relaunched, adding to 
Kodak's marketing burden. 


However, Kodak said it 
would not back away from 
either Initiative. Mr Fisher 
said the company was commit- 
ted to its long-term target of 
raising its earnings per share 
by at least 10 per cent a year. 

The company's earnings 
have also been dented in 
recent months by the fight 
with its arch-rival, FujUfor US 
market share. Confirming 
reports that Kodak was losing 
ground in this battle, Mr Kave- 
tas said the company’s market 
share was “one or two per 
cent" lower than a year ago. 


Wall Street reacted swiftly to 
the company’s gloomy outlook 
by slashing Its share price bv 
S8[i. to 568-?. 

Kodak's stock fell by a simi- 
lar amount in April, after it 
released disappointing first 
quarter figures. The company- 
said then that its problems 
were due to one-off factors, 
including difficulties in break- 
ing into some emerging mar- 
ket countries. 

The company reported after- 
tax profits of S368m. or S1.12 a 
share, compared to $44Qm, or 
Si. 30 a share, the year before. 
Its revenues fell to S3.9bn from 
$4J?bn. but were down only 2 
per cent after adjusting for the 
effects of a disposal. 


British banks rise to new peaks 


Investors show 
confidence that 
finance sector 
will stay strong 


By Georg* Graham and 
Peter John in London 

UK banks’ share prices rose to 
new highs yesterday as inves- 
tors shrugged off worries that 
the Mnnnmir cycle might have 
started to turn sour for the 

financial SflCtOT. 

With first-half results for 
most of the larger UK banks 
due to be announced over the 
next month, HSBC, the world’s 

largest hanking group, gatnar! 
3.1 per cent to £2l.51p, with 
Lloyds, National Westminster 
and Barclays also advancing 
strongly. 

HSBC’s market capitalisa- 
tion has doubled in the last 12 
months and yesterday reached 
£56bn ($93.52bn). In the last 
week alone, it has increased by 
£5bn, more than the entire 
market capitalisation of blue 
chip companies like Allied 
Domecq. or Safeway. 

Lloyds TSB, too, has doubled 
in value, and the banking sec- 
tor now makes up almost one 
third of the FTSE 100 index 

But with the sector as a 
whole now trading at around 
16 times forecast 1997 earn- 
ings, some investors have 
begun to worry about the 
long-term prospects for their 
holdings. 

Much of the strength of bank 
shares in the last six months 
has stemmed from the arrival 
of converting buffeting societ- 
ies to the stock market Since 
institutional investors held no 
shares in Halifax, Alii- 


Banks outperform the market 


Retail banks share of capitalisation of the All-Share* 


Retail banks sector against r i SE All-Share 
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ance A Leicester "or Woolwich, 
they have been scrambling to 
build up their stakes. 

“There is a visible premium 
fur scarcity.” said Mr John Aitr 
ken, banking analyst at Union 
Bank of Switzerland in 
London. 

Individual' stock options in 
most of the big bank stocks 
expired yesterday. With FTSE 
index options 'also expiring 
tomorrow, dealers who had 
sold contracts beforehand and 
needed to buy them back 
before expiry had to scramble 
to cover themselves. 

Speculation about the possi- 
bility of further conaohdatian 


in the sector has also propped 
up some share prices, although 
few deals appear workable at 
today’s high valuations. 

But. in the eyes of many 
analysts, these higher valua- 
tions are fully justified by 
favourable economic condi- 
tions and strong prospects for 
earnings and dividends. 

Few economists expect a 
return to the double-digit infla- 
tion and interest rates seen at 
the end of the 1980s, which 
played havoc with banks’ bor- 
rowers and required heavy bad 
debt provisions. 

“The economy is stable, so 
for the first time in 20 years 


banks are masters of their own 
destiny." said Mr Simon Samu- 
els. banking analyst at Dresd- 
ner Kleinwort Benson. 

Mr Samuels argues that the 
prospects are brighter for some 
banks than for others. 
Whereas two years ago almost 
all banks traded on the same 
price f earnings ratio of 10.5. the 
sector today sees multiples 
ranging from 11 for Barclays to 
17 for Halifax and Lloyds TSB. 

There are some clouds on 
the horizon: earnings growth 
is expected to slow from the 20 
per cent recorded last year to 
around 10 per cent this year 
and next - and that rate is 


flattered by the strong growth 
still enjoyed at HSBC. 

But with the sector generat- 
ing a post tax return on equity 
of about 19 per cent, well 
above of the market as a 
whole, many investors believe 
banks can continue upwards. 

“There is a genuine stock 
shortage, and that is certainly 
contributing to the rise, but 
the fact that nobody wants to 
sell tells you something, too. I 
think the shares are as good as 
this in reality," said Mr Robert 
Law, banking analyst at Leh- 
man Brothers. 
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ITT plans three-way split 
and $2.1bn share buy-back 
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Deal adds 
18 % more 
to Raisio 
shares 

Gres Mctvw in Stockholm 

»ares in Raisin s Un! ed again 
mother IS 
per cem after the Finotsh food 
and chemicals group*, 
announcement on Tuesday 
that its cholesterol -cutting 
margarine. Benecol. would bo 
marketed in the US by John- 
son & Johnson. 

The shares rose from frutb 
to FAJ56J.50 for a two-day 
ht crease of 53 per cent. Ana- 
lysts said US and UK institu- 
tional investors, excited by 
Benecol’s US market potential, 
had purchased large numbers 
of Raisio shares. 

The agreement with one of 
the world’s top health prod- 
ucts groups for sole rights to 
use Benecol’s essential choles- 
terol-reducing agent has 
rekindled Interest in Raisio 
shares. Until this week, they 
had underperformed the Hel- 
sinki market this year. How- 
ever, Raisio was the bourse’s 
hottest growth stock in 1996 
after Benecol became known 
outside Finland. 

Mr Brian Perkins, president 
of McNeil Consumer Products, 
the Johnson & Johnson sub- 
sidiary that will market Beue- 
col. said he had “seen very 
few things . . . that represent 
this sort of opportunity". 

McNeil expects to launch 
Benecol products in 5 per cent 
of the US market next spring 
and to cover the whole coun- 
try in early 1999. Some 100m 
Americans suffer from high 
cholesterol. 

The key ingredient in Bene- 
col is stanol ester, a plant- 
based byproduct of processes 
such as wood-pulping and veg- 
etable oil extraction. Raisio’s 
ability to obtain enough raw 
materials needed to make 
stanol ester had been ques- 
tioned following production 
bottlenecks last year. But 
-McNeil did not expect prob- 
lems with supply. A produc- 
tion plant is to be bnilt in the 
US, but it is unclear how well 
it will meet market needs. 

McNeil plans to use stanol 
ester in five or more products, 
including margarine, but has 
not yet derided which. It can 
be used in any food containing 
fat. so potential products 
include salad dressings, cook- 
ing oils, chocolate and ice 
cream. The link with Johnson 
& Johnson win make it easier 
for Raisio to get approval 
from the US Federal Drugs 
Agency to sell Benecol. 
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By Tracy Corrigan 
in New York 

ITT Corporation, the US hotels 
and gaming group, plans to 
split into three and buy back 
$2.lbn of shares in a move that 
could thwart HU ton Hotels' 
long-r unning bid. 

The split, which will not 
incur any tax liability, win cre- 
ate three new companies: ITT 
Destinations, a hotels and 
gaming business with the 
Sher aton and Caesars brands; 
ITT Corporation, a bolding 
company fear TIT World Direc- 
tories. a publisher of telephone 
directories and classified infor- 
mation; and ITT Educational 
Services, which runs 60 techni- 
cal institutes. 

The announcement sent 
TIT'S share price up $4ft to 
$67& at midday. It Is the 
company’s second three- 


way split in two years. 

Hilton Hotels launched a 
$6£bn bid for FIT in January, 
valuing the company at $55 
per share. Since then, ITT has 

emharkpd on a pmgr annmt> of 

asset sales, including its stake 
in Madison Square Garden, the 
New York sports arena. 

Mr Rand AraSkOg, chairman 
and chief executive of ITT, 
said that, after the split, “ITT 
shareholders will own three 
dynamic companies on a tax- 
free basis and retain all the 
upside. Haton cannot execute 
our plan, because it could not 
do a tax-free spin-off — for 
five years." 

Hilton declined to comment 
on its next move. Mr Stephen 
BoUenbacb, chief executive 
officer, said: “If ITT wanted to 
create shareholder value, they 
should be, and should have 
been, talking to HU ton." 


The company has previously 
said that it is prepared to 
increase Its bid, but not until it 
knows what it is buying. 

Tax experts said new legis- 
lation could mak e a takeover 
of the future ITT Destinations 
impossible since it could trig- 
ger a large tax bill. 

Mr Harold Vogel, an analyst 
at New York Investment bank 
Cowen & Co, said he was “very 
happy" about the split and 
“not worried about ITT getting 
away from HD ton”, as the split 
should improve shareholder 
value. The tender offer to buy 
back 30m shares at $70 per 
share will open today, and the 
split will occur in September. 

As part of the plan, FIT has 
acquired the 20 per cent of ITT 
World Directories it did not 
already own. 
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Rioja producer Baron de Ley up 25% on opening day 

Wine shares in vintage start 


By Tom Bums hi Madrid 

Rioja wine producer Barfin de 
1 Ley uncorked bottles of its 
best vintage at Madrid’s stock 
exchange yesterday as shares 
in the company put on 25 . 5 per 
cent on their first day of 
trading. 

Barbn de Ley’s Ptalbn 
($&57m) initial public offering 
was 25 times subscribed. 

A total of 74.6 per cent of the 
company’s equity, which 
included an &3 per cent green- 
shoe - or over-allotment - 
option, was placed with domes- 
tic and foreign institutions. 

Demand allowed Merrill 
Lynch, the US bank that co- 
ordinated the Issue, to take the 
unusual step of raising the 


issue price from a maximum of 
Pta2^50 to Pta2£50. 

Amid hectic first day 
trading, 3.1m of the 4.8m 
shares placed an the market 
changed bands, with the price 
finally settling at Pta2^5D. 

The shares were sold by 
MercapitaL the Madrid venture 
na jrifcal firm. 

Foreign institutions were 
allocated 2.9m shares and 
domestic funds 1.9m shares. 

The remaining equity will 
continue to be held by the 
company’s senior manage- 
ment 

Barfin de Ley, the first Rioja 
winery to be listed on Madrid’s 
BoJsa, will be joined on the 
market today by Cune, a big- 
ger producer, which is floating 


25 per cent -of its equity In an 
IPO valued at Pta2£3bn. 

Santander Investment, the 
Spanish merchant bank that is 
co-ordinating Cune’s place- 
ment, closed the hook early on 
the offering after it received 
bids for five hibpb the number 
of shares offered on the first 
day of registration. 

Had the book remained 
open, the issue, chiefly aimed 
at domestic small savers, 
would have been more than 30 
times subscribed. 

In one of the toughest pro- 
rata allocations seen for an 
IPO on the Baba, small inves- 
tors who registered to buy into 
Cune will be guaranteed just 
20 shares, an investment 
worth about Pta80,000. 


What do they have in common? 

Price Waterhouse 
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LTCB investors welcome SBC tie-up 


By Gillian Tett in Tokyo 

Shares of Japan's Long Term 
Credit Bank rose by the 
n ^Tiwiiim permitted amount 
on the Tokyo Stock 
Exchange yesterday as trad- 
ers welcomed its planned 
alliance with Swiss Bank 
Corporation. 

LTCB shares rose to Y507, 
op Y80, after the TSE was 
deluged with buy orders. 

The market hopes the alli- 
ance wiD help LTCB write 
off its bad debts and forge a 
clearer business strategy for 
Japan's proposed “Big Bang" 
financial deregulation 
reforms. 

Other bank shares also 
rose sharply amid hopes that 
foreign groups would be 
interested in concluding 
more Japanese tie-ups. 


Mr James Fiorillo, banking 
analyst with ING Barings, 
said: “The move may signal' 
a quickening of the pace of 
strategic alliances between 
foreign financi a l institutions 
and Japanese firms." 

The alliance between 
LTCB and SBC, announced 
on Tuesday by Mr Johannes 
De Gier. SBC Warburg exec- 
utive chairman, -md Mr Kat- 
sunobu Onogi. LTCB chair- 
man, marks the first 
fully-fledged agreement to be 
concluded between a Japa- 
nese and non-Japanese com- 
pany in the banking sector. 

It will involve three joint 

ventures focused on invest- 
ment banking, asset manage- 
ment and private banking, 
and is the first time a for- 
eign group has fully merged 
its investment banking 


operations with a Japanese 
partner in Japan. 

The two groups will pur- 
chase a 3 per cent equity 
stake in each other, and SBC 
will help LTCB in a planned 
Y200bn f$l.73bn) capital rais- 
ing issue. Analysts yesterday 
pointed out that this new 
issue was likely to take 
LTCB’s BIS ratio to about 10 
per cent. 

However. Standard and 
Poor s, the credit rating 
agency, yesterday said that 

it had no plans to change the 
status of LTCB’s rating, 
which is marked for a possi- 
ble downgrade. It is cur- 
rently BBB+ for senior unse- 
cured debt 

S&P said it wanted to see 
further signs of how the new 
business alliance would 
operate before changing the 



Breaking new ground: SBC's Johannes De Grier (left) and LTCB's Katsunobu Onogi 


possible downgrade status, 
which reflects its concerns 
about LTCB's bad debts and 
longer-term business future. 


Both S&P and Moody's 
said the alliance could be 
positive for SBC. which is 
seeking to expand, in Asia. 


Neither group plans 
change SBC's ratings. 


to 
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An amicable end to a whirlwind romance 

Sir Gordon Wu has turned his attention back to Hopewell, leaving Cepa to make its own way 


T hey were brisk and 
businesslike - as 
befits a pair of deal- 
makers. Just nine months 
after Southern Company 
took control of Cepa. Sir 
Gordon Wu the founder of 
the pioneering Asian power 
group, ended his partnership 
with the acquisitive US util- 
ity and sold his remaining 20 
per cent stake. 

Mr Raymond Hill, who 
moved from Southern last 
month to take over at Cepa, 
says the parting was amica- 
ble. “We slapped each other 
on the backs,” he says, 
adding that they will look at 
ways to co-operate after 
Tuesday's deal. 

Although Sir Gordon will 
remain on the Cepa board, 
the attentions of the Hong 

In the pipeline 

Cepa project Hst 
Operating Projects 
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HopeweB share price (HK$) 
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Kong tycoon have clearly 
returned to Hopewell Hold- 
ings. The ending of financial 
ties means the two sides will 
go their separate ways, with 
little in common except the 
challenges bequeathed by 
this week's accord. 

The imm ediate reason for 
this week's HKSabn 
<TJS$645ml deal lies in Indon- 
esia. 

Under a clause in last 
October’s agreement that 
gave Southern control of 
Cepa. some USS140m of the 
purchase price would depend 
on progress at the Tanjung 
Jati project. But with a July 
15 deadline for another capi- 
tal commitment looming, 
and a lack of progress. Mr 
Hill turned to Sir Gordon. 


cents on the dollar and we 
would have had to write a 
big cheque [for the final 
instalment or the Cepa 
acquisition]," Mr Hill says. 
"Gordon was putting in 20 
cents on the dollar and 
would get a big 
reward . . .The economic 
incentives were very differ- 
ent." 

Under the terms of the 
final agreement, the plant 
returns to Hopewell, with Sir 
Gordon in effect paying for 
the project in Cepa shares. 

Even before the deadline 
at Tanjung Jati, the two 
sides had been drifting 
apart. 

Mr Hill’s arrival as manag- 
ing director, and the depar- 
ture of Mr Stewart Elliott, 
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don's right-hand man. sig- 
nalled a difference in man- 
agement strategies. 

Southern sought to move 
from a concentration of deci- 
sion-making at the top of 
Cepa and to increase the 
emphasis on maximising 
returns from existing assets. 

Three weeks into his new 
job. Mr Hill is unperturbed 
by the prospect of taking 
Cepa forward without Sir 
Gordon's Aslan expertise 
and local connections. 

“We have excellent con- 
tacts up to the highest level 
in Beijing ... in the Philip- 
pines. I am not worried.” he 
says. As an investment 
banker in the region 
between 1985 and 1992, Mr 
Hill was involved in infra- 
structure projects and the 
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rescue of Orient Overseas, 
the shipping group con- 
trolled by the family of Hong 
Kong's post-colonial leader. 

Southern also sees a shift 
to a more formalised system 
of contract awards in the 
region. “The nature of the 
business is maturing.” says 
Mr Hill 

In the case of China, he 
cites the example of the Lai- 
bin B power plant, billed as 
a blueprint for build-operate- 
transfer power projects. “It 
has all the hallmarks of a 
big advance in professional- 
ism.” he says. 

E xpansion in China is 
one of Cepa's strate- 
gic priorities. Another 
is to broaden activities away 
from the construction of 
power plants. “We have got 
big projects in the Philip- 
pines, the next phase is to 
participate as they deregu- 
late the industry." says Mr 
Hill- 

Potential in Asian power, 
however, is often offset by 
problems. Cepa's most imme- 
diate task is to resolve 
uncertainty over its Pakis- 
tan power project amid 
reports that the government 
wants to cancel the contract 
Analysts claim the stakes 
are high, arguing that with a 
proposed plant in India, the 
Pakistan contract represents 
an important . part of the 
group’s project pipeline. 

Sir Gordon, too. has head- 
aches overseas. Although 
the sale of Cepa has bol- 
stered his balance sheet, 
cutting the net debt to 
equity ratio from 90 per cent 


to just over 30 per cent, he is 
still seeking financial part- 
ners Tor Hopewell's troubled 
Bangkok elevated rail proj- 
ect 

“He has put in some 
l/S$5(J0m. and probably 
needs to put in US$l.5bn 
more,” says one Hong Kong 
banker. “I suspect that much 
of the cash from Southern 
will go back into Tanjung 
Jati." 

The Hopewell chief dis- 
misses sceptics. “We believe 
this is a very good deal for 
our shareholders. U enables 
Hopewell to complete the 
development of this power 
plant and retain a significant 
interest in the power sector." 

Much will hinge on Sir 
Gordon's success in Indon- 
esia. But investors are wary. 
In spite of what was seen as 
a good price for the 20 per 
cent stake, shares in Hope- 
well fell 4 per cent yester- 
day. “Cepa was an attractive 
asset, with a solid 
stream,” says one utilities 
analyst. “There Is a question 
mark now over where stimu- 
lus will come from." 

The answer may come 
from across the border. 
Tougher rules on Chinese 
asset injections into red 
chips - Hong Kong-listed 
subsidiaries of mainland 
business groups - has 
shifted attention towards the 
territory’s companies. Hope- 
well, with its toll roads and 
power plants on the main- 
land, and its infrastructure 
ambitions, might prove a 
tempting partner. 

John Ridding 


KDD to undercut NTT on long-distance calls 


By Bethan Hutton in Tokyo 

KDD, Japan's largest international 
telephone service operator, is to 
move into the domestic 
long-distance market, undercutting 
NTT, the market leader, by more 
than 50 per cent. 

Existing long-distance rivals to 
NTT charge about 20 per cent less. 
KDD plans initially to offer the ser- 
vice to its corporate customers 
from the end of this month. How- 


ever, as KDD has limited domestic 
infrastructure it is unlikely to take 
a big share of the market quickly. 

“KDD will not be in a position to 
enter the domestic market in a big 
way until the Japan Information 
Highway submarine cable link is 
completed and brought into ser- 
vice. and the target date for that is 
spring 1999.” said Mr Andrew 
Haskins, telecommunications ana- 
lyst at HSBC James Capel in 
Tokyo. 


KDD is investing Yl30bn 
(Si- 12b n) building the JTH, a fibre- 
optic cable encircling Japan. This 
will be linked to the regional net- 
works of nine electric power com- 
panies which have formed an alli- 
ance with KDD. Until it is open, 
the company's long-distance ser- 
vices will mainly use leased lines. 

KDD hopes for sales of about 
Y2bn in the first year. 

The move into the domestic 
long-distance market is seen as 


part or a search for new markets 
and revenue sources when KDD’s 
traditional territory is being 
squeezed on two fronts. 

Deregulation is allowing new 
competitors into the international 
market, where KDD was previously 
almost guaranteed a dominant 
position, and new technology is 
creating ways to cut costs, for 
example with internet telephony. 

International call-back services 
have also eaten into the Japanese 


market and KDD's profitability has 
already been affected. 

This year it reported a 14 per 
cent drop in profits for the 1996-97 
financial year. 

"They are obviously in a fairly 
desperate position - the ground is 
being shat from under their feet on 
a daily basis," said one analyst. 

The biggest blow to KDD’s posi- 
tion is yet to come, when NTT is 
allowed to offer international tele- 
phone services. 


ASIA-PACIFIC NEWS DIGEST 


Format agreed 
for memory card 

digital cameras and other products. 
a “memory stick" because of Us long, thin J-W ** 

adopted by Sony. Casio. Fujitsu. Olympus. Sanyo i and 
Sharp. The companies hope the format will he wkro up 
by other manufacturers. Currently, each manufacturer 
hL a different format for the memory Girds used in its 
digital cameras and other products. 

The memon- stick will be able fo store between m «tf 
32 megabytes of sound and still-picture images. and the 
Information will be ston'd in eight-kilobyte blocks rather 
than the Si2-byte blocks now used, in omer to improve 
search speeds. The stick shape should also aM°Wfor 
flexibility and compactness in product design. Products 
using the new format could be available next spring. Ini- 
tially mainly in Japan. 

Digital cameras are becoming increasingly popular m 
Japan, but they have been slower In take off elsewhere. 
According to Sony, around 500.000 unite wen? sold In 
Japan last year, and sales this year are expected to m»cb 
between 750.000 and lai. Bethan Hutton. Tokyo 

■ JAPANESE RAILWAYS 

Managers named for JR East sale 

Nikko Securities and Morgan Stanley Japan have been 
chosen as lead manager?* for the sale of the second 
tranche of shares in East Japan Railway iJR East). JNR 
Settlement, the Japanese state-run body established to 
handle the debts and listings of railway companies from 
the now- defunct .1NR. group, did not specify a date for JR 
East's seconds rv listing, but said it would come only alter 
the October 8 lusting of Central Japan Railway, another 
rail operator. JNR Settlement said it would assess market 
conditions before the second release of JR East shores. 

The initial listing in 1993 covered 2.5m state-owned 
shares of JR East. That was followed by the flotation of 
1.7m shares in West Japan Railway iJR West") in October 
last year. 

Central Japan Railway, also known as JR Tokai. will be 
the third JR company to list on Japan's stock exchanges, 
and securities analysts have cautioned that it could affect 
the supply-and -demand balance of shares in the other two 
former JNR rail operators. (Tuen Robinson. Tokyo 

■ PRODUCT ENDORSEMENT 


Asahi signs up Tiger Woods 
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Asahi Soft Drinks, a subsidiary of Asahi Breweries of 
Japan, said it had signed Tiger Woods (above) to a three- 
year contract to endorse its canned coffee, marking the 
US golf player's first appearance In Japanese commer- 
cials. 

The contract is for several hundred million yen. Asahi 
said. The commercials will only be broadcast in Japan. In 
1996. some 355m cases of canned coffee wore sold In 
Japan, accounting for 23 per cent of the domestic bever- 
age market. AP-DJ. Tokyo 

■ SINGAPORE 


Unit trusts launched 

OCBC and Keppel Bank of Singapore have each 
announced plans to launch unit trusts. OCBC Asset Man- 
agement is launching and open-ended unit trust. Savers 
Value Fund, that will invest in equities and fixed-income 
securities, including money market Instruments. The 
fund will allocate 70 per cent of Its assets to fixed-income 
securities and the balance to equities. Keppel Bank will 
launch the first unit trust in Singapore that will invest in 
initial public offerings and newly listed stocks globally, 
with a particular focus on Asia -Pacific markets. 

AP-DJ Singapore 


Forthcoming Surveys 


Asia -Pacific 

1997 


0 Thailand 
0 South Korea 

• Greater Mekong 

• Hong Kong & China 

• China 

• Indonesia 

• Japan 


• Japanese Industry 

• Kansal 

0 Philippines 
0 Asian Infrastructure 
0 Taiwan 
0 Australia 

0 Korean Investment In Europe 


Much more than a debt of gratitude 

After Kia, analysts fear that Korea's banks will be forced to mount more rescues 


For further information on advertising in any of the above 

Surveys, 
please contact: 

Jenny Middleton or H^j Haffejee in London 
Tel. +44 171 873 3794 Tel. +44 171 873 4784 
Fax: +44 171 873 3204 

or Brigitte McAlinden or Liz Vaughan in Hong Kong 
Tel: +852 2905 5554 Te: +852 2905 5555 
Fax: +852 25371211 
or Patrick Brennan in Tokyo 
Tel: +81 3 3295 4050 Fax: +81 3 3295 1264 
or your usual Financial Times representative 


FT Surveys 


T he financial rescue of 
Kia, South Korea's 
third largest car- 
maker, is likely to increase 
pressure on an already over- 
extended h anking industry 
committed to saving 
conglomerates from possible 
collapse due to a weak econ- 
omy. 

Kia's creditor banks, led 
by Korea First Bank, decided 
on Tuesday to bail out Kia 
after they determined it was 
in danger of foiling to meet 
debt payments, although Kia 
said it had not sought the 
surprise action. 

Kia has had problems ser- 
vicing its debts of 
Won9,500bn <$l0.7bn) 
because of a slump in domes- 
tic car sales, while rumours 
about its financial health 
created difficulties in secur- 
ing new loans. 

It was the third rescue of a 
threatened Korean conglom- 
erate. or etuubol. since April 
when the main banks 
decided to prevent more big 
corporate bankruptcies fol- 
lowing the collapse of the 
Hanbo and Sammi steel 
groups this yep. The others 
are the Jinro liquor and Dai- 
nong textile groups. 

The banks said the bank- 
ruptcy prevention pro- 
gramme was necessary to 
curb the growth of bad loans 
to Korea's highly- indebted 
Industrial groups and avoid 
further downgrades in inter- 
national credit ratings. 

Although the banks are 
betting that an expected eco- 


nomic recovery will soon 
reduce the need to save trou- 
bled chaebol, analysts are 
worried that the banks will 
be forced to mount more res- 
cue efforts. 

Ranks are already owed 
Won7,200bn from the three 
chaebol they have rescued. 
The total includes 
Won5.380bn for Kia. 
Wonl.ZOObn for Jinro and 


Some observers 
are sceptical 
that Kia will be 
able to improve 
its finances 
quickly 


Won603bn for D among. Kia 
also owes Won4,050bn to 
non-hank financial institu- 
tions. 

"I don't exclude the possi- 
bility of more bankruptcies 
occurring among the chae- 
bol , although Kia will proba- 
bly be the biggest," says Mr 
Yoon Yong-chul, banking 
analyst for SBC .Warburg 
Securities in Seoul. 

Bank shares foil by 5.3 per 
cent on the Seoul bourse yes- 
terday. 

IBCA, the European credit 
rating agency, says it will 
review its Korean bank and 
sovereign ratings in 
response to the Kia bail-oui. 

"I expect other credit rat- 


ing agencies, such as Stan- 
dard & Poor's and Moody's, 
to follow suit,” says Mr 
Henry Morris, managing 
director of Coryo Interna- 
tional (H.K.), a Korean 
investment group. 

Worries that Korean banks 
will suffer f unding shortages 
due to problems in raising 
overseas capital has 
prompted the central bank 
to provide Wonl.OOObn in 
emergency loans to the 
banks through repurchase 
agreements. 

The Kia bail-out poses new 
problems for Korea First 
Bank, the carmaker's largest 
lender after Korea Develop- 
ment Bank, the state-run 
Industrial bank. Korea First 
also had the biggest expo- 
sure to the collapsed Hanbo 
steel group, which caused its 
international credit rating to 
be lowered. 

The banks are hoping that 
Kia will be able to resume 
debt payments after a two- 
month grace period as it 
seeks to restructure its 
operations. Kia said yester- 
day it planned to sell 
Wonl,900bn in property 
assets, cut its workforce and 
halve the number of Its sub- 
sidiaries to 14. 

The group may be forced 
to dispose of several trou- 
bled units, including its com- 
mercial vehicle, steel and 
engineering companies, 
which are mainly blamed for 
its financial problems. These 
three subsidiaries were 
largely responsible for Kia 


suffering a net loss of 
Wonl29bn in 1996, and they 
account for half of Kia's 
total debts. 

In contrast. Kia Motors, its 
passenger car company, is 
considered relatively 
healthy, with profits of 
WonTbn last year and a debt 
level two times equity - 
strong by Korean standards. 
The Kia group has also 

Kia's biggest creditors 

ss ot May 31 

. Won bn 

JGprtBi Dwatopment Bank 1.296 
Korea First Bank 

Hung Bank. 65-1 

SWnhan Bank 50$ 

Sbtam-Bank 357 

Seed Bank 246 

Somrrwdal Batik of Korea 237 
Hanfl Bank mo 

Soum.- Offiss at Sant Sipmaon 

succeeded in reducing its 
debt burden from 
Woni2.i44bn at the end of 
1896. 

But some analysts are still 
sceptical that Kia will be 
able to improve its finances 
quickly. 

The problem with selling 
off its steel and commercial 
vehicle businesses is rhat 
there Is already excess sup. 
ply ui these industries, aud 
earnings from property sales 
may be disappointing ;t < 
other chaebol are also selling 
land in a depressed market 
to strengthen their finances 
Kia's '‘restructuring effort 
will not help much. Thu 


most likely outcome Is that 
it will be sold to someone 
else or be managed by its 
creditors." says Mr Yang 
Dong-ki. automotive analyst 
with Dongbang Peregrine 
Securities in SeouL 

However, "the banks are 
in a better position to sell 
Kia than the assets they 
have taken over from other 
troubled chaebol, such as the 
Hanbo steelworks. This wUl 
mean they can recover most 
of their Kia loans", he adds. 

Samsung is considered the 
most likely to acquire Kia. It 
is seeking to increase plant 
capacity as it begins car pro- 
duction next year. According 
to Mr Yang, But Hyundai 
and Daewoo. Korea's two 
biggest carmakers, may also 
seek to take over Ktu to pre- 
vent Samsung from gaining 
a large market share. 

One potential problem in 
selling Kia to any of the big 
conglomerates is that (t 
would be politically unpopu- 
lar because the public 
opposes strengthening fur- 
ther the economic domina- 
tion or the main chaebol 

This means that any possi- 
ble sale of Kia may haw to 
wiiit until after a presiden- 
tial election i n December. A 
side would also have to be 
approved bv Ford and its 
Japanese partner Mazda, 
w nlch have the single larg- 
shon -holding In Kfo, with 
a stake estimated at between 
lb.9 and -jo per rent. 

John Barton 
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Anglo American 
Platinum 

Corporation Limited 

(IncorpoiBtad in the Republic of South Africa) 
(Ragtarafloo winter 5Bfl£5l8QG) 

(“Amplais") 

Lebowa Platinum 
Mines Limited 

(incorporated to the Rspubflc of South Africa) 
(Registration number 63(0614^06) 

(“Leplats") 



Rustenburg 
Platinum Holdings 
Limited 

{Incorporated m the Repubfc of Sou* Wrtca) 
(Ragstratfon number 05 ^ 2452 / 06 ) 

(•RPH") 

Potgietersrust 
Platinums Limited 

(Incorporated In the Rapubfic ol South Africa) 
(RagWraflon number 01 AJ8353/06) 

{■ppRusn 


collectively (“the Amplats Group”) 


Salient dates regarding the proposed restructuring of the 
Amplats Group and disposal of Amplats’ shareholdings in 
its unlisted diamond trading companies 

1. INTRODUCTION 

Further tothe announcement of 11 June 1 997. shareholders are reminded of the following details reganfing the proposed 
restructuring of the Amplats Group and the t&sposai of Amptats* sharehokfings in Hs unlisted diamond trading companies 
(“DTCs"): 

1.1 The restructuring 
1.1.1 The unbundling 

Subject to the approval of Amplats shareholders, the RPH shares held by Amplats are to be distributed to Amplats 
shareholders ("toe unbundling''). 

1. L2 The schemes 

Simultaneously with the unbumffing, schemes of arrangement in terms of section 311 of the Companies Act (Act 61 
of 1973), as amended, wffl be implemented as proposed by RPH between: 

• Ampiats and Amplats shareholders; 

• PPRust and PPRust shareholders, other than RPH and Amplats; and 

• Leplats and Leplats shareholders, other than RPH and Ampiats, 

(coUectrvety the schemes "). 

Scheme participants will become entitled to receive RPH shares in the ratios set out below: 



Number of RPH shares per 100 shares held 

Amplats 

46* 

PPRust 

41 

Leplats 

6 


‘co/rfxting the mbundBngcotaldeaaanmi the Amplais scheme co n MeislIon. 

Upon the schemes becoming operative, RPH, which is to change its name to ‘Anglo American Platinum Corporation 
Limited", will become the fisted entity and holding company of the restructured Amplais Group. Amplats, PPRust and 
Lepials win be defisted. 

1.1.3 Hatkmale for the restructuring 

The unique competitive advantages of the Amplats Group are its extensive portfolio of vtetole mineral resources and 
its financial strength. The Amplats Group intends to utilise these advantages to move down the Industry cost curve 
by adcflng to and enhancing its suite of cost competitive production sites, not only to improve margins, but also to 
take advantage of market opportunities for growth. 

Accordingly, the Amplats Group needs to have unconstrained choice in developing new mining projects in order of 
profftabffity and in determining the optimum production mix from its various production sites in any given 
circumstances- The Ampiats Group wbidd be serving a angle body of shareholders which would permit maximum 
operational flexibility. Such flexibility would enable tire Amplats Group to manage its asset base more effectively, so 
optimising Its position on the industry cost curve for the long-term benefit of all its stakeholders. 

L2 The disposal 

In order to allow the Amplats Group to focus on its core business of producing, refining and marketing platinum 
group metals, Amplats wi0 dispose of its shares in the DTCs to De Beers Consolidated Mines Limited, Centenary 
Holdings, Anglo American Investment Trust Limited and companies associated therewith, subject to the approval of 
Amplats shareholders and the relevant authorities. The consideration for the disposal win be US$194,5 mJffion for 
■ the foreign DTCs and R309.8 million for the South African DTCs and wifi be settled in cash. The disposal is not 
conrfltional upon the restructuring. 


2. IMPORTANT DATES AND TIMES 

Relevant important dates and times are sat out below. All times are local times to South Africa: 

Annual results of the Ampiats Group announced and Anal dividends declared in respect of 
Amplats. RPH and PPRust on 

Last day to lodge forms of proxy for the general meetings of Amplats aid RPH shareholders 
by 09:30 and 1030 respectively on 

Last day to lodge .forms of proxy for the Amplats scheme meeting, the PPRust scheme 
meeting and the Leplats schema meeting bylOflQ. 11 30 and 12-DO respectively on 

Last day to register In order to vote at the general meetings and the scheme meetings on 

General meeting of RPH shareholders to be held at 0930 on 

Amplats scheme meeting'fo be held at 1030 on 

general meeting of Amplats shareholders to be held at 1030 on 

PPRust scheme, meeting to be held at 11 30 on 

Leplats scheme meeting to be held at 1230 on 

Court hearing to sanction th e schemes on 

Record date to determine participation in the schemes and the unbundBng at the dose of 
trading on 


1997 

• Tuesday, 5 August 

Thursday, 7 August 

Thursday, 7 August 
Friday, 8 August 
Monday, 11 August 
Monday, 11 August 
Monday, 11 August 
Monday, 11 August 
Monday, 11 August 
Tuesday, 26 August 


Friday, 29 August 
Friday, 29 August 
Friday, 29 August 


Monday, 1 September 
Monday, 1 September 

Monday, 1 September 
Monday, 1 September 

Monday, 8 September 


Last day to register for final dividends in respect of RPH, Amplats and PPRost on 
Operative date of the schemes on 

Termination of the listings of Amplats, PPRust and Leplats shares on the Johannesburg 
Stock Exchange (The JSE")and PPRust and Leplats shares on the London Stock 
Exchange' (“the LSE“) from tire commencement of baring on 

Name of RPH changed to “Anglo American Platinum Corporation Limited" and name of 
Amplais changed to "Amplafs Limited" with effect foom the commencement of trading on 

Commencement of listings of Anglo American Platinum Corporation Limited (formerly RPH) 
shares issued in terns of the schemes on the JSE and the LSE from the commencement 
of tracing on 

Expected date of publication of an abridged form of revised Bating particulars at Anglo 
American Platinum Corporation Limited (formerly RPH) in the South African press oh 
Anglo American Platinum Corporation Limited (formerly RPH) share certificates and 
fractional and entitlement cheques, where applicable, posted to scheme participants 
(if documents of title are received prior to the operative date or, taiUng that, within five 
business days of receipt thereofby the transfer secretaries) on 

Each meeting referred to above (except the general meeting of RPH shareholders which will commence at the time 
given) will commence at the times given above or so soon thereafter as the preceding meeting has been concluded or 
adjourned. " *- . 

3. IRREVOCABLE UNDERTAKINGS 

South African Mutual Ufa Assurance Society, and funds under its control, Sanlam Asset Management and funds under 
its control, L&efly Life Association of Africa limited, and tends- over which Liberty Asset Management has discretionary 
management Norwich Investments SA Limited, the Mine Officials Pension Fund and the Mine Employees Pension Fund 
have aH given irrevocable undertakings to agree to the schemes and approve the resolutions relating to the restructuring 
and the tfeposal in respect of Amplats shares. RPH shares. PPRust shares and Leplats shares held by them at the (tele 
of the relevant general and scheme meetings. As of today's date, these undertakings represent in aggregate 22J5% of 
the Ampiats shares in Issue, 17.8% of the RPH shares in issue, 21.9% of the PPRust shares in Issue and 14.4% of the 
Leptads shares in issued . 

4. DOCUMENTATION 

The JSE and the Securities Regulation Panel have approved the drculais relating to the restructuring and the disposal, 
which circulars wflT be.posted Id the relevant shareholders during the period 16 July 1997 to 1 9 July 1 997. 

Johannesburg 
16 July 1997 


Case No. 97317871 


NOTICE OF SCHEME MEETING 

in the High Court of South Africa 
(Witwatersrand Local Division) 

In the matter of thB ex parte application oh 

Anglo American Platinum Corporation Limited a _ir_nr 

(Registration number 58/02518/06) Appucanr 

Notice is hereby given that in terms of an Order dated Tuesday i j u i w 100- ^ „ „ _ _ . 

(Witwatersrand Local Division) has ordered that a meeting (the scheme meetino"! rj Court of South Afnta 

("the scheme members') be held under the chairmanship of Philip Jurgens Botha or st ^ rehotaiers °* ** Appi,can ' 

aHoray nominal for th* purpose by the tm, of Deneys Reitz, fo ,£ AuXfum i " d8P ^ 

Johannesburg. 2001, at 10:00 (or soon thereafter as the general meeting of Rustenbnm di-T*’ , Jr? 1500 Sfreet - 
shareholders convened to be held at D930 at the same venue and the same date has been Holdings Limited 

Monday, 11 August 1997 for the purpose of considering and, If deemed fit, agreeing, with orwtohmTt W 00 

scheme of arrangement (“the scheme") between the Applicant and the scheme members. 1)0111 mod "' C3, ' on ' 3 

The scheme is subject to fulfilment of the condtions stated therein and the sanction of the above Honourable 
Each scheme member may attend, speak and vote in person at the scheme meeting, or may appoint one 

(who need not be merrtoers of the Applicant) to attend, speak and vote at the scheme meeting in the place ^ Pfa '* ,S 

member. A form of proxy has been sent to all scheme members. The person whose name stands fire* or \ Cm ^ hDmQ 
and who Is present at the scheme meeting will be entitled to act as proxy to the exclusion of those whose names'totow * 

Properly completed forms of proxy must be lodged with toe transfer secretaries ol the Applicant. ConsoUdaied Sha 
Registrars Limited, at 1st Flow. Edura. 41 Fox Street. Johannesburg, 2001 (or posted to PO Box 61051. MarshaSn 
21 07) or toe United Kingdom Registrars, Independent Registrars Group Limited, Balfour House, 390-398 High Road iikxd! 
Essex IG1 1NQ, England to be received by not later than 1030 on Thursday, 7 August 1997, or handed to the chairman 
of tiie scheme meeting not later than ten minutes before the scheme meeting Is due to commence. Notwithstanding the 
aforegoing, the chairman of the scheme meeting may approve in his discretion the use of any other form ol proxy. 

In terms of the aforementioned Order of Court, the chairman of the scheme meeting must report the results thereof to the 
above Honourable Court on Tuesday, 26 August 1997 at 10:00 or so soon thereafter as Counsel may be heard. A copy 
of the chairman’s report to the Court will be available to any scheme member free of charge at the Applicant's registered 
office at 10th Floor, 28 Harrison Street, Johannesburg, during normal business hours from Thursday, 1 4 August 1997 until 
Tuesday, 26 August 1997, both days inclusive. 

Copies of the explanatory statement in terms of section 31 2(1 ) of the Companies Act. 1 973, as amended, explaining the 
scheme, toe scheme, this notice, the form of proxy for use at the scheme meeting and surrender and the Order of Court 
summoning the scheme meeting have been sent to all scheme members and may be inspected at the aforementioned 
registered office of the Applicant during normal business hours up to and including Thursday, 14 August 1997. 

Copies of the aforementioned documents may be obtained from the Applicant on request, free of charge, at the 
aforementioned registered office of the Applicant during normal business hours. 

PhiUp Jurgens Botha 
Chairman of the scheme meeting 
Deneys Reitz 

10 Anderson Street Johannesburg, 2001. (PO Box 61334, Marshalltown, 2107) 

Tel: 833-5600 (Ref. Mr K Cron/Mr H Sher) 


NOTICE OF SCHEME MEETING 


Case No. 97/017872 


in the High Court of South Africa 
(Witwatersrand Local Division) 

In the matter of the ex parte appfication of: 

Potgietersrust Platinums Limited Applicant 

(Registration number 01/08353/06) 

Notice 0 hereby given that in terms of an Order dated Tuesday. 1 July 1997. the High Court of South Africa (Witwatersrand 
Local Division) has ordered that a meeting ("toe scheme meeting") of toe shareholders of the Applicant (other than 
Rustenburg Platinum Holdings Limited and Anglo American Platinum Corporation Limited) ("the scheme members") be held 
under toe chairmanship of Philip Jurgens Botha or, faffing him, any other independent attorney nominated for that purpose 
by the firm of Deneys Reitz, in the Aucfitorium, Ground Floor, 28 Harrison Street, Johannesburg, 2001, at 1130 (or soon 
thereafter as toe general meeting of Anglo American Platinum Corporation Limited shareholders convened to be held at 
1030 at toe same venue and the same date has been concluded or adjourned) on Monday, 11 August 1997 for the purpose 
of considering and, if deemed fit, agreeing, wfth or without modification, to a scheme of arrangement ("the scheme") between 
the Applicant and the scheme members. 

The scheme is subject to fuHSment of the contftions stated therein and the sanction of toe above Honourable Court 
Each scheme member may attend, speak and vote in person at the scheme meeting, or may appoint one or more pro ides 
(who need not be members of the Applicant) to attend, speak and vote at the scheme meeting in the place of such scheme 
member. A form of proxy has beer sent to aB scheme members. The person whose name stands first on toe form of proxy 
and who is present at the scheme meeting will be entitled to act as proxy to the exclusion of those whose names follow. 
Property completed forms of proxy must be lodged with the transfer secretaries of the Applicant, Consolidated Share 
Registrars Limited, at 1st Flo or, Edura, 41 Fox Street Johannesburg, 2001 (or posted to PO Box 61051, Marshalltown, 
2107) or toe United Kingdom Registrars, Independent Registrars Group Limited. Balfour House. 390398 High Road. Ilford, 
Essex 1G1 1NQ, England to be received by not later than 1130 on Thursday, 7 August 1997, or handed to toe chairman 
of toe scheme meeting not later than ten mi mites before the scheme meeting is due to commence. Notwithstanding the 
aforegoing, toe chairman of the scheme meeting may approve in his tfiscretion toe use of any other form of proxy. 

In terms of toe aforementioned Oder of Court, toe chairman of toe scheme meeting must report the results thereof to toe 
above Honourable Court on Tuesday. 26 August 1997 at 1030 or so soon thereafter as Counsel may be heard. A copy 
of the chairman’s report to toe Court wffl be available to any scheme member tree of charge at the Applicant's registered 
office at 10th Floor, 28 Harrison Street, Johannesburg, during normal business hours from Thursday, 14 August 1997 until 
Tuesday, 26 August 1997, both days inclusive. 

Copies of the explanatory statement in terms of section 312(1 ) of the Companies Art, 1973. as amended, explaining the 
scheme, the scheme, this notice, the form of proxy for use at toe scheme meeting and surrender and the Order of Court 
summoning the scheme meeting have been sent to all scheme members and may be Inspected at the aforementioned 
registered office of the Applicant during normal business hours up to and including Thursday, 14 August 1 997. 

Copies of the aforementioned documents may be obtained from toe Applicant on request free of charge, at the 
aforementioned registered office of toe Applicant during normal business hours. 

Philip Jurgens Botha 
Chairman of the scheme meeting 

Deneys Reitz 

10 Anderson Street Johannesburg. 2001 , (PO Box 61334. Marshalltown. 2107) 

Tel: 833-5600 (Ref. Mr K Cron/Mr H Sher) 


NOTICE OF SCHEME MEETING 


Case No. 97/017873 


In the High Court of South Africa 
(Witwatersrand Local Division) 

In the matter of the ex parte appfication of: 

Lebowa Platinum Mines Limited Applicant 

(Registration number 63/061 44/06) 

Notice Is hereby given that in terms of an Order dated Tuesday. 1 July 1997, toe High Court of South Africa (Witwatersrand 
Local Division) has ordered that a meeting ("the scheme meeting") of the shareholders of the Appficarrt (other than 
Rustenburg Platinum Holdings Limited and Anglo American Platinum Corporation Limited) ("the scheme members") be held 
under the chairmanship of Phflip Jurgens Botha or, failing him, any other independent attorney nominated for that purpose 
by the firm of Deneys Reitz, In toe Aucfitorium. Ground Floor. 28 Harrison Street, Johannesburg. 2001, at 1230 (ex soon 
thereafter as the general meeting of Potgietersrust Platinums Limited scheme members convened to be held at 1130 at the 
same venue and the same date has been concluded or adjourned) on Monday, 11 August 1997 for the purpose of 
considering and, if deemed fit. agreeing, with or without moeflfication. to a scheme of arrangement (the scheme") between 
the Appficarrt and the scheme members. 

The scheme is subject to fulfilment of toe conditions staled therein and toe sanction of the above Honourable Court 
Each scheme member may attend, speak and vote in person at toe scheme meeting, or may appoint one or more proxies 
(who need not be members of the Applicant) to attend, speak and vote at the scheme meeting in toe place of such scheme 
member. A form of proxy has been sent to all scheme members. The person whose name stands first on the form of proxy 
and who Is present at toe scheme meeting will be entitled to act as proxy to toe exclusion of those whose names follow. 
Properly completed forms of proxy must be lodged with the transfer secretaries of the Applicant. Consolidated Share 
Registrars Limited, at 1st Floor, Edura, 41 FOx Street, Johannesburg, 2001 (or posted to PO Box 61051, Marshalltown. 
2107) or the United Kingdom Registrars, Independent Registrars Group Limited. Balfour House, 390-398 High Road, (Bard, 
Essex IG1 1NQ, England to be received by not later than 1230 on Thursday, 7 August 1997, or handed to the chairman 
of the scheme meeting not later than ten minutes before the scheme meeting is due to commence. Notwithstanding the 
aforegoing, the chairman of the scheme meeting may approve In his discretion the use of any other form of proxy. 

In terms of the aforementioned Order of Court, the chairman of the scheme meeting must report the results thereof to the 
above Honourable Court on Tuesday, 26 August 1997 at 10:00 or so soon thereafter as Counsel may be heard. A copy 
of the chairman's report to toe Court will be available to any scheme member free of charge at the Applicant's registered 
office at 1 0th Floor. 28 Harrison Street Johannesburg, during normal business hours from Thursday. 14 August 1997 until 
Tuesday, 26 August 1997, both days inclusive. 

Copies of the explanatory statement in terms of section 312(1 ) of the Companies Act, 1 973, as amended, explaining the 
scheme, the scheme, tote notice, toe form of proxy for use at toe scheme meeting and surrender and the Order of Court 
summoning the scheme meeting have been sent to all scheme members and may be inspected at the aforementioned 
registered office of the Applicant during normal business hours up to and including Thursday, 14 August 1997. 

Copies of the aforementioned documents may be obtained from toe Applicant on request, free of charge, at the 
aforementioned registered office of the Applicant during normal business hours. 

Philip Jurgens Botha 

Chairman of the scheme meeting 
Deneys Reitz 

10 Anderson Street Johannesburg, 2001. (PO Box 61334, Marshalltown, 2107) 

Tel: 833-5600 (Ref. Mr K Gran/Mr H Sher) 
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COMPANIES AND FINANCES EUROPE AND AMERICAS — 


Solid US market helps Ford and GM 


By Richard Waters 
in New Vork 

Ford Motor, the second 
biggest carmaker in the US, 
shook off some of its hefty 
costs and the effects of 
expensive product launches 
to report record earnings of 
$2.52bn for the second 
quarter. 

Along with General 
Motors, which also reported 
good earnings yesterday, the 
company predicted that the 
solid conditions In the US 
new vehicle market, which 
have underpinned Its cur- 


rent strength, would con- 
tinue well into next year. 

Ford's rebound has come 
as its domestic rivals, GM 
and Chrysler, have been 
struggling to contain labour 
disputes in their North 
American plants. 

It follows a renewed and 
more direct attack on costs 
after a period in the mid- 
1990s when Ford had strug- 
gled with an ambitious 
global reorganisation which 
was meant to make it more 
efficient 

GM put the after-tax cost 
of strikes at its North Ameri- 


can operations at $490 m in 
the second quarter, leaving 
its net income at S2.Ibn for 
the period. Helped by one-off 
items, earnings rose 11 per 
cent from a year before to a 
new record level. 

The results were also 
boosted by further success in 
its cost-cutting efforts, con- 
tributing to a $1“« rise in its 
shares, to S5S T i, during the 
morning in New York 

Ford's rebound reflects a 
stepping up of its cost cut- 
ting drive under Mr Jacques 
Nasser, who was promoted 
to run the group's worldwide 


automotive operations at the 
end of last year. 

This has accelerated the 
cost savings in North Amer- 
ica and helped stem losses in 
Europe. In all. cost savings 
so far this year have 
amounted to Sl.Sbn. said Mr 
John Devine, chief financial 
officer. 

•'It will be tough to sustain 
that sort of momentum. That 
said, we are going to keep 
the pressure on," said Mr 
Devine. 

The company was helped 
in part by the strikes at 
Chrysler and GM, which 


enabled it to lift its market 
share in the US. 

Strong demand for a num- 
ber of its newer and more 
profitable vehicles, particu- 
larly the Expedition, helped 
boost profit margins. 

GM. by contrast, has suf- 
fered from its heavier reli- 
ance on the car market, 
rather than the strong light- 
truck market 

During the second quarter, 
slack demand for cars 
pushed its average market- 
ing incentives for each 
vehicle to S1.06G. Mr Mike 
Losh. chief financial officer . 


said this would come down 
as sales shifted more 
towards light trucks later in 
the year. 

GM's figures were boosted 
in part by after-tax gains of 
$421m from the sale of Its 
interest in Avis Europe and 
other operations. 

Further reductions in 
materials, manufacturing 
and engineering costs helped 
support its earnings. Had it 
not been for the strikes, net 
income from its core North 
American automotive 
operations would have risen 

20 per cent, to 5849m. 


Succession question grips Versace empire 


Industry watches as fashion group tries to overcome founder’s death 

Versace: growth of a fashion house 


Trademark wholesale turnover 
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Turnover breakdown, 1998 
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W hen the ornate 
Gianni Versace 
boutique on Lon- 
don's Bond Street reopens 
today after r emainin g closed 
for two days following the 
designer's murder in Miami, 
the Versace fashion empire 
will officially be back in 
business. 

While Mr Versace's family 
and friends mourn his death, 
and the public pores over 
lurid reports of the FBI’s 
hunt for the serial killer sus- 
pected of shooting him, the 
fashion Industry faces the 
practical question of 
whether the Versace group 
can survive without its 
founder. 

The global luxury goods 
market is filled with presti- 
gious and profitable brands, 
such as Chanel and Gucci, 
whose creators are long 
dead. Yet both businesses 
floundered immediately after 
the loss of their figurehead, 
and for every successful 
revival there have been doz- 
ens of failures. 

The principal concern for 
the Versace group is the 
question of who will take 
over as chief designer. 
Gianni Versace ran the com- 
pany with his younger sis- 
ter, Donatella, as his assis- 
tant and latterly as designer 
of the sporty Versus collec- 
tion, and his elder brother, 
Santo, as president in charge 
of business affairs. 

Ms Versace, whose hus- 
band, Mr Paul Beck, man- 
ages the group's advertising, 
is widely regarded as her 
late brother's likeliest suc- 


cessor. After assisting him 
for years, she assumed a 
more visible role two years 
ago when he was treated fur 
cancer, fuelling rumours 
that she was being groomed 
as the heiress apparent. 

A bottle-blonde rarely seen 
without a cigarette and 
shades, the vivacious Ms 
Versace scores highly on 
charisma and social connec- 
tions. both important attri- 
butes for modern fashion 
designers. As many celebri- 
ties perched along the front 
row of her Versus fashion 
shows as they did her broth- 
er's. and she modelled in the 
advertising for Versace's 
Blonde perfume. 

However. Versus only pro- 
vided 10 per cent of the 


group's Li. 705b n t$974.Smi 
turnover last year, and Ms 
Versace has yet to prove she 
is capable of overseeing the 
design of all seven Versace 
fashion brands, as well as its 
perfumes. homewares, 
leather goods, sunglasses 
and the dozens of other prod- 
ucts bearing the company's 
golden Medusa logo. 

Moreover, fashion brands 
bereft of their founders have 
a very mixed record. Once- 
famous names, such as Vion- 
net, Poiret, Lanvin and Bal- 
main, have either closed or 
lost their lustre. 

Karl Lagerfeld's success at 
Chanel in the 1980s and. 
more recently. Tom Ford's at 
Gucci, have proved that new 
designers can restore com- 


mercial and critical success 
to dilapidated names. 

But Chanel struggled for a 
decade after Coco Chanel's 
death in 1971, and the Gucci 
brand suffered from years of 
feuding among Guccio Guc- 
ci's squabbling heirs. 

E ven Christian Dior, 
which enjoyed instant 
success after its 
founder's sudden death in 
1957 - when the 21 year-old 
Yves Saint Laurent unveiled 
his debut collection - lost 
momentum under subse- 
quent designers. Its present 
owner. LVMH, the French 
luxury goods group, is now 
waiting anxiously to see 
whether the latest designer, 
the iconoclastic John Galli- 


ano. can revive Dior, and if 
Marc Jacobs, a young New 
Yorker, will do the same for 
its Lonis Vuiiton luggage 
business 

There are some hopeful 
signs for Versace's future 
prospects. It has a strong sig- 
nature style, which is essen- 
tial for a fashion brand's lon- 
gevity, as well as its 
distinctive Medusa logo. 

One complication could be 
the relationship between Mr 
Santo Versace and his sister, 
who own 35 per cent and 20 
per cent, respectively, of the 
main family holding com- 
pany. It will not be dear 
how Gianni Versace's 45 per 
cent stake will be divided 
until his will is read. And it 
will take considerably longer 


to see if the surviving Ver- 
saces can avoid a repetition 
of the Gucci feud. 

The family also has to 
decide whether to go ahead 
with long-standing plans for 
a dotation on the New York 
and Milan stock markets. 
The Versace group has flour- 
ished in the 1990s. with net 
revenue rising from L221bu 
in 1990 to about L845bn last 
year and pre-tax profits from 
L26bn to an estimated 
Ll75bn over the same period. 

Until Gianni Versace's 
murder, the flotation was set 
for next spring. Prospective 
advisers were queueing up 
to represent the company, 
despite speculation that it 
had mafia connections. The 
family denied such rumours, 
and secured an out-of-court 
settlement from the Indepen- 
dent on Sunday newspaper 
in 1995 over accusations of 
mafia money laundering. 

The Versace group said 
yesterday that it intended to 
make a formal announce- 
ment on its flotation plans. 
Investment bankers consider 
it highly unlikely that it will 
now float as early as next 
spring. 

“If they manage the brand 
well, they should eventually 
be able to go to the market," 
said a US banker in Milan. 
They’ll probably have to 
wait for a another cycle of 
collections to be completed, 
to prove that they haven't 
lose their touch." 

Alice Rawsthom 
and Paul Betts 
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RAT FINANCE AND 
TRADE LTD. 

NOTICE IS HEREBY GIVEN 
THAT Fiji finance and Trade Ud. 
(die "issuer"!, a company origi- 
nally incorporated under die laws 
of the Cayman Islands, has. 
with effect from 18th June. 1997. 
transferred its registered 
and principal office to (he 
following address in the 
Grand- Duchy of Luxembourg: 

5. place de la Garr 
L-1616 Luxembourg. 
Notwithstanding its rcdo miri liario n . 
the Issuer continues as a body 
corporate under its present name 
Fiat Finance and Trade Ltd. Its 
restated articles of association 
became effective on 18th June. 
1997. From that date, Fiat Finance 
and Trade Ltd. has the status of a 
limi ted company i lociMtmnmet 
governed by the laws or the 
Grand-Ducby of Luxembourg. 

17th July. 1997 

Fiat Finance and Trade Ltd. 


BARCLAYS BANK PLC 
DM 350,000,000 
Floating Rare Sabordmared Note* 
due 3006 

Is accordance srtrh the Term* and 
Condbiaa of the Naea, Mice 6 hmby 
given that lot die dne moaftn from 
IT* July 1997 10 Ifitfa Orate 1997 
iodutiet, the Notes ortll bear noscst at 
>JS635% per urnnm. 

The interest amount payable per 
DM 10,000 orffl be DM 85.77 and par 
DM 100,000 wiB be DM 857.71 on 
17* October 1997. 

AGENT BANK 
BMCLWSBANKI'IC 
BOSS DEPOSnOW SERVICES 
■ ANGEL CDUPT 
THBOGMOtnON STREET 
LONDON EOtrHT 
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LesEchos 


The FT can help you roach 
additional bus'll*--', readers in 
France. Our link with the French 
business newspaper. Lcs Echos, 
gives you a unique recruitment 
advertising opportunity to 
capitalise on the FT s European 
readership and to further target 
the French business world. 
Fjt information on rates and 
funher details please telephone. 

Toby Fmden-Crofis on 
+44 171 873 4027 


Rothschilds 
Continuation 
Finance B.V. 

U& $75,000,000 
Subordinated Gnmilecd 
FkatinB Rate Notes due M 1 5 
For die M* mmifn 16rh July. 1997 tn 
Itdi Jjumurf . I^S the Note* "ill carry 
an rntouM rue <4 6.UW pw annum 
wnfuieuupnnannunnd’U.S ill 1.06 
per ilm.<nimDcn of U-S 510.CW 
(uvaHrvn Imh January. |99H 
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Canadian 

forestry 

shake-up 

continues 

By Scott Morrison 
in Vancouver 

TimberWest and Doman. 
two Canadian lumber com- 
panies based in British 
Columbia, have agreed to 
split Pacific Forest Products 
in a C$S73m (US$418.3ml 
deal, the latest move in a 
wave of consolidations 
sweeping the North Ameri- 
can forestry industry. 

TimberWest will acquire 
all of Pacific's shares and 
keep the company's 125,000 
ha of private timber I and in 
the western province. 

Doman will buy Pacific’s 
Crown tenured woodland, 
three sawmills and related 
operations for C$1 44m. with 
proceeds going to Timber- 
West. 

The acquisition is the lat- 
est of several in the forestry 
industry, though most have 
been in the pulp and paper 
sector. 

Mr Jim Logan, Pacific's 
chief financial officer, said 
the decision to sell was 
made by majority share- 
holder Avenor, which 
announced in April its 
intention to divest its uon- 
core assets to pay for its 
since-aborted acquisition of 
Repap. ailing pulp and 
paper producer. 

Under the agreement, the 
new owners will continue to 
provide fibre to a BC pulp 
mill owned by Avenor. 

Pacific produces wood for 
international markets. Its 
holdings include private 
woodland and Crown timber 
tenures which allow it 
aggregate annual harvests 
of 2.8m cn m. 

The land and operations 
acquired from Pacific are 
adjacent to holdings owned 
by TimberWest and Doman. 
As part of the acquisition. 
TimberWest has agreed to 
provide Doman with about 
340,000 cu m of saw logs 
annually. 

TimberWest, owned by 
TimberWest Timber Trust, 
has 210,000 ha of private 
timber land and other Crown 
tenures which enable it to 
harvest about 1.3m cu m 
annually. Doman, a coastal 
Integrated forest products 
company, owns six sawmills 
and two pulp mills and has 
an allowable annual harvest 
of 2.5m cd m. 


Valeo chief threatens to 
move production abroad 


By Samer Iskandar in Paris 

Valeo yesterday threatened 
to move more production 
overseas if the new govern- 
ment implemented electoral 
pledges that the French 
car components group 
claimed would undermine 
productivity. 

Mr Noel Goutard. chair- 
man and chief executive, 
said: “France is already one 
of the least efficient coun- 
tries in the world. If it 
becomes even more so, Valeo 
would not escape unh armed. 
It is not part of our job to 
work in a hostile environ- 
ment." 

Mr Lionel Jospin, prime 
minister, has pledged to 
reduce the working week 
from 39 hours to 35 hours, 
with no loss of pay. 

Mr Goutard described this 
as a “political mirage", and 
said it would “not create 
jobs, but destroy jobs". 

“There are plenty of coun- 
tries that would welcome 
new jobs," he said at the pre- 
sentation of the company's 
half-year results. “If the cost 
of labour rises more, the 
only way for companies to 


cope would be to move to 
Great Britain." 

Mr Goutard also said 
Valeo, which has nine pro- 
duction plants in Asia, 
planned to “double this fig- 
ure in the near future". 

Valeo reported sales of 
FFrl7.2fibn (S2i!3bnj in the 
first half, up 14.6 per cent 
from the same period last 
year. Net income rose 15.7 
per cent to FFr774m, or 
FFr740m after adjusting for 
minority interests. 

This growth was partly 
accounted for by the absorp- 
tion of acquisitions and 
partly by favourable cur- 
rency fluctuations. 

Sales outside Europe, 
which rose 35 per cent to 
represent a quarter of total 
sales, were the largest con- 
tributor to growth. Mr Gou- 
tard said he aimed to boost 
non-European sales to 50 per 
cent of Valeo’s turnover in 
the next five years. 

Sales In Europe grew 11 
per cent, and French sales 
increased by 7 per cent, their 
share shrinking by 3 per- 
centage points to 30 per cent 
of total sales. 

Mr Goutard insisted the 


French growth was achieved 
“despite a morose environ- 
ment in the automobile 
sector”. 

"The tax burden reduces 
purchasing power, so it is 
normal for the customer to 
shop around for the lowest 
prices." he said. 

Sales to new car manufac- 
turers were up 18 per cent, 
and aftermarket sales grew 
only 4 per cent Mr Goutard 
said the aftermarket was 
shrinking as a result of the 
Improved durability of prod- 
ucts. combined with a reduc- 
tion in road accidents. 

Valeo is expecting the 
European market to grow in 
the second half, and the US 
market, “although remain- 
ing at a high level should 
slow down". 

Based on these assump- 
tions, the company aims to 
achieve total sales In excess 
of FFr32bn in 1997, beating 
its own earlier forecasts of 
FFr30bn by 1998. 

Mr Goutard also warned 
the passage to a single Euro- 
pean currency in 1999 would 
Increase competition. "Only 
the most competitive compa- 
nies will survive," he said. 


Salomon places $lbn YPF 
shares with institutions 


By Ken Wam 
in Buenos Aires 

Salomon Brothers in New 
York yesterday announced 
the placement with interna- 
tional institutions of nearly 
Slbn of shares in YPF. the 
privatised Argentine energy 
concern, in the largest Latin 
American placement to date 
by a sole manager. 

Almost 33.8m shares, 
equivalent to io per cent of 
YPF's equity, were placed in 
the operation, at a price of 
$29.25 a share. 

In early New York trading 
shares in YPF rose to almost 
$30. 

The placement conducted 
overnight, was in doubt 
until the last minute. An 
Argentine judge issued a 
court ruling on Monday 
night blocking the sale, in 
response to a petition from 
former employees who were 
claiming part of the 
proceeds. 

The shares on offer were 


granted to members of YPF’s 
workforce at the time of its 
privatisation in 1993. The 
judge ruled that the position 
of the former employees, 
who were fired or left the 
company before the privati- 
sation. should be taken into 
account 

However, Mr Alberto 
Verrae. head of Latin Ameri- 
can investment banking at 
Salomon, said yesterday the 
judge had finally been per- 
suaded of the importance of 
the sale for Argentina. 

“Having an injunction 
hanging over the sale would 
have been very damaging 
and could have led to insta- 
bility in the markets," he 
said. 

YPF's workforce over- 
whelmingly agreed to the 
sale of the shares, for which 
they were paying the govern- 
ment in instalments. Pro- 
ceeds from the sale win be 
divided between employees 
and the government, with 
nothing going to YPF itself. 


About 70 per cent of the 
shares went to US institu- 
tions. 15 per cent to Europe, 
and 15 per cent to local Insti- 
tutions In Buenos Aires. 

"The structure of the sale 
could be followed elsewhere 
in Latin America," said Mr 
Venue. “This was a case of 
accelerated book-building 
and no roadshow was 
required. It shows that for 
top-quality, well-managed 
Latin American companies, 
the market is ready to buy, if 
the price is right." 

YPF, Argentina's biggest 
company, reported first 
quarter net profits of 8224m. 
3 per cent up on the previous 
quarter and 54 per cent 
ahead year-on-year. Net prof- 
its last year stood at $S17m. 

“We are pleased that 
through this sale our 
employees can cancel their 
debt with the state and also 
gain financially through 
being shareholders in YPF," 
said Mr Roberto Monti, exec- 
utive vice-president 


INTERNATIONAL NEWS DIGEST 


Ispat aims to 
double output 

Mr Lakshmi Mittal, chairman of Ispat. the 
steel group, said yesterday he aimed nearly to double pro- 
duction. Unveiling plans to float about 16 pareexu of the 
company on the New York and Amstentonsto^m^ 
kets. the London-based entrepreneur said he would use 
some of the estimated $4€0m from the share offering, 
which values the group at about $2.8bn, to step up output 
over the next two years. His plan is to offer 1925m shares 
on the two markets in the first week of August, at 
between $22 and $26 each. 

Mr Mittal said the proceeds would be used to pay off a 
*9 Gjh loon and to finance expansion. The company has 
already sealed an agreement in principle to acquire the 
long products division of Thyssen, the German steelma- 
ker. and it is one of the u pre-qualifled bidders for SWor, 
a government-owned Venezuelan steel plant. 

Barbara Smit, Amsterdam 


■ INQUIRY DEMAND 

Questions as Eurotunnel slides 

The bead of an association of investors In Eurotunnel, the 
troubled operator of the Channel tunnel rail link, yester- 
day demanded a stock market inquiry into why the com- 
pany's share price continued to tall sharply. Mr Christian 
Cambier, head of the Association of Eurotunnel Share- 
holders, made public a letter to the head of the Commis- 
sion des Operations Bourse, the French markets watch- 
dog, expr essing concern at the “massive" fall In the share 
price since the company’s extraordinary general meeting 
last Thursday. 

Eurotunnel's shares fell a further 3.35 per cent to close 
at FFr9.60 las night, on the day that the CAC-40 index of 
leading French quoted companies ruse 0.7 per cent, to 
close at a historic high of 2.988. The shares opened up 
briefly on Friday, after the EGM, at FFT&7D, but have 
been falling sharply since. .Andrew Jack, Paris 

m PHARMACIA &UPJOHN 


R&D shake-up planned 

Pharmacia & Upjohn, the troubled US -Swedish drugs com- 
pany, is to centralise its research and development and 
link it more closely with Its marketing operations. The 
move comes two weeks after the announcement of a 
company-wide restructuring under the now chief execu- 
tive. Mr Fred Hassan. 

Both announcements involve the downgrading of the 
three headquarters sites, in Kalamazoo. Michigan. Stock- 
holm, Sweden and Milan, Italy. The new R&D structure 
centralises ail decision-making In Windsor. England, 
P&lTs corporate headquarters. Daniel Green 

U PAPER 


Haindl earnings drop 80% 

Haindl, Germany's biggest paper supplier and Europe's 
third- largest, yesterday reported a sharp downturn In 
sales and profits amid deteriorating conditions last year 
in the European paps* industry. Profits fell about 80 per 
cent to DM16J2m <S9m> on sales Hi per cent lower at 
DM1.76bn. 

Group profits including the company's German and for-, 
eign subsidiaries fell about 14 per cent to DM94, 9m. as 
sales dropped 7.8 per cent to DM2J34bn. Haindl said weak 
economic growth, which led to cuts in advertising and 
marketing budgets, had pushed prices lower. But it said 
demand began to recover at the end of 1996 and has con- 
tinued this year. Graham Bowley. Frankfurt 

m COMPUTER NETWORKING 


Ascend falls Into loss 

Ascend Communications of the US. one of the leading 
suppliers of computer networking equipment reported a 
second-quarter loss of $48Jm . or 26 cents a share, after 
merger charges. Ascend last month acquired Cascade 
Communications for stock valued at about $3.7bo. Costs 
of integrating Cascade and another, smaller acquisition 
reduced net income in the latest quarter by $111. 3m, or 57 
cents a share. Without these costs. Ascend would have 
reported earnings of 862.4m . or 31 cents a share, four 
cents below analysts' forecasts. Combined earnings Tor 
the two companies in the same period last year were 
(44.4m, or 23 cents a share. Revenues for the latest quar- 
ter were $3 11. 7m. up 52 per cent from a combined total of 
$205. 6m last t ime . Louise Kehoe, San Francisco 

■ STEEL ACQUISITION 


Klockner expands in Spain 

Klockner & Co, the German trading and services com- 
pany, has acquired Spain's largest steel distributor, in its 
latest push into International markets. The purchase of 
Comerdal de Laminados and Ferros de Litoral, CdL's Por- 
tuguese subsidiary, is KlOckner’s first big Investment in 
Spain and Portugal. Klockner, which is a wholly-owned 
subsidiary of Germany’s Viag. said the move would give it 
access to one of the fastest growing economies in Europe. 
Terms of the deal were not disclosed. Graham Bowley 

■ LIFE ASSURANCE 


Irish Life in Hungarian buy 

Irish Life, Ireland's largest pensions and life assurance 
company, has made its first investment in Eastern Eure 
with the $90m acquisition of 56 per cent of Kereskedelm 
Es Hitelbank, the state-owned Hungarian Credit and Co 
merdal Bank. K&H is Hungary's second largest bank 
with 154 brandies, and third -largest by assets at 
accounts for an estimated n per cent of Hungarian dep. 
itSl John Murray Brown, Dubl 

■ PRIVATISATION 


Poland to float bank stake 

The Polish government has cancelled a tender for Pom 
szeclmy Bank Kredytowy under which banks were im 
to bid for a 65 per cent stake in the country's sixth .1 nr 
commercial tank ft said yesterday it would. toSeadJ 
51 per cent of PBK on the Warsaw Stock Exchange. 

Christopher Bobinski Wan 

m PETROL SELL-OFF 


Kleinwort wins mandate 

Dresdner Kleinwort Benson has been chosen as an 

SlfU* of Poland's Gdansk and pK*fi wr 
les and CPN, the petrol distributor The 
had combined net sales of $7.8bn lastj-eaM^ldm^Sll” 
privatisation the largest to date of a Polish 

^w brief “ 

Christopher Dobing 

■ CORRECTION 


North American Bus Industries 

araete yesterday. The figure should haw 
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Monkey 
on your 
back #34: 

How to find 
the vendor 
with more 

Microsoft 

experience 
than anybody. 
Anybody. 


Mkmsaft 




ALLIANCE 

FOR ENTERPRISE COMPUTING 


now has over 

1,000,000 seats for 
Microsoft Exchange 
under contract. 

An impressive number, r»r sure, but more 
important, made possible by DIGITAL'* 
real-world Windows NT* solutions im- 
plementation experience. Plus a broad 
alliance with Microsoft that's built on a 
relationship that's over a decade long. 
DIGITAL has been close to Windows NT 
since its very inception, and is leading 
the way in 64-bit computing for the nexl 
generation of Windows NT. We currently 
offer the industry’s most extensive line 
of Windows NT hardware, software and 
solutions, across the Intel" and Alpha™ 
platforms. But what matters most in a 
large Exchange rollout is making it ail 
work. DIGITAL has more trained and 
certified Windows NT experts than any 
other Microsoft partner. All of which goes 
to show, when it comes to Microsoft 
Exchange and Windows NT, nobody has 
more experience than DIGITAL. Nobody. 

For more information, please 
contact Digital Equipment 
Corporation (Europe), Per- 
sonal Computer Business 






Unit Europe, 12, Avenue des Morgines, 
C.P. 176, CH-1215 Pelit-Lancy 1, Geneva, 
Switzerland, or visit our Web site at 

http:yywww.alliance.digital.com 

© Digital Equipment Corporation. 1997. DIGITAL, the DIGITAL logo, and 
Alpha are trademarks of Digital Equipment Corporation. Intel is a trademark 
of the Intel Corporation. Microsoft and Windows NT are registered trademarks 
ol Microsoft m the U.S and other countries. 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries lifted by low inflation data 


^government bonds 


By John La bate in New York 
aid Vincent Boland 
In London 

US Treasury prices moved 
higher after consumer price 
index data were released. By 
early afternoon the bench- 
mark 30-year Treasury bond 
was 3 higher at lOlff, send- 
ing the yield down to 6.481 
percent 

Among shorter-term 
issues, two-year Treasury 
notes rose & to 100 £, yield- 
ing 5.861 per cent, while 
10-year bonds gained V. to 
103&, yielding 6J94 per cent. 

Reaffirming the low infla- 
tionary outlook held by most 
analysts, yesterday’s release 
of the CPI far June showed a 
modest 0.1 per cent rise. In 
addition, figures for June 
industrial production came 
in at a 0.3 per cent increase 
while capacity utilisation for 


French redemption of ‘Baltadur bonds’ goes smoothly 


The redemption of mare than 
FFrSObn of u Bahadur bonds'* wait 
smoothly yesterday, despite worries 
expressed earlier by the dealing 
community writes Samar Tskanriar 
in Paris. 

The French treasury said the 
redemptions had been “taken into 


account in the state’s financing pro- 
gramme” when this year’s issuance 
of medium-term and long-term 
bonds was set at FFr€00bn. 

Balladnr bonds - named after the 
then prime minister, Mr Edouard 
Balladnr - worth FFrllObn ware 
issued in 1993, but were mrt expec- 


ted to be redeemed. Distributed 
largely among small investors, the 
bonds were exchangeable into 
shares of privatised companies. 
Almost 90 per cent of the securities, 
however, were never exchanged 
because most French privatisations 
performed poorly. 


French specialists in government 
bonds had warned the bonds would 
prove difficult to refinance, because 
their holders - private investors - 
did not traditionally bay govern- 
ment bonds. Issuance of inflation- 
linked bonds was envisaged, but the 
idea was dropped. 


May was adjusted downward 
from a previous estimate to 
83.5 per cent. 

"With capacity rising 
there has been a lack of bot- 
tlenecks, and that is a very 
good sign for maintaining 
low inflation, " said Ms 
Cheryl Katz, senior econo- 
mist at Merrill Lynch. 

The low-inflation outlook 
gave a boost to Wall Street, 
with the Dow Jones Indus- 
trial Average breaking 
through the 8,000 level for 


the first time In heavy after- 
noon trading. 

The Federal Reserve's next 
meeting on interest rate pol- 
icy is scheduled for mid- 
August, but many econo- 
mists are now expecting the 
Fed to keep interest rates 
unchanged. 

European bond markets 
recovered some of their 
poise after several sessions 
dominated by the US dollar’s 
assault on the DM1.80 leveL 
Most markets closed steady 


on more good news on the 
US infla tion front, but off 
the day’s highs as investors 
digested German govern- 
ment comments on the 
exchange rate and decided 
they were nothing new. 

The innation figures "gave 
some relief to Europe, which 
had been under pressure in 
the past few days. But it 
doesn’t alter the picture of 
European markets lagging 
the US,” said Mr Huw 
Roberts. European, bond 


Argentina delays global 


INTERNATIONAL BONDS 


By Edward Luce 
and Krishna Guha 

Argentina yesterday delayed 
its planned $750m seven-year 
global bond issue, citing 
“volatile" market conditions. 
Jitters over the possible con- 
tagion effect of currency tur- 
moil in south-east Asia had 
triggered some spread wid- 
ening in emerging market 
paper on Tuesday. 

However, the market had 
clawed bads much of Tues- 
day’s slippage last night, 
despite worries over the sta- 
bility of the Brazilian real 
and the Polish zloty. 

“Most of this is froth and 
bubble,” said Mr Jerome 
Booth, head of research at 
ANZ. “There is no logical 
connection between south- 
east Asia's currency prob- 
lems and economic condi- 


tions in Latin America, or 
Russia for that matter.” 

Syndicate officials, how- 
ever, said Argentina had 
been wise to delay its global 
offering despite the fact that 
US Treasury bonds have ral- 
lied to record highs. 

Average spreads on 
J.P. Morgan's Emerging Mar- 
ket Bond Index fell to 385 
basis points yesterday after 
having widened to an aver- 
age spread of 400 points on 
Tuesday. The index started 
1997 at a spread of 530 basis 
points and touched a low of 
370 points last week. 

“Argentina was quite right 
to let the dust settle before 
coming out with this deal,” 
said one official in New 
York. “But nobody believes 
we are on the cusp of any 
kind of crisis.” 

ALFA BANK evidently 
agreed with that prognosis, 
opting to launch its debut 


$175m eurobond yesterday. 
The three-year offering, 
priced to yield 425 basis 
points over US Treasuries, 
was the second international 
deal by a Russian bank after 
SBS-Agro broke the ice with 
a debut $250m bond last 
week. 

An official at Goldman 
Sachs, sole book-runner, said 
it had increased the deal 
from the initially planned 
$100m after receiving a 
strong order book. The offi- 
cial added that the deal pro- 
ceeds of which will partly go 
towards Alfa’s domestic 
branch expansion plan, was 
tr ading flat to the re -offer 
price last night 

BNG, the Dutch municipal 
finance house, tapped the 
sterling sector for the first 
time since 1995 with a £300m 
issue priced at 20 basis 
points over gilts. An official 
at J.P. Morgan, joint book- 


strategist at NatWest Capital 
Markets in London. 

The strong US tone lent 
s u p port especially to GER- 
MAN BUNDS, which, posted 
the first positive closing per- 
formance in the past few 
days. While the dollar con- 
tinued to threaten the 
DML80 level, most analysts 
said they stffl expected fur- 
ther D-Mark weakness. 

The German government 
shed little light on its own 
views on foreign exchange 


market developments after a 

cabinet meeting at which the 
exchange rate was discussed- 

That was the cue far the 
market to retreat from the 
day’s highs. The Septembei 
bund futures contract settle* 
0.O3 higher at 102.43, but roe 
yet further in after-hour 

UK GILTS were boosted a 
the short end of toe yielt 
curve by a raft of general!] 
positive data, including ( 
surprise fall in earnings foi 


June. Analysts said the feet 
that wages were falling 
.. could signal that the next 
^ UK interest rate rise would 
" be in September rather than 
■' August, the September 
l futures contract settled in 
j London at 114^, up ft. 

FRENCH BONDS also 
ended toe day higher, . with 
the September notional bond 
futures contract settling in 
Paris at mu. up Q.16. But 
’ trading was quiet as the 
market looked ahead appre- 
hensively to Monday’s audit 
f of public finances, which. Is 
expected to show the extent 
of the budget deficit In prep- 
aration for European mone- 
tary union. 

That was also the focus of 
ITALIAN BTPs, r which 
recovered some of the 
momentum lost in the previ- 
ous day’s trading. . . 

The September futures 
contract settled up 0.31 at 
135J35. 


runner with HSBC, said the 
pricing was “comfortable" 
for investors. 

KfW, the German house, 
priced its recent 10-year ster- 
ling deal at a spread of 15 
basis points. About 40 per 
cent of the paper went to UK 
institutions. “BNG is trying 
to move away from its clas- 
sic retail image and target 
institutions across Europe.” 
said a banker. The syndicate 
said it had taken some paper 
back. The bond was trading 
flat to re-offer after launch. 

BELGIUM issued its sec- 
ond eurodollar offering this 
year, a rare occurrence 
among European Union sov- 
ereigns. The $400m 21-month 
issue was priced to yield 3 
basis paints over equivalent 
US Treasuries. 

Lead manager Deutsche 
Morgan Grenfell said the 
purpose was to refinance an 
expensive Ecu issue. “Bel- 


New international bond issues 


n. ua dollars. ^ V .VV:; f ' • v'*'.. - 1 . . 

Kingdom of MgfeimM 400 6.00 9&B95R May 1899 0.125R tSfBMJunSCQ Deutsche Morgan QranM 

BMW (UK] 250 &25 BB275R Aug 2000 02S5R +1 H&ttMayQO) (>5CTirnaf2lsaf*AScWman 

ttto-RUSJfe France 175 1G%# 906258 Jut 2000 1J25B +425(6* «-00| Goldman Sacha Wl 

-■ srefttKO , .. _? ” .S'”'? *: :-5.' *.T T‘: * •: . ■ "• 

BNG 300 7.375 99JMIR Aug 2007 022SR +20(75ADeca7) HSBC Ntatata/JP Morgan 

Abbey Natl Toy SanocaaM 29) &00 87268R Aug IBM 0.J25R . +20fB%AugBfi) SCfcanan Brothers Ml 

BOS (SAM) No 1(b) 27.2 (51) 1Q2.78R 2072 3.7OT - SBC Warburg 

BOS (SAM) No 2(b)£ 10SJ8 (b2) 101JXJR 2072 1.40? - SBC Waiting 

Mttand BvAfc# 50 (cl) 9920 Jun 2007 - HSBC Markets 

K RWCff TWANGS 

HaStax 21X1 5.75 8B288R Aug 2009 037)11 +17fi COO March** 

■ smss francs. ' 1 '/ ... : 7 \ * '• ‘ ; : sSv ' " .: - 

CragB ISO 2.75 102.15 Aug 2002 aba - - ■ MerrtWSBC Warburg 

. ■ resents j :• . r - ; : -■ .v%*; 

DSL Bank . lObn 5.60 100.144 Aug 2004 1.623 - ArgentralrefUBS 

■ unqwwRBFRHics . 1 .1' 

Worts Bank 2tm 550 102.15 Sop 2007 - BCEE/BGL 

FdbI terms. norvcaBabla unlaas awed. YMd apraad (over ratovant gowmrmntbgncQ at launch eupgM by laa d man agar. t 
Hoaang-mte note. eSaml annual coupon, ft Axad re-offer prlcac faeaahcwna raoffer levoL a) FtmgWa vrtBi E750nv Pha 
350 days accraad. W Sharad Appradrion Mcrtgagas. hi) 42% to 2027. than *2%. b2) 60% x Hum Libor -30bp to 2027. 
then +10t>p. O FungGie «4Bi C150m. Pkaa 38 stays accrued. CxUfcta frtxn Jun 02 at par. cl) 3-mth Ubor +20bp to Jun 02. 
than +70bp. 4 Over in te rpolated yMd. a) Short lat coupon. 


ghxm is moving towards debt 
reduction, so shortening 
duration seems logical.** it 
added. 

Other investment banks 
offered to price the issue flat 
to Treasuries, but DMG 
maintahis that “ wit h a large 


size and odd maturity” sone 
spread was necessary. A ste- 
llar AAA-rated World Bark 
issue trades at 4 basis pdirs 
under Treasuries. Belgium is 
rated Aal. 

DMG said the eurodoUfr 
issue had diversified Bel- 


gium's investor base. While 
80 per cent of toe issue was 
bought by European inves- 
tors, a n umb er of east Aslan 
central banks took part. 
There was also a “good split 
between institutions and 
retail investors”. 


BoS deal 
linked to 
UK house 
prices 

By Krishna Guha 

Bank of Scotland yesterday 
issued the first eurobonds 
linked to UK house prices. 
The bank issued £10&.6 ol of 
floating-rate and £27JSm of 
fixed-rate bonds through 
two ring-fenced subsidiaries. 

Bank of Scotland SANU and 
SAM 2. 

Lead manager SBC War- 
burg said the issue* marked 
toe opening of a “new asset 
class”. It said the bonds 
were well received by UK 
institutions, which can use 
' them to hedge against ewn- 
iwgfrJ inked liabilities. 

The bonds are badted by 
“shared appreciation" ' amrt- 
gages, or SAMs, which offer 
house buyers a choice of tow 
interest rates in return tor 
different stakes in capital 

appreciation. 

Investors receive below- 
market coupons plus a share 
in capital gains when 
houses are sold or the owner 
dies. The £105-6m floating- 
rate issue, backed by a pop- 
ular zero-interest SAM. pays 
60 per cent of three-month 
Ubor minus 30 basis prints, 
to 2027. when the rate steps 
up to 60 per cent of Ubor 
plus 10 points. 

The coupon is secured by 
issuing more bonds than 
underlying mortgages, and 
reinvesting the surplus In 
Interest bearing deposits. 

The fixed-rate bond issue 
pays a -U per cent coupon 
until 2027. stepped up to W 
per cent The coupon is paid 
from toe Interest charged on 
low-interest SAMs, .which 
sold badly. 

Both Issues - which will 
amortise with the underly- 
ing mortgages - have a 
maturity of 75 years. Bank 
of Scotland has an option to 
redeem remaining bonds 
once 80 per cent are amor- 
tised. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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Weak Month 


Coupon 

Dote 

Price 

change 

Yield 

ago 

ago 

IOjOQQ 

1CV07 

124/4952 

+0-590 

626 

0,73 

723 

5.625 

07/07 

998100 

♦a 170 

5.65 

5.70 
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6.250 
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6.38 
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1012300 

- 
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626 

7.11 
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+0.020 

1-58 
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1.79 

3.000 
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1042614 

+0250 

g-2H 

2.30 

220 

5.750 
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101.4400 

+0060 

5.55 
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9J500 
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1212600 

+0210 

031 

RIB 

043 
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1072800 

+0.110 

025 
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022 

8-000 

06/07 

1102145 

-0.160 
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042 

626 

7.000 

06/02 

B9-1B 

+4/32 

7.12 

7.19 

095 

7.230 

12/07 

101-12 

+9/32 

7.06 

729 

725 

9000 

IQ/OB 

114-20 

+10/32 

7.09 

7.11 

7.12 

6.625 

05/07 

103-01 

+15/32 

021 

62S 
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aB25 

02/27 
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+29/32 
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97.0600 

+0270 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES {MATBF) FFrSOgOOO 

Open Sett price Change High Low Eat vol. Open lnt 
Sep 13020 13014 +016 13032 130.04 02.305 200584 

One 98u86 38.84 +018 3886 9088 2 4.367 

Ms- 98-26 B824 +0.18 9026 9026 2 

■ LONG TERM H1H«CH BONO OPTIONS (MATTF) 


Strifes 

in. 

- GALLS - 

1 


- PUTS 

Price 

Aug 

Sep 

Dec 

Aug 

Sep 

126 

_ 

- 

. 

021 

029 

127 

3.14 

- 

- 

023 

018 

128 

2.16 

- 

- 

0.11 

037 

129 

124 

121 

• 

025 

071 

130 

049 

025 

- 

027 

124 


Esl ml mat Ctfs S8S1 Pin ttSM. Aw*xa ear's open can 10W2S Pin *38157. 

Garman y 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM25ftOOO IQOths of 100% 
Open Settfatoe Change H&i Low Eat vot Open lnt 
Sap 102.48 1QZ43 +0.11 102^8 10L33 1B5BM 274705 

Dee 101 >48 101 S3 +0.12 101.59 10148 1466 8701 


UK GILTS PRICES 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dec 

10200 

026 

088 

027 

1.02 

013 

045 

1.14 

149 

1Q2SO 

025 

059 

047 

061 

022 

026 

144 

1.76 

10300 

026 

026 

0.31 

063 

025 

093 

1.78 

2.10 


EbL «A BXII, Can 12603 Puo 11063. Pmvtou* days open W. Cob 186148 Pin 256339 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND JBTP) FUTURES 

{jJFFEr Ura 200m 100dm of 100% 

Open Sad price Change High Low EsL vol Open lnt 
Sep 135.67 135.61 +007 135-92 135^8 46286 103184 

Dec 107,87 107.73 +0.00 107JO 107^7 222 2230 

■ TTALiAH GOVT. BOND {BTP) RJTURE8 OPTIONS IUFFQ UaCDOn ICPtfa Pi IDCBt 


EsL voL Mrt. Can 1992 Pub *05. Previous day's open lm_ CrtB 88208 Pu«s 1QB737 

Spain 

■ NCmONAL SPANISH BOND FUTURES (MEFF) 

Open SeU price Change Vfigh Low Eat voi. Open Ire. 

Sep 11731 117.34 +0.08 117J4 117^1 61,016 85^00 

Dec - 101.12 273 

UK 

■ NOTIONAL UK GILT FUTURES (UFFE)' ESqOOO 32nde <rf 100% 

Open Sett price Change High Lew EsL vol Open InL 

Sep 114-06 114-14 +0-10 114-20 113-31 67923 174677 

DSC 114-02 +0-10 0 1113 

■ LONG GLT FUTURES OPTIONS 0.IFFE) ESO.OOQ 84ths at 100% 


FTSE Actuaries Govt. Securities 
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UK Indices 
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FT Fixed Interest Indices 


Gilt Edged Activity Indices 
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Ecu 

■ ECU BONO FUTURES (MAT1F) ECUl 00.000 

Open Sedprice Change Htfi Lxw Esl voi. Open feu. 
Sap 9630 96-82 +022 96-98 06.70 1,440 0047 


■ US TREASURY BOND FUTURES (CgT) 51CW.000 32nds of 100% 

Open Sett price Change High Low EsL voi. Open hU 

Sep 113-80 114-01 +0-03 114-14 113-30 357.208 471,462 

Dec 113-16 113-19 +0-01 114-01 113-18 2.179 32^440 

Mar - 113-03 - - - as iaj8io 

Japan 

■ NOTIONAL LONG TBM JAPANESE GOVT. BOND FUTURES 

(LUTE) YIQttn IQOths of 100% 

Open Close Change High Law Eat voi Open feu 

Sep 124.83 125.05 12468 2137 nfa 

Dec 124J8 12438 124^0 235 n/e 

" LFFE futures atao aaded on APT. A* Opai namst figs, are tor previous day. 
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CURRENCIES AND MONEY 


Relaxed German stance helps dollar 


MARKETS REPORT 


By Simon Kuper and Grata 
Steyn 

The dollar ar>rj pound 
firm near six-year highs yes- 
terday as an expected Ger- 
tnan call for a stronger 
D-Mark never ramo 

Traders had thought the 
German government would 
say that the D-Mark’s slide 
since spring 1935 had gone 
too far. But the actual state- 
ment was mild. 

A government spokesman 
said: “There Is so reason to 
dramatise recent develop- 
ments on foreign exchange 
markets." The rise in the 
dollar and pound “should be 
seen against the backdrop of 
economic develop m en t s in 
the US and Britain." Specu- 
lation ahead of European 
monetary union “could al so 
have led to an overreactian 
of markets". The weak 
D-Mark had boosted Ge rman 
exports, he acknowledged. 

His comments reduced 


market fears that Ger man y 
and other Group of Seven 
states would intervene to 
help the D-Mark, although 
he said they were watching 
forex moves closely. Mr Jer- 
emy Hhwkms, chief econo- 
mist at the Bank of America 
in London; said: “It’s a luke- 
warm attempt to cap the dol- 
lar and I don’t think it's 
impressed anyone.” 

The market had expected 

stronger words after recent 
aggressive pro-D-Mark state- 
ments from Mr Theo Waigel, 
German finance minister, 
and Mr Hans TJetmeyer, 
Bundesbank president. The 
D-Mark has fallen &5 pfen- 
nigs against dollar in 8 
days, and 15 pfennigs 
against sterling since June 
20 , due to Germany’s weak 
economy and fears that the 
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putative euro would be soft 
Some fears of intervention 
persisted, and the dollar and 
pound closed marginally 
lower against the D-Mark at 
DM1.797 and DM3JH2 reflec- 
tively. The dollar was strug- 
gling against resistance at 
DMi-80. But technical fac- 
tors raised the us currency 
YO.S against the yen to 
Y116.L It has gained Y3.7 in 
eight days. 

■ Hie Norwegian krone rose 
from NKr4-i9i against the 

D-Mark to NEr4.155 after 
Norges Ba n k raised interest 
rates. The deposit and over- 
night lending rates rose 2S 
basis points e ac h to &5 per 
cent and 55 per cent respec- 
tively. The increase was 
meant to help the krone, 
down more than 8 per cent 
against a currency basket 
since January on worries 
over inflation. September 
elections, and cheaper ofl. 

m The German talk yester- 
day was so mDd as to be 
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unsettling. Mr Michael 
Rosenberg, managing direc- 
tor of international fixed 
income research at Merrill 
Lynch in. New York, said it 
was just possible that Ger- 
many was setting a bear trap 
- tempting investors to boy 
dollars then intervening 
when no one was left to buy 
the US currency. But he 
thought this unlikely. 

He said the dollar would- 


hit DM2 to the DM ark by 
2000. Asked what the down- 
side risk was. he replied: 
“DM1.9898." The market was 
“going through a rerating of 
the DMark", prompted by 
high German unemployment 
and the prospect of a weak 
euro. German industry 
needed a lower equilibrium 
exchange rate. He forecast 
that the Bundesbank would 
intervene at some point, but 
added: “Do I think it will 
succeed? No." He pointed 
out that tbe D-Mark was 
sliding even though the yield 
gap between US and German 
bonds was shrinking. Hie 10- 
year spread fell to around 72 
basis points yesterday, 
partly because of tame US 
consumer price inflation 
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dam for June out yesterday. 
Even with prospects of a US 
rate rise fading, the DMark 
appears unable to recover. 

B Some calm returned to 
emerging markets yesterday 
after the recent attacks on 
currencies. The Polish zloty, 
down 4 per eem on Tuesday, 
firmed and was fixed at 3.41 
per cent below its central 
parity rate Forex strategists 
said the zloty's T per cent 
trading band should survive 
for now, although concerns 
about the current account 
deficit and loose fiscal policy 
ahead of the September elec- 
tions could m aintain threats. 

The Philippine central 
bank relaxed its defence of 
the peso, down about 13 per 
cent since last week's deval- 
uation. The bank cut its 
overnight rate 400 basis 
points from 32 per cent, and 
promised further rate cuts. 
The Malaysian ringgit and 
Thai baht found respite, but 
the Indonesian rupiah and 
Taiwan dollar tumbled. 


POUND SPOT FORWARD AGAINST THE FOUND 


DOLLAR SPOT FORWARD AGAINST G-iE DOLLAR 


Ctodng Chang* BHMfer 
rwd-poira on day epraad 


Dagfa MU On* mortal Three 

hWitaw Bat* MPA Raw 


south* On* year Bar* of 
MPA Rata NRABiQ. Mat 



Austria 

Pch> 

21.1884 

-04206 791 -997 

21 2258 214430 

21.135 

01. 

214223 

3-2 
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34 
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-00BO8 395 - 550 
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624173 
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34 
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(HU) 
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1A 
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05 
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France 
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10.1719 

-04062 670 -767 
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34 
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34 
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34 
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UK 
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SDfit 
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(DO 

472487 

-0147 261 - 733 

473486 468422 

47436 

-44 

470904 

-07 

485372 

-2.7 
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Greece 

(E) 

1.1156 

-00021 145-166 

1.1181 

1.1112 

1.1151 

05 

1.1137 

07 

1.1028 

1.1 

904 

Ireland 

IU 

2826.10 

-2.1 422-787 

299035 2903/40 292018 

00 

292014 

04 

292345 

0.1 

701 
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(LFi) 

62.1873 

-00606 3SS -550 

802840 

61.7780 

824173 

34 
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34 

594873 

3.7 
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Lucemboug 

(B) 

34911 

-04024 896 - 926 

33871 

33604 

I.MflB 

34 

33589 

3 J 

3-264 

47 
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Netherlands 

(MU) 

124128 

-01208 050 - 201 

124248 

12.4685 

124601 

01 
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34 

12.1501 

24 
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IEa| 

304430 

-0127 084 - 385 

304-745 

301372 

304474 

04 

303444 

09 

290456 

1.6 
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(PU) 

253428 
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14 

252463 
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240093 

2.1 

764 
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(SKn 

13.1403 

+04018 304-501 

132676 

184753 

101128 

24 

134543 

24 

12.7978 

24 
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2/4847 
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53 

24512 

54 
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54 
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- 

- 

- 
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UK 
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-00084 241 -250 

14279 
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24 

14145 

2.7 
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24 

- 
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(SciQ 124463 
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{DO 261365 
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- 0.72505 


Change Bw/crfler Day's mid 
on tfay spread Ugh tow 

-04203 435 - 480 12.6630 1247! 

-04565 960 - 450 37.1710 36481 
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-00037 064 - 991 1.1045 14SE 
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Open 

Seapnce Change 

High 

Lour 

E'J- vnl 

Open m. 

Sep 

9049 

96 49 

- 

96.5? 

96 46 

9.'M3 

73.392 

Dec 

9643 

96 43 

- 

9646 

96 42 

7.163 

34.772 

Mar 

96 38 

96.37 

+001 

96 39 

96 35 

3.367 

27.367 


! ■ THREE aaOKTH EUROMARK FUTURES (UFTET DMIm points of 100 n + 


Rale %PA Role %PA Rue msm : 

12.6426 

24 

125733 

24 

124493 

24 

1014 j 

37.105 

24 

36.894 

2.4 

302005 

24 1012 

64492 

2.0 

64153 

2.1 

6.7059 

01 

102.6 • 

54055 

24 

0271 

2.6 

41772 

2.4 

81.3 | 

8468 

24 

64354 

24 

54266 

04 

1024 1 

1.7965 

2.6 

1.7686 

26 

1.75® 

2.6 101.4 

283455 

-54 

36S345 

-44 

792 495 

-3.7 

64.7 

1.4974 

06 

14003 

04 

1.5007 

01 

. | 

1750A7 

-i4 

1751.12 

-1.1 

170145 

-04 

754 1 

37.105 

2-4 

36484 

2.4 

362005 

24 1014 , 

24224 

26 

20111 

24 

14734 

24 1005 ! 

74301 

23 

7.4248 

23 

74131 

2.1 

W4 

180.624 

0 2 

181.48 

02 

16041 

0.7 

92.7 ! 

15141 

0.4 

15109 

04 

149915 

09 

76.1 

7.7806 

■\A 

7414 

1.4 

7.74 

14 

84.4 

1/4717 

4 3 

1.4660 

4.3 

1.4214 

4.1 

1054 

14729 

1.1 

1.6704 

1.2 

1.6536 

14 

105.1 

1.1002 

-16 

1.1035 

-1.7 

1.119 

-14 

- 1 
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Change 

High 
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Es<. vol 

Oe»*i ire. 

i Sep 

9677 

96.78 

+aoi 

9079 

9076 

23745 

28497’ 

' Dec 

9063 

96 64 

+002 

9065 

9062 

28219 

252936 

: 

96.53 

9643 

*001 

9055 

96.51 

37618 

257380 

i Jjn 

9038 

96.38 

+001 

96.40 

96 36 

27502 

IB8696 
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Open Sen pneo Change High Low Ess. vol Open hil 


Aug 

9083 

+001 

0 

490 

Sep 

9680 


a 

303 

Oct 

9079 


0 

265 

NOV 

9078 

- 

0 
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Open 

Sett pnee Change 

rtgh 

Low 

Ea vol Open an. 

Sep 

9336 

93.32 

-0.02 

93 36 

93 30 

12334 

111307 

Dec 

SU71 

93.69 

-0.01 

93.72 

9366 

11287 

B9505 

M» 

94.03 

94.01 

-0.02 

94.05 

93 96 

11012 

52914 

Jun 

94.30 

94^6 

-0.04 

94.31 

9443 

6443 

39680 
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(Paso) 

1.675* 

+0.0011 748-758 

14809 

14712 

. 

■- 

- 

. 

- 

. 
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Argentina 

(Paso) 

04099 

- 999 - 909 

04999 

04999 

. 

* 

. 
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WJ 

14105 

+00013 099 - 111 

14187 

14066 

— 

- 

- 

- 

- 

- 

- 
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fR*» 

1.0606 

+00001 805 - 806 

14810 

14805 

. 
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fCSI 

24010 

*00073 969 - 020 

24068 

22920 

22842 

34 

22605 

34 

22296 

3.1 

854 

Canada 

PS 

14733 

+00038 730 - 735 

14735 

14704 

14701 

24 

14544 

2.6 

14438 

2-1 

852 

> POGO) 

152905 

+00862 785 -034 

134585 

132558 

' - 

■ *- 

• 

- 

- 

- 

- 

Modes (New Peso) 

74320 

+44465 270 -370 

74370 

74230 

8.0405 

-104 

82515 

-101 

9162 

-155 


8) 1-8756 

, Eaat/Afrioa 

+04011 751 -760 
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1.1 
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12 
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14 

1044 
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- 

- 

• 

- 
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- 

■ 


1048 

(AS) 

247B2 

+04051 778-806 

24914 

24747 

22786 

04 

22767 

0* 

22666 

04 

014 

Austrata 

(AS 

14803 

+00023 S8 - 807 

148® 

1.3598 

14601 

02 

14596 

02 

14552 

04 

93.1 

(HKS) 

124839 

+00095 795-382 

134259 

124618 

124829 

01 

124764 

02 

124214 

05 

- 

Hang Kong 

(HKS) 

7.7490 

+04008 485 - 495 

7.7490 

7.7480 

7.7495 

-0.1 

7.7504 

^0.1 

7 7527 

0.0 


(ft;) 

50.8256 

+04375 676 - 835 

600190 

507000 604208 

-34 

804214 

-44 

62.1011 

-34 

■ 

hXflB 

W 

35.7050 

- 800 ■ 300 

35.7300 

354800 

354425 

-44 

36.1275 

-4.7 

3744 

-4.6 


(Shk) 

54596 

-00206 486 - 699 

64388 

54486 

- 

• 

- 

• 

- 

- 

- 

Israel 

(»*) 

35569 

-04147 518 ■ 820 

35897 

35518 

. 


. 


. 
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M 

194A73 

+1465 382-584 

194470 

192440 

191453 

64 

191/128 

63 

1B2/443 

02 

1324 

Japan 

(Y) 

118465 

♦0575 030 - 1® 

1101® 

115280 

11555 

54 

11455 

52 

11025 

54 134.4 

(MS) 

44330 

+00396 276-383 

44406 

42824 

44373 

-12 

44453 

-1.1 

44839 

-07 

- 

MHaysia 

(MR 

25880 

+0422 835 - 885 

25900 

25590 

25905 

-2.1 

25995 

-2.1 

2.6295 

-1.7 

. 


24416 

+00177 400-432 

25529 

25373 

25414 

0.1 

25424 

-01 

25495 

-04 

1094 

NewZstondt 

(NZSJ 

15169 

+00097 163 - 175 

15190 

15183 

15177 

-06 

15201 

-04 

V5302 

-04 
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Saudi Aratwt (SO 62843 +04039 823-882 64CC2 62715 82808 0t7 6J 
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51^622 47/4088 464S09 -34 502403 
65052 62715 82808 07 62724 

24343 2-4136 24216 25 2/4115 

74562 74179 74829 -64 74108 

1502/49 140246 - 1- 

464694 46.7134 464068 0l4 46.787 
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PhAtpinast (Peso) 29.7400 +02650 800 
Saud4rabi4 (SR) 32506 -504 

Shgaponat (SS) 1.4460 +00025 475 

South Mdc*t (H) 44550 -04010 635 

Souh Korea (Won) 884400 +2 000 

Ttant (ID 274450 +041 200 

Ihatatt OQ 305450 +0485 200 
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- 000 304000 282000 

- 307 3.7507 3.7504 3.7513 -02 37523 

-485 1/4496 1/4433 1/4463 1 4 1.4425 

-565 44585 44535 44955 -10.7 4475 - 

-000 806400 892.000 
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14 1.423 1.7 
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Open 

Sett price Change 

fkgn 

Low 

Est. vol Clpon inL 

Sep 

9655 

98.47 

-0.10 

9055 

38 45 

13121 

&J099 

Dec 

98 40 

98.33 

-01D 

9042 

9831 

8754 

48129 

Mar 

9033 

9843 

-010 

98 33 

9019 

2927 

19088 

Jun 

9010 

9007 

-011 

®11 

98 07 

293 

7379 

■ THREE MOUTH EUROYEN FUTURES gjFFE) YlOOm points of 100% 


Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open inL 

Sep 


9942 

. 



0 

n/a 

Dec 


99.19 

+0.02 



0 

«va 

(Mar 


98.99 

+0.04 



0 

n'a 

■ THREE MOUTH ECU FUTURES (UFFE) Ecuim pants of 100% 



Open 

Sett price Change 


Low 

Est. vol Open H. 

Sep 

95.73 

9073 

- 

95.75 

95.73 

737 

9622 

Dec 

95.71 

95.® 

-0 01 

95 72 

95® 

747 

6865 

Mar 

95.70 

B5.89 

-0.01 

95.70 

95 68 

300 

4711 

Jim 

95.70 

95® 

- 

95.70 

95.® 

38 

3076 
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Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

- PUTS - 
Dec 

Mar 


018 

044 

0® 

011 

0.10 

012 

3350 

008 

0.® 

0® 

024 

017 

0.17 

9375 

0.02 

021 

051 

045 

027 

025 


Eat- voL tool. Cab W50 Piia 80a Previous day's open ML. Cato 111608 Pula 59175 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Jul 18 

BFr 

DKr 

FFr 

DM 

K 

L 

Belgun 

(Bft) 

100 

1046 

1845 

4442 

1.784 

4705 

Danmark 

(OKi) 

54.18 

10 

0881 

2.823 

0472 

2549 

France 

(Ffifl 

61.15 

1129 

10 

2481 

1497 

2877 

Germany 

(DM) 

2045 

3412 

3478 

1 

0470 

9714 

taaiand 

0Q 

55.78 

1029 

3.118 

2.700 

1 

2823 

Italy 

(U 

2.126 

0392 

0348 

0103 

0038 

100 

Netherlands JR) 

1844 

3485 

0000 

0488 

0329 

8624 

Norway 


49.71 

0175 

0129 

2/407 

0482 

2338 

Portugal 

(Eel 

2044 

1773 

3444 

□480 

0387 

9614 

Spaki 

(Pta) 

2443 

4428 

4412 

1.1® 

0440 

1154 

Sweden 

(SKrJ 

4743 

0736 

7.741 

SSOD 

0449 

2227 

Switzerland 

(SFr) 

2003 

4420 

4494 

1212 

0449 

1178 

UK 

B 

8220 

11/48 

1017 

3412 

1.118 

2926 

Canada 

ps» 

27J03 

4J989 

4-421 

1409 

0/485 

1272 

USA 

09 

37.12 

0651 

0071 

1297 

0466 

1748 

Japan 

M 

3148 

5403 

5231 

1-549 

0574 

1505 

Ecu 


4079 

7428 

6471 

1475 

0732 

1919 
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Pta SKr SFr E C8 S Y Ecu 

4074 

21.13 

3495 

1408 

0700 

2694 

3127 

24S2 

2204 

11/45 

2164 

0471 

2404 

1/480 

1604 

1428 

2402 

1242 

2443 

0983 

2262 

1.647 

1912 

1/4® 

84.18 

4483 

pro*; 

0432 

0.764 

' 05® 

64.57 

0406 

2274 

11.78 

2227 

n non 

2063 

1502 

1744 

1487 

0684 

0449 

0485 

0-034 

0079 

.0057 

0848 

0052 

74.78 

3475 

0733 

0295 

0479 

0494 

5745 

04® 

2024 

1040 

I486 

0.799 

1438 

1438 

1504 

1219 

8343 

4419 

0417 

0329 

07® 

0551 

6342 

0501 

100 

5.1 83 

0980 

0394 

0908 

0681 

7071 

0401 

1824 

10 

1991 

0.781 

1.751 

1275 

1d0O 

1.1® 

1024 

52® 

1 

0402 

0426 

aB74 

7827 

0614 

2534 

1014 

2485 

1 

2801 

1476 

1944 

1425 

1102 

s.m 

1460 

0AS5 

1 

0728 

84® 

0463 

1514 

7442 

1/4 83 

0.597 

1473 

1 

1101 

0.910 

1304 

0757 

1278 

0414 

1.1® 

0462 

100 

0784 

1684 

8417 

1.629 

0456 

1500 

1499 

127.5 
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NOTICE OF REDEMPTION 

BANQUE INTERNATIONALE A LUXEMBOURG SJL 

N2D 20,000,000 RXEDIFLOATWti BATH CALLABLE NOTES DUE 2000 
issuod under the USD 2.000,000.000 MTN Programme 

Notice is hereby given that, in accordance with 
Condition 6 ot the Terms and Conditions of the Notes, 
all of the Bonds will be redeemed at the option of the 
Issuer at their principal amount on July 31 . 1997. 

Interest on the Notes will cease to accrue on and after 
the Redemption Date. 


BANQUE INTERNATIONALE 
A LUXEMBOURG 
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COMMODITIES AND AGRICULTURE 


Norilsk puts Italian smelter scheme in doubt 


By Kenneth GootC "^L 
Minns Correspondent 


A safrUn scheme to convert the 
Crotone zinc smelter In Italy so 
that it could produce nickel, cop- 
per and cobalt from raw material 
supplied from the Norilsk group 
in Russia has run into serious 
problems. 

The situation has implications 
not only for the zinc market, 
which is currently riding high, 
but also for future western invest- 
ment in Russia. 


Osmium Holdings, owned by 
UK and US Investors, last year 
signed agreements with Norilsk to 
process llm tonnes of low-grade 
concentrate tan intermediate 
material) at present held in waste 
dams and then ship the upgraded 
concentrate to Italy for further 
refining. But new management at 
Norilsk is insisting on reviewing 
the agreements and says it will 
need two or three months to 

decide if it would be more profit- 
able for the Russian group to pro- 
cess the material itself. 


Consequently. Osmium has told 
Ente Nazionale Idrocarburi, the 
Italian state energy group that 
owns the Crotone smelter, it 
would not be able to meet the 
July 31 deadline to buy the facil- 
ity. This has raised fears that Eni 
might start the permanent closure 
of the smelter, which produces 
about 100.000 tonnes of zinc a year 
(roughly 1.85 per cent of the west- 
ern world total) when the zinc 
market is widely expected to show 
a substantial supply deficit. Lon- 
don Metal Exchange prices are 


reflecting this situation, having 
jumped nearly $SX) a tonne, or 
more than 25 per cent this year. 

However. Mr Angus Mawnnian, 
research manager at Billiton Met- 
als, said T would be surprised if 
Eni closed the smelter. It is in an 
area of high unemployment and. 
although it is old and not particu- 
larly efficient, at today's prices it 
should be profitable." 

Billiton is forecasting a zinc 
supply deficit of 250,000 tonnes 
this year and one of 120,000 tonnes 
in 1990. Mr Macmillan suggested 


the timing of Cro tone’s closure 
would be important “If it takes 
some time, the impact will be less- 
ened by the additions to [zinc pro- 
duction] capacity planned for the 
next couple of years." 

Osmium, which has SBC War- 
burg. the Investment hank, as Its 
financial adviser and one of its 
shareholders, has said it would 
keep all 450 employees at Crotone 
if its scheme went ahead. It hoped 
to produce 17,000 tonnes of nickel, 
8,400 tonnes of copper and 320 
tonnes of cobalt a year. 


The company said it also expec- 
ted that European Union and gov- 
ernment grants would cover about 
{100m of the estimated $264m cap- 
ital cost 

gome Osmium shareholders are 
furious at Norilsk’s failure to hon- 
our legally binding agreements. 
But an Osmium spokesman said: 
“Osmium is still greatly commit- 
ted to the project. If the deal can 
get back on track before the end 
of this year, it may be possible to 
renegotiate the -arrangements 
with Eni." 


Premium on 


Fanners give animals outside chance 


copper eases 


MARKETS REPORT 



Outdoor pigs eat more than their indoor counterparts, but health costs are generally lower 


By Kenneth Gooding 
and Gary Mead 

The premium for copper for 
immediate delivery on the 
London Metal Exchange 
eased slightly yesterday 
after the LME reported a big 
jump in the stocks in its 
authorised warehouses on 
Tuesday - of 17.025 tonnes, 
or nearly 12 per cent, to 
160.325 tonnes. 

The premium, to the price 
of copper for three-month 
delivery’, shrank to S185-S195 
a tonne from a peak of $270 
on Tuesday. 

The increase in stocks had 
been widely anticipated - 
and more are expected - 
because the technical 
squeeze on the LME has 
pushed London copper prices 
well above those on the New 
York Commodity Exchange. 
This has encouraged copper 
merchants to shift material 
from Comex to LME ware- 
houses. 

Meanwhile, there were 
wa rning s that another tech- 
nical squeeze was building. 

The zinc market is gear- 
ing up for an approaching 
period of technical tightness, 
concentrated in late Septem- 
ber and early October,'’ said 
Mr Alan Williamson, analyst 
at Deutsche Morgan Gren- 
fell. 


Traders suggested China’s 
big Zbuzhou zinc smelter 
bad built up a large short 
position. “As a smelter, it 
can produce more metal but 
it seems to be having diffi- 
culties getting enough raw 
material said one. 

Three- month tin prices 
dropped to their lowest for 
more than two years. Trad- 
ers said selling by invest- 
ment funds caused the drop, 
which was exacerbated 
when tin crashed through 
$5,500 a tonne, a key techni- 
cal support level. 

Robusta coffee futures 
managed to stage a small 
rally on the London Interna- 
tional Financial Futures 
Exchange, with the bench- 
mark September contract 
closing at $1,620 a tonne, up 
some $35. 

However, the day's trading 
was once again volatile and 
the contract had touched a 
five-month low point of 
$1,530 in the morning. 

On the International 
Petroleum Exchange the 
price for Brent crude oil for 
delivery in September 
dropped 10 cents a barrel 
from the London opening 
price to S1&32 a barrel in 
late trading. 

The drift downwards was 
propelled by a widespread 
belief that Iraq's return to 
supply will depress the mar- 
ket further. 


I f it’s cold and wet, it's no 
fun being an outdoor 
pig," admits Mr David 
Black, who keeps 5,000 sows 
on his farm In Bacton. Suf- 
folk. Yet consumer percep- 
tions that outdoor pigs lead 
a more natural existence 
have persuaded him to keep 
2.000 of bis sows outdoors. 

In the post-war era of 
cheap food, pigs were 
brought indoors and hens 
put in cages to cut produc- 
tion costs. Now the tide is 
turning, and consumers are 
increasingly concerned 
about animal welfare. 

That trend, communicated 
to farmers by the supermar- 
kets. led Mr Black to reverse 
the practice of his father's 
generation and move some 
pigs outside. Of the 2,000 out- 
doors, 850 are monitored 
under the Royal Society for 
the Prevention of Cruelty to 
Animals' Freedom Food 
scheme, and their offspring 
are sold to Tesco, the gro- 
cery chain. Others provide 
meat for Marks and Spen- 
cer’s food departments. 

The Freedom Food label- 
ling scheme was launched 
three years ago in an 
attempt to raise living stan- 
dards for the 750m farm ani- 
mals in the UK. It involves 
annual inspections - paid 
for by farmers - and spot 
checks to see that fanners 
are sticking to guidelines set 
for each type of animal. Fur- 
ther funding comes from a 
producer levy and a retailer 
royalty. 


According to Mr Mike 
Sharpe, general manager of 
FYeedom Food, the aim is to 
improve the lot or the largest 
possible number of animals , 
through “strict but achiev- 
able" standards, rather than 
aim for welfare targets only 
a few fanners could attain. 

Animal welfare is an 
increasing concern for shop- 
pers, according to a recent 
opinion poll carried out for 
the RSPCA by NOP. It found 
78 per cent of UK adults 
wanted “better welfare con- 
ditions" for farm animals 
and 69 per cent of consumers 
were “willing to pay more 
for a product from a 
humanely reared animal". 

Mr Black is somewhat 
sceptical. He thinks it is easy 
far customers to say that in 
surveys, but when they get 
to the checkout a higher 


price might deter them. 
Tesco agrees, and has 
decided to sell Freedom Food 
meat at the same price as 
that from conventionally 
reared animals , to see what 
demand would be if there 
were no premium. 

H owever, while Tesco 
is charging the same 
price for its Free- 
dom Food meat the costs of 
keeping pigs outside are sig- 
nificantly higher. Feed is the 
main item; Mr Black says an 
outdoor sow eats L35 tonnes 
of toed a year, nearly 30 per 
cent more than an indoor 
pig. 

Labour costs are higher 
for outdoor pigs, mortality 
rates are worse in winter, 
when cold weather can kill 
new-born piglets, but health 
costs are generally lower. 


Mr Black charges Tesco a 
premium for the product 
“It's costing us extra, it 
should be costing the cus- 
tomer extra. It's not a situa- 
tion that can carry on.” 

Tesco regards the extra 
cost as “an investment on 
our part". It reckons that as 
the proportion of meat pro- 
duced to higher welfare stan- 
dards increases, there will be 
ppnnnmiBs of scale, and as 
standards are rising for all 
farm animals, the p remium 
for Freedom Food-produced 
meat will be eroded. 

It has told its UK fresh 
pork suppliers they must 
abolish stalls and tethers 
from August I this year, 17 
months before a UK ban 
takes effect Mr Black says it 
will cost the “best part of 
Elm" to change from stalls 
for his indoor sows. 


The economics) are some- 
what different for free-range 
eggs. Most of the large 
supermarkets stock Freedom 
Food eggs, in spits of premi- 
ums to battery eggs of 
nearly 40 per cent 
Mr Jeffrey Vergerson, 
manag in g director of Coun- 
tryside Products, which 
organises a group of free- 
range egg producers, says 
one-third of eggs sold in 
supermarkets are free-range, 
although the 5m free-range 
birds account for only 15 per 
cent of the UK flock. Eggs 
used in pat wing apd manu- 
facturing are overwhelm- 
ingly from battery hens. 

He says production costs 
for free-range eggs are 40 per 
cent higher than for battery 
eggs, but the price premium 
is only 15 per cent 

M r Black and Mr 
Vergerson say 
Increasing Imports 
of food from countries with 
lower standards could under- 
mine their efforts. Mr Ver- 
gerson blames a recent big 
shipment of battery egg 
products from the US for the 
weakness in the egg market 
which has dragged down 
free-range prices. 

Higher standards of ani- 
mal welfare might cost form- 
ers more. But if consumers 
are prepared to demand 
them - and pay for them - 
they could give farmers a 
competitive advantage. 

Maggie Unry 


Worst 
may be 
over for 
NZ wool 

By Terry Hall fn Wellington 

New Zealand's wool prices 
ended the 1996-97 season 
little changed from a year 
earlier, despite being- 
sharply lower for much of 
the time. 

A late surge in demand 
for all types of wool, encour- 
aged by supply shortages, 
saw the market indicator 
finish 1996-97 at NZ$4.63 a 
kilo. Just one cent lower 
than a year before. 

Optimists are taking the 
sharply improved tone of 
last month's sales as a posi- 
tive sign that the worst may 
be over, and that prices will 
strengthen over the coming 
12 months, boosted by the 
hoped-for recovery in the 
commodity cycle. 

The strength of the mar- 
ket in the closing stages of 
the year saw the wool indi- 
cator hitting the season's 
high of NZ$4.73 a kg at the 
Christchurch sale on June 
19, although it slipped back 
to NZ$1.63 at the final sale 
in late June. Two months 
ago, to April and May, the 
average auction prices were 
hovering Just over NZ$4. 

However, despite the end- 
of-season buoyancy, the pro- 
visional figures from Wools 
of New Zealand, published 
yesterday, suggest the aver- 
age price for the season as a 
whole was NZ$4.49, 9 per 
cent lower than last season's 
average of NZ$4.94 cents 
a kg. 

One factor was the strong 
New Zealand dollar, which 
helped depress prices for 
much of the season. The pro- 
visional figures show the 
wool trade weighted index 
[which measures the cur- 
rency of the main wool buy- 
ing nations against the New 
Zealand dollar) averaged 
130.6, 7 per cent np on the 
previous season. 

Prices increased for all 
types in June, with the fine, 
mprHnm and lambswools all 
recording new season's 
highs. 


COMMODITIES PRICES 


BASE METALS 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


MEAT AND LIVESTOCK 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Meta) Trading) 


■ ALUMINIUM. 09-7 PURITY (S per tome) 



Cash 

3 mth» 

Ctosa 

1537 5-8.5 

1566-7 

Previous 

1530.5-405 

1568-9 

High/low 


1572/1545 

AM Official 

1532-3 

1560-60.5 

Kerb close 


1670-71 

Open W. 

259.831 


Tool daily Uanwer 

109,475 


■ ALUMINIUM ALLOY IS per icme) 

Close 

1390-95 

1420-25 

Previous 

1390-95 

1420-25 

Hkjh/tow 


143071420 

AM Official 

1397-400 

1425-30 

K«b dose 


1423-8 

Open niL 

5.114 


TOM daily vnover 

1.781 


■ LEAD IS per lonne) 


Close 

627-8 

640-41 

Previous 

626-9 

643-4 

HighAow 


640/B28 

AM Official 

618-7 

631.5-20 

Kerb close 


632-3 

Open fat 

38.246 


Total daiy tunorar 

16,307 


■ NICKEL (S pv tonne) 


Close 

6810-20 

6725-35 

Previous 

6755-65 

6870- BO 

HiqhTow 


688CV6715 

AM Official 

6705-10 

6810-15 

Kerb close 


6740-50 

Open inL 

50,006 


Total ctay turnover 

13,943 


■ TIN IS per lonne) 



Close 

5J70-80 

5430-35 

Previous 

5475-85 

5530-40 

High/low 


5530/5420 

AM Official 

5404-5 

5455-60 

Kerb dose 


5445-50 

Open fat. 

13.511 


Total dally turnover 

5.977 


■ ZINC, special high grade ft per tome) 

Close 

1490.5-2.5 

1495-7 

Previous 

1485-6 

1494-5 

High/low 


1505/1480 

AM Official 

1481-2 

1490-91 

Kerb dose 


1494-5 

Open mt 

95.729 


Total da Sy turnover 

34.626 


a COPPER, grade A IS per tonne) 

Close 

2443-6 

2264-5 

Previous 

2532-5 

2287-8 

High/tow 

2480/2453 

2280/2247 

AM Official 

2454-5 

2263-4 

Kerb dose 


2265-6 

Open InL 

142.852 


Total daily turnover 

69.820 



■ LME AM Official E/S rat* 1.6750 
LME Ctaalnfl E/S rata 1.S7SS 


Spot 1 6715 3 nta 1094 6 MB 1 6636 9 aftz 1.6584 


■ HIGH GRADE COPPER [COMEX) 



5etl 

Baft 


Open 


price change High Low 

Wl 

tat 

Jri 

107 ao 

-1.10 107.50 10640 

1,103 

4869 

tag 

104.05 

-1.15 104.60 103.40 

157 

3966 

Sta 

10380 

-0 90 104 70 10290 

4,053 22855 

Oct 

10290 

-0.80 10330 10100 

57 

1,473 

Me* 

102.70 

-0.90 10270 10250 

4 

1,255 

Dec 

101.90 

-0.80 10130 101.9J 

503 

7968 

Total 



MOT 50JB9 


PRECIOUS METALS 

■ LONDON SULUON MARKET 
(Prtaa aqjpOad by N M Rothschild) 


OddfTroy oz) 

S pnee 

£ eqriv SFr equiv 

Close 

318 90-3 19.40 


Openng 

31090-31920 


Morning fin 

319.50 

190.315 471283 

Afternoon fix 

319.50 

190632 473.819 

Day's High 

32190-32180 


Day's Low 

31890-31920 


Previous dose 319.90-320.40 


Loco Ldn Mean Gold LeiuSng ftatee (Ve USS 

1 month 

.2.88 6 months 9.44 

2 months 

107 12 months - 3 82 

3 months 

3.35 


SBver Rx 

pAroy oz. US cts equiv. 

Spot 

25725 

431.75 

3 months 

261.00 

438.65 

5 months 

265.05 

442.00 

1 year 

277.95 

45220 

GoW Cobra 

S prfae 

£ equiv. 

Krugerrand 

320-322 

181-183 

Maple Leal 

- 

- 

New Sovereign 75-78 

45-47 


■ POLO COMEX (too Troy oz.: S/troy ae.) 



sat 

Dtefl 



Open 


price orange iflgn 

m 

Vat tat 

Jri 

318.0 

-0.3 

_ 

- 

4 2 

Aug 

318.7 

-0.3 

3220 

3172 26966 1052k 

Sep 

319.3 

-62 

- 

- 

4 2 

Od 

3202 

-02 

3232 

3202 

530 11.059 

Dec 

322.1 

-02 

325.5 

3212 

5.449 40339 

Mi 

324.1 

-0.3 

326.0 

3242 

77 10272 

Total 





34,181 217,370 

■ PLATINUM NYMEX (50 Troy az.; S/troy az-) 

Jnl 

4052 

+42 

404.5 

4020 

67 625 

Od 

3952 

+82 

393.0 

385.7 

1.095 9,688 

Jen 

3902 

+88 

386.0 

3842 

30 1276 

Apr 

3902 

+8.8 

- 

- 

- 149 

Total 





1,191 12238 

■ PALLADIUM NYhEX (100 Troy az.; S/troy azj 

Sep 

157.65 

+525 157.75 154.50 

311 4,107 

Dec 

155.15 

+525 154.00 15350 

87 B34 

Her 

15385 

+425 

- 

- 

25 

Jm 

152.15 

+2.35 

- 

- 

- 105 

Total 





396 6.131 

■ SILVER COttfX (5000 Troy az.; Centa/troy az.1 

JU 

4155 

-11.1 

4302 

477.5 

101 194 

Aug 

4155 

-172 

- 

- 

- - 


4185 

-112 

4335 

4180 12.716 64.477 

Dec 

4245 

-112 

439.5 

4342 

1.882 15.445 

Jm 

426.3 

-11.4 

4405 

4405 

2 19 

Her 

4302 

-115 

4480 

4395 

49 9.427 


total 14JSS 99,155 

ENERGY 


■ CRUDE OIL NYMEX (1.000 barrais. Stanral) 



Latan Day* 


□pro 


price draage Kgh 

Lon 

Vof fat 

tag 

19.53 -0.14 19.80 

1921 61.633 54275 

Sep 

I9B6 -0.10 1925 

19 63 43.300 70.442 

Od 

lira -014 1989 

19.69 

6.808 42298 

Net 

19.75 -0.14 1980 

19.73 

4,103 21.674 

Dec 

19.74 -6.1 fl 19.95 

19.74 

4259 45,209 

Jen 

1925 -6.11 1922 

1980 

1206 24221 

Total 



1Z7JH8 410,160 

■ CRUDE OIL IPE (5/toonU) 



Uteri Day 1 * 


Open 


price change ffigh 

Lea 

Wtf tat 

tag 

1838 -021 1245 

18.31 

8.416 10,451 

S«P 

1834 -803 1845 

18 30 19138 64.319 

Od 

1845 - 18 54 

1843 

5.078 18943 

Sow 

1858 +6.03 1281 

182? 

7.787 JJ241 

Dec 

1868 +622 1870 

I860 

886 16.132 

Jrai 

1826 +6.01 1869 

I8 60 

327 11237 

Total 



nfl nta 

■ HEATMG OIL HYMEX (42200 US gdbL c/IJS gate) 


Uteri Daft 


Open 


price change Mgh 

Lew 

W tat 

Aug 

52.45 -050 53.10 

5140 13.054 31144 

sep 

5115 -0.48 5170 

5115 

7279 28.026 

0d 

5190 -443 54.40 

5325 

1943 22.716 

■ev 

54.95 -0-23 5825 

54.80 

2224 17.146 

Dec 

55.80 -0.18 56.10 

5160 

2T47 T0, 137 

JM 

5640 -0.13 5860 

5630 

661 13224 

Total 



28,167155289 

■ GAS OH. IPE (Vtamcj 




Sea Daft 


Open 


price change Mgh 

Lew 

Yol tat 

Abb 

16175 +120 IBM 16320 

6295 24206 

Sep 

165-75 +120 16825 16420 

1347 8,500 

Od 

168.00 +1.50 16850 1G7.2 

876 7207 

Kov 

169.75 +1.75 169.75 10920 

482 5184 

(tec 

171.25 +1.75 T7120 17875 

733 10262 

JM 

17100 +1.75 17125 17120 

233 6457 

Total 



10278 72229 

HI NATURAL GAS NYMEX (10200 111116814 StaritaJ 


Uteri Wfi 


Dpea 


price change Mgh 

Urn 

Vol H 

Aug 

1204+4.042 1209 

1158 T0.174 29282 

Sep 

1160+6224 1185 

1153 

6252 28,949 

Oct 

2.165 +0225 1185 

1155 

<273 21424 

IfaN 

1200 - 1310 

1290 

2296 11175 

Dee 

1420 - 1440 

1420 

1293 75250 

JM 

1475 +8017 1485 

1455 

1210 15234 

Total 



34795198185 

■ UNLEADED GASOUHE 



NYMEX (42.000 US B*l; cAS gate.) 



Latest Day's Opm 


price change Mgh Low VM M 


Aug 

6020 

+028 

81.00 

5920 16278 30.101 

Sap 

5815 

-0.06 

56.60 

58.15 

5.652 20,730 

0d 

5620 

-am 

56 65 

*16 ■pi 

2.717 8266 

Bm 

55.85 

+0.11 

55-95 

5525 

42S 3J78 

Dec 

5520 

- 

5180 

55.45 

433 6.465 

Jen 

5715 

+120 

- 

- 

263 5.338 

Total 





27288 80707 


■ WHEAT LUTE HOP tomes; C par tome) ■ COCOA UFFE (TO tainas: £/tanr>a) 


■ LIVE CATTLE CME (40,000*ati; oartta/lba) 



Sett 

Da* 



Open 


price change Mgh 

Loir 

M 

tat 

Sep 

81.05 

+030 

_ 

- 

229 

Haw 

8325 

♦005 8105 

8220 

116 

3,720 

Jen 

85.20 

+0.05 8515 

85.00 

18 

1064 

Mar 

8710 

+015 

- 

- 

1,028 

May 

89.20 

-005 8915 

8920 

42 

706 

Total 




in 

71B 

■ WHEAT CBT (5200bu nax cente/EOfc tajeheO 

Jnl 

325.00 

-720 33000 325.00 

1574 

1299 

Sep 

33120 

-6.75 33000 331.00 11410 

41.745 

Dec 

347.00 

-5.75 35220 34620 

7,442 36273 

He 

355.50 

-620 36050 35520 

BOS 

6234 

May 

355.00 

-5.00 361.00 35520 

64 

880 

Jnl 

35620 

-100 36120 356.00 

203 

3173 

Total 




24201 

90225 


■ MAIZE CBT (5,000 bu inn cenu/56t> bushel) 



Sett 

Day's 



Open 


price cWnge Mgh 

Lew 

Voi tat 

Jnl 

1032 

+2 

- 

- 

- 417 

Sep 

1047 

*2 

1052 

1038 1260 29279 

Dec 

1074 

+4 

1076 

1063 1 295 37,476 

Her 

1094 

+5 

1097 

1064 

334 46236 

May 

1110 

+6 

1110 

1100 

456 19,742 

Jri 

1124 

+7 

1126 

1112 

326 6,433 

Total 





3262168266 

■ COCOA CSCE (W tonnes: S/fame*} 

Jet 

1571 

-12 

1588 

1545 

11 41 

Sep 

1576 

-19 

1591 

1570 3274 31175 

Dec 

IKS 

-18 

1636 

1619 1202 23212 

Btar 

1660 

-16 

1666 

1654 

377 21.786 

May 

1680 

-16 

1685 

1677 

75 10287 

M 

1698 

-16 

1696 

1696 

* 1.149 

TaW 





0242102,426 


Sab Daft Opm 

Mce change Ugh low Vof M 

Aug 68.650+0800 96.900 86.025 9531 34.729 

Oct ELS73 +0 . 850 69.700 69.000 6.948 32592 

Dm 71 475+0575 71.700 70500 2,450 15574 

Feb 73.475+0.750 73560 72500 854 8222 

Apr 75275 +0550 75.375 74500 508 3,399 

Jen 71.750 +0.450 72.050 71.300 184 2.41B 

Total 20,316 87,478 

■ LEAN HOPS CME (40.000t»; cantaTtea) 


Aog 

80.650-0325 81.350 80300 5.716 

12.898 

Od 

71900-0275 74.450 71450 2,584 

11.938 

Dec 

70200-0275 

71.300 

70.425 

771 

5283 

Feb 

89.475-0175 

60700 

68.900 

104 

1.899 

Apr 

64.725-0225 

64250 

64.150 

87 

1280 

Jon 

68200 -04 

60600 

60000 

39 

732 

Total 



10207 

36JK3 


Jnl 286 50 -425 269.00 284.75 5,432 8.783 

Sap 250. DO -8.00 255.75 249.00 28,439 62,648 

Dac 25a 75 -5.75 258 JM 249.50 83.221 144.492 

Iter 258.75 -825 264.00 258.00 7.122 28.995 

Itof 264 JM -050 269.00 264 00 532 5J80 

M 26075 -6.75 Z7150 28050 605 8088 

Total 120015 264*9 

■ BARLEY UFFE (100 tonnes: C par tonne) 

Sqj 7025 -0.50 33 

»n 78 75 -050 7925 78.75 20 1.053 

Jm 80.75 -050 81JZ5 80 75 4 192 

Har 82.50 -050 33 

May 8375 -050 - - - g 

Trial 24 1320 

■ SOYABEANS CBT QJKBbu ran. tesfafl 

Jul 782 00 -29.00 808.00 777 JM 1,241 2528 
tag 74550 -30.00 774.50 74550 14.966 34.417 

Sep 65300 -3450 67500 652.00 3.653 13,047 

No* 60900 -16.75 62400 606.00 30,876 70,471 

Jan 61250 -1655 620.00 611.00 877 14.703 

Mar 61900 -17.50 628.00 619.00 449 4545 

Total 52.744 145,186 


■ SOYABEAN Ofl. CBT (6Q,000tbs: centaflb) 


Jri 

2114 

-055 

2155 

22.12 

1691 

1169 

Aog 

22-26 

-0.53 

2220 

2125 

8640 2)648 

Sep 

22.43 

-Oil 

2163 

2141 

2,863 

16,056 

Od 

2144 

-0 51 

2185 

2143 

965 

14295 

Dec 

2160 

-049 

2100 

2269 

9,634 30031 

Ja 

2172 

-0.48 

2108 

2171 

125 

5658 

Tetri 





24^54 102631 

■ SOYABEAN MEAL CBT (100 tons; SAont 

Jri 

2658 

-09 

2716 

2656 

1662 

4.239 

*■9 

244.4 

-7.5 

250.0 

2438 10,400 25642 

sep 

2219 

-8JS 

2275 

2226 

2-273 

16.B27 

Od 

204.4 

-5.4 

2076 

Xian 

1,160 

14630 

Dec 

1963 

-5.9 

1992 

195.0 

5696 35,705 

Jen 

195.1 

-5.6 

1976 

1946 

252 

5676 

Total 





22696 113638 

■ POTATOES UB^ (20 tonnes: £ per tome) 

Nov 

40.0 


_ 

_ 

_ 

9 

Mar 

60.0 

_ 

- 

- 

* 

_ 

AW 

710 

>4Q 

7&0 

*7.0 

146 

1.089 

May 

76.0 

- 

- 

- 

- 

2 

Jdd 

an n 

— 

- 

- 

- 

— 

TaW 





T« 

1,100 

■ FREIGHT (BIFFEX) UFFE (SIOAndex point} 

Jri 

1350 

+14 

1350 

1335 

55 

1,185 

Aog 

1305 

+40 

1305 

1290 

51 

5S5 

sep 

1325 

+25 

1325 

1299 

53 

210 

Oct 

1430 

+10 

1430 

1425 

8 

1683 

Jen 

1440 

+10 

1440 

H35 

6 

154 

Tetri 

One 

Prev 



173 

1417 

Bfl 

1389 

1369 






FUTURES DATA 

AS Mures data suppBed by CMS. 


Nuts and seeds 

Prices from Kenkko; USS a tome. Iranian 
pistachios 23/30 raw fri ahefl naturally 
opened (round): RPPG prices at 4,350 
FCA. maliel Slow during summer monihs. 
Walnuts US (umbo Inshell: 2.300 CRT 
Europe few goods fn cod storage. Tirtfch 
hazelnuts standard No 1: 13715 + 11/13 
prompt at 4750. Uneasy due to exchange 
rates. Iranian apricots halve*: 1,800 CFR 
for top quality Industrial goods Indian 
RBlHnre crop 1997 from top shipper 
W320 at 5,500. W240 at 5350. market 
rising slowly. US almond*: crop 1897. St 
5 % at 5.300 FCA Hamtxrg and at 3.950 
far Oct Step. Now aaoma»« 680 miL LB 
Spardah Uneehrel almonds: at 4.750 OOP 
Europe. Coconut 1,050 from CFR Riip- 
pine. Russian Snow White pumpkjn- 
sssdx crop 96 fang type at 2.000 CFR 
MEP. 


a COCOA (KXQ (SDR'S/tanne) 


Jri 15 Price Prow, day 

My — 123431 122750 

■ COFFEE UFFE (5 tonnes S/tonne) 


Jri 

1600 

+35 

1585 

1525 1«7 1.493 

Sep 

1620 

+35 

1620 

1530 5.755 21904 

Nov 

1610 

+35 

1610 

1500 2600 11158 

Jan 

1575 

+25 

1575 

1500 728 4.447 

Iter 

1550 

+25 

1525 

1480 88 1.193 

«»» 

Tetri 

1535 

+25 

1510 

1510 20 67 

9636 43680 


■ coffb: •c' CSCE prsooibs: oams/tosi 

Js) 187.25 +2.75 188X70 1B230 73 341 

Sep 191-50 +185 1W.25 159.00 3,716 11328 

Dec 148.30 +240 15050 14550 1.551 5568 

Mar 138.75 +025 14150 138.10 580 2613 

Hay 13550 +025 13850 13600 74 902 

JM 13450 +020 - - 41 295 

Total 8,023 2BJHI 

■ COH-fcE (ICO) (US oerna/pound) 


a PORK BHJJES CME f40.000tt»; centattw? 


Jri 

85 600 

-02 

86.400 

84.700 

217 

509 

*4 

82.425 

-035 

61450 

81.875 2.191 

4544 

Feb 

70.725-0725 

71.600 

70625 

235 

875 

Mar 

70000 

-06 70000 

70000 

1 

19 

Jri 

73600 

- 

- 

- 

3 

5 

Trial 





18*4 

5,969 


LONDON TRADED OPTIONS 


SMka price S tonne — Cate — - — Puts — 
■ ALUMINIUM 


&9.7%) LME 

Aufl 

Nov 

Aus 

Now 


. 29 

72 

22 

45 

1575 

.. 17 

60 

35 

57 

1000 - _ 

. 10 

49 

S3 

71 

■ COPPER 
(Grade A) LME 

Aug 

Nov 

Aug 

Nov 

2250 . . 

.. B1 

1Q5 

30 

105 

2300 

_ 51 

83 

50 

132 

MUM 

.. 30 

66 

78 

163 

M COFFEE LUTE 

Jul 

Sep 

Jri 

Sep 


Jal 15 Prev. day 

Comp.** 10667 13134 


15 day average 13827 138.48 

■ WHTTE SUGAR UFFE ISO tonnes; Mome) 


Am 

3261 

-1.1 

3400 

3276 682 1699 

Oct 

mn 

+16 

3210 

3103 3.123 10655 

Doc 

3189 

+4.9 

318-3 

3136 214 4655 

Her 

3200 

+43 

3103 

315.0 721 5,486 

May 

3198 

+4.8 

3100 

3156 250 1601 

Aug 

314.0 

+18 

- 

- 986 

Tetri 




k»5 am 

■ SUGAR 'll 1 

CSCE (112,0006*5; centa/bs) 

Oct 

11J0 

+033 

11.34 

109616.002 90649 

Har 

11.47 

+031 

11.49 

11.16 1452 41745 

Mey 

11-33 

+025 

11-35 

1168 978 10,493 

Jri 

1125 

+023 

1120 

1161 558 5,185 

Oct 

11.14 

+018 

11.10 

1065 457 1235 

■ar 

11 08 

+015 

10J96 

1066 25 734 

Trial 




21,472152^91 

■ COTTON NYCE (50.000#*; eento/t») 

Oct 

74.18 

-0.06 

7425 

7165 2979 11320 

Dee 

7460 

-0.04 

7422 

717612671 46,707 

Bar 

75 40 

-003 

7155 

75.15 909 9641 

May 

76.05 

-005 

76.15 

75.75 95 2667 

Jul 

7065 

+005 

76.75 

7160 135 1,445 

Od 

7430 

+0.10 

7500 

75.00 9 291 

Tetri 




10583 77,888 

■ ORANGE -RACE nyce (iSDOOfas cantsto) 


Sv 

74.80 

+030 

75.10 

74.00 

597 19621 

Not 

77.45 

+065 

77.70 

7180 

218 6,752 

Jan 

8040 

♦0.10 

8070 

6000 

88 2.722 

■far 

8360 

-065 

83.80 

B100 

167 1661 

May 

6030 

-065 

B6.4Q 

flam 

6 

400 

M 

8960 

-025 



6 

77 

Total 





1,182 31^13 


VOLUME DATA 

Open Interest and Volume data rfwwn far 
contract s traded on COMEX, NYMEX. G8T, 
NYC& CME, CSCE end [PE Crude Ol are 
one day In arrears. Volume & Open In te rnet 
totals am far on traded maltha. 


INDICES 


■ Reuters {Base: 18/3/31 = 100) 


Jul 10 

Jul 14 

month ago 

iwrago 

1887.B 

1903.7 

2015.7 

19576 

■ CRB Future* (Base; 1967 = 100) 


Jul 14 

Jul 11 

month ago 

year ago 

336.15 

23461 

■ GSCI Spot (Base 1970=100) 



W14 Jul 11 month ago year ago 

104.99 1B2 99 1B5.10 211.01 


WAREHOUSE STOCKS (Basses) 


AhanMum 

-1.100 

to 

666.950 

Afaminlum aCoy 

-280 

to 

57640 

Copp* 

+17.025 

to 

180325 

Lead 

nc 

BO 

117.300 

Mem 

+756 

to 

53.790 

zinc 

-500 

to 

410650 

Tin 

-as 

ca 

• 11630 


1<W1 

1550 

439 

411 

IBB 

139 

154 

178 

48 

69 

■ COCOA UFFE 

Jul 

Sep 

Jul 

Sep 

1025 __ 

73 

51 

- 

29 

1050 

48 

38 

. 

41 

1075 

■ BRENT CRUDE 

24 

27 

1 

55 

IPE 

Sep 

Od 

Sep 

Oct 

1750 

- 

- 

29 

- 

1B0O 

- 

- 

48 

- 

1850 

54 

- 

72 

- 


LONDON SPOT MARKETS 


a CRUDE OfL FOB (per barrel} +or- 


DriMi 

S1764-7.31 

+0275 

Brent Blend (dated) 

*1867-8 42 

+0-48 

Brent Blend (Sep) 

51&38-8.41 

+0.285 

W.T.L 

Sl9.7B-9.79w 


■ ON. PRODUCTS NWEpraopt deflwry OF (tonne) 

Premium Gasoline 

£194-198 

+1 

Gas 08 

S164-108 

+0.5 

Heavy Fuel C» 

W2-84 


Naphtha 

S180-182 

+6 

Jri fuel 

SI 79-161 

+05 

Dreed 

$168-169 

+1 

■ NATURAL GAS (PenceAherm) 


Bacton (Aug) 

9-50-9.60 

+0.05 

Anofcwn Abu*. Tat London 1 0171 J 359 3702 

(Aug) 

9.445 

+0.025 

■ OTHER 



Gold (per troy enj# 

£319.15 

-1.00 

Silver (per hoy az]f 

432.00c 

-2.00 

Platinum (per troy azj 

$407^0 

+150 

PaOaafam (per troy ozj 

ST752S 

+3J» 

Capper 

114CC 

-2.0 

Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

13.70T 

-o.es 

Tin (New Ycvfc) 

256.5 

-3D 

Cattle (9ve wffigtit) 

97.1BP 

-2.40* 

Sheep (Dve weight) 

105 61p 

-1155- 

Pigs (Sve welghlJT 

8033p 

-3^0- 

Lon. day sugar (raw) 

£26550 

-3JO 

Lon. day sugar pete) 

S32&30 

+1.10 

Barley (Eng. feed) 

Unq 


Marae (US No3 Yekw) 

£109.00 


Wheat (US Dwk North) 

Unq 


Rubber (Aug&V 

SO.OOp 


Rubber (Sep)¥ 

eo.oop 


Rubber (KLRSSNol) 

233.5X 

+2.S 

Coconut Ofl (pnq§ 

000. Oy 

•15.0 

Prim Oil (Mriay )§ 

Ftp, Sr 

-3-5 

Copra {Riflfi 

S41O0y 

SL5 

Soyabeans (US} 

204 J3 


Cotton Oritook'A* fadra 

aaaoc 


wooflops (84e Super) 

420p 



E pw ran irJtm oaoene Sana, p [anoMqj. c emoflb. 
r AiKteta. m Mtaydsn oMaAg, r -MWug. * tug. w Sip. 
VLmdan PhpKtL f OF Rouuitarn- t EMfen neriat 
*Ue ' Creme an wa*. tflaeaa m 431 S lend ol pigs 
cod. 



CROSSWORD 



ACROSS 

1 Find a solution to fish In 
river (6) 

4 Examine closely, joins in 
women's underwear (81 

9 Force hospital into consor- 
tium (6) 

10 Fellow to wander round 
Germany for evergreen 
tree (8) 

13 Timber for clubs (8) 

13 Profess to being reported 
“A Sure Thing" (6) 

15 Cut head from plant (4) 

16 Oversight creating major 
road risk (7) 

20 ICI held wild function with 

rin g in g an ri dancing (7) 

21 Libertarian right in charge 
f4) 

25 To some extent having 
pounds and rands 
exchanged is worthless (6) 

26 Concede to mistress and 
surprise greatly (4,4) 

28 It's understood Fra author- 
ised to follow the president 
( 8 ) , 

2 9 Oddball is to dean after 
water restriction (6) 

30 Wall decoration records 
endeavour (B) 

31 “Make a reduction in the 
class", we’re told (6) 

DOWN 

1 Intricate - like “Three 
Blind Mice"? 18) 

2 Brush under vehicle to find 
case of combustible mate- 
rial (8) 

3 Renounce the islands when 
in drink (6) 


5 Family have sovereign 
thrown in jail (4) 

6 Pester a writer in Japan (8) 

7 Iran captures quantity of 
chemical similar to 
another (6) 

8 Seat Is designed for rest (6) 

11 Animal found stream in 

Indian state (7) 

14 Workshops where academ- 
ic’s not acceptable (7) 

17 Tight young woman’s 
lucky escape (4,4) 

18 Book having special type or 
word in mostly ordinary 
language (8) 

18 Oppress individual with 
whiskers on (4.4) 

22 Indulged in pistol-waving 
(G) 

23 Is it a mistake having 

lager? (4-2) 

24 Maintain member is In 
drink (6) 

27 One securing a bank (4) 


Solution 9,428 
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LONDON STOCK EXCHANGE 


Footsie falters on the brink of the 5,000 level 


MARKET report 


By Steve Thompson, 

Ok stock Market Editor 

Tbe London equity market was 
rampant yesterday, with the 
FTSE 100 index driving ahead to 
challenge the 5,000 level and hit- 
ting new intra-day and rinct^g 
highs. 

Once again, the banking and 
pharmaceutical sectors powered 
the market’s rise, but there was 
plenty of help too from Wall 
Street’s seemingly relentless 
advance. The Dow Jones Indus- 
trial Average passed 8,000 in 
early US trading. 

A long list of UK and US eco- 


nomic news provided no down- 
side shocks for either market; on 
the contrary, news of a fall in 
unemployment, plus a smaller 
than expected increase in under- 
lying average earnings, were 
viewed as encouraging for senti- 
ment in London. 

in mid-afternoon. Footsie was 
tantalisingly dose to 5,000, reach- 
ing an intra-day high of 4.991.8, 
up 92.5. By the dose, the gain 
had slipped to &L9 points but the 
index still set a dosing record of 
4,956.9, and extended its sequence 
cf winning performances to six 
straight sessions. The last three 
trading days have seen the lead- 
ing index race up 164.7 points or 
3.7 per cent 


In the US, the 0.1 per cent rise 
in inflation during June was well 
received by Wall Street and the 
Dow, which climbed 52 points on 
Tuesday, quickly pushed through 
the 8,000 level. 

The other FTSE indices were 
left floundering in the wake of 
the FTSE 100*6 advance. The 
FTSE 250. although up 36.0 at 
4,487.5, remains well short of its 
all-time high. And the FTSE 
Small Cap continued to underper- 
form. ending the day 1.4 down at 
The SmaUCap readied an 
intra-day peak of 2^375-2 back on 
March 12. 

The FTSE All-Share Index pow- 
ered ahead to finish 26.2 up at 
2*316.03. 


Dealers said Footsie looks set 
to break through the 5,000 level 
today, given a reasonable perfor- 
mance by the Dow”. 

The head of maxketmaklng at 
one big London-based securities 
house said: There is no stopping 
this market yet; there is a short- 
age of the good quality stocks 
that- overseas fund managers 
want to buy, that is enough to 
get London through 5.000 and 
beyond. 1 * 

He insisted that the recent 
takeover and merger talk had 
played only a minor part in the 
market’s decisive upward move 
in recent sessions. “That obvi- 
ously helped to get the market 
moving, but ft is the build up of 


liquidity, from home and abroad, . 
that has been behind the stage, 1 * 
hesaid. 

The expiry of the July series of. 
stock options was cited by same 
as adding to the upside pressure, 
but that story was played down 
by senior marketmakers. The 
September Footsie future pow- 
ered past the 5.000 mark. 

London was just one of a host 
of European stock markets, 
including Fr ankf urt and Paris, 
making rapid progress yesterday. 

The surge in share prices was 
accompanied by a farther 
increase in t ur nover. At 6pm the 
total volume of shares traded 
came out at L05bn, well ahead of 
recent daily levels. 



bKficw and ratio* '. 

FTSE 100 ' 4964-* ■**■» 

FTSE 250 4487.5. +3W) 

FTSE 350 - 2373.7 +28.B 

FTSE All-Stare 2316.03 +2622 

FTSE Aft-Share yield ,3.35 339 

Host performfem Meters. 

1 Banks: Retail — + 2 J 5 

2 Atcohaflc Beverages -+2-0 

3 Oft: Integrated — -t&0 

4 Mineral Extraction ———+1-7 

6 Water - — , — — +1.7 


FT 30 31261 

FTSE NoThFme pfc . 1W7. 
FTSEIOOFut Sep 50160 

lOyrGflt yield 7.12 

Long gftt/hqiity ytd ratio 2.13 


+29.8 

19.30 

+84.0 

7.15 

2.12 


Worst periomlng soedom ■ 

1 Support Services — - -0-9 

2 Bectronic & Boc — “®- 7 

3 Tatocommunclattono — 

4 Twctflos a Apparel 

5 Tobacco 


..-03 

-+OQ 

..+ 0.1 


drives 

HSBC 


Bear-hugging squeezes saw 
some of the market's biggest 
stocks record extraordinary 
leaps. HSBC, which has a 
market value of £56bn, led 
the pack for much of the day 
to record a gain of 10 per 
cent at one point over the 
past two days. 

The shares have been 
helped by broker recommen- 
dations ahead of the interim 
figures and big gains in the 
Hang Seng index, of which 
HSBC Is a big constituent 

One of the more enthusias- 
tic recommendations comes 
from T-whman Brothers' tech- 
nical analysts in the US. 

T he cha rtists argued that 
the FTSE banks index had 
“technically broken out and 
now is resting on support 
f formerly resistance). Given 
the uninspiring performance 
of gilts we'd like to see the 
FTSE bank index move 
above 7,100 to confirm the 
break-out. Such action 
would imply a target of 
7,800; an II per cent gain.** 

Yesterday, the banks 
index shot forward to 7.302.0, 
well above the reala- 
tance/support level and gilts 
- weak recently and thus a 
restraining influence on 
bank stocks, which tend to 
follow the fortunes of gov- 
ernment bonds - moved for- 
ward by almost half a point 
at the long end. 

HSBC was up more than 
lOOp in both classes of stock 


bat slipped later to dose 75 
higher at £20.7S'/ip in the 
HES stock and 65 up at 
£2l.51p In the Ordinaries. 
Both Credit Lyonnais Laing 
and Dresdner Klein wort Ben- 
son have recommended the 
stock up to £24. 

Meanwhile. Zeneca - the 
most highly priced stock in 
the London market - shot 
forward almost another lOOp 
before closing 67 better at 
£22.65. 

The strong market trend 
combined with a broker’s 
note to boost BMC Group. 
The shares appreciated 14 to 
935p. 

Agency broker Teather & 
Greenwood is among those 
that favour the stock. In a 
note to clients, David Taylor 
at the broker said: “It has 
usually be en ri ght to buy 
BMC on a PER (price earn- 
ings ratio) discount to mar- 
ket and the current nimr 20 
per cent looks excessive. The 
market has been factoring 
currency-related downgrades 
into its valuation and, while 
these are necessary, there is 
a substantial offset from the 
better than expected trading 
news. The current share 
price bounce should con- 
tinue, and any sign of a Ger- 
man construction recovery 
will lead to re-rating.” 

Redlaod, another of the 
sector’s leading issues, was 
also in demand and tbe 
shares ended the day 8 
ahead at 305 V»p. 

Ashtead Group, which 
reported improved figures at 
the begining of the week, 
was supported by a UBS 
“buy” recommendation- The 
shares finned 2 to 3llp. 

The UBS team said: 
"Astead’s results were mar- 


ginally ahead of our num- 
bers ami with signs of a 
recovery in UK demand and 
potentially, hire rates, a 
steady branch opening pro- 
gramme and still good pros- 
pects in the US, we remain 
convinced that the group 
will continue to deliver well 
above average rates of earn- 
ings growth." 

TI Group rose 18 Vi to 51 lp 
with several brokers keen to 
point to the attractions of 

the group. The list of admir- 
ers includes NatWest Securi- 
ties, which yesterday 
upgraded its recommenda- 
tion on the stock from 
“hold” to “add” and indi- 
cated a share price target 
price of 560p a share. 

Outlining its reasons for 
the change of stance, ana- 
lysts at the broker said: “TTs 
strategy of building world 
leading businesses with a 
high knowledge and service 
content is set to deliver sus- 


tainable top-line growth and 
rising returns. The new 
management structure is 
focused on delivering 
organic growth, and with a 
"fourth leg” all hut ruled 
out, the risk to growth is 
falling and the benefits of 
market leadership should 
become dearer.” 

A favourable annual meet- 
ing at precious metals and 
engineering group, Johnson 
Matthey, helped the shares 
advance 22'4 to 556p. 

Henderson Crosthwaite is 
a buyer of the shares and 
said yesterday’s news from 
Medeva (its cautious trading 
outlook) hints at tbe threat 
poised by the imminent 
entry to the methylpheni- 
date market by Johnson 
Matthey and its partner, a 
leading US generic drug 
manufacturer and distribu- 
tor. “We believe JM and its 
partner to have sales agree- 
ments in place, which will 


FT 30 INDEX 

Jii 18 Jul 15 Jul 14 Jul 11 Jul 10 Yraflo Hflh 


■Low 


FT 30 3128.1 30964 3080-1 3052.7 30374 27004 3128.1 26G84 

Ord. tfv. yWd 3-50 3.53 345 3-60 3.62 4.13 422 340 

P/E ratio net 1848 18.79 ifcffl 18.46 1841 1547 1848 1540 

P/E ratio na 18-78 1849 1849 1827 18.12 1546 18.78 15.71 

FT 30 *E» eompUMiE Ngh 312&1 16/D7S7; b> 484 SB/atm Brno DMk 1/7/35. 


FT 30 houtty changee 

Open (LOO 1040 1140 1240 1340 1440 1540 1840 High 


Low 


31044 31075 31114 31085 31164 31175 31254 3139.1 31284 31422 31035 
Jul 18 Jul 15 Jul 14 JU 11 Jul 10 Yr ago 

SEAO bargains 59.788 53.014 51464 53404 48,160 24416 

EqUty turnover (Em)t - NA 2772.4 2392,1 20604 16384 

Equity bangafnst - NA 46473 48414 43.683 28/494 

Shares traded fmlft - NA 794.1 641.7 8354 540.6 

tEmkxtofl intra-mariwt and OMnaaB turnover but tacfcitfeg dost turnover. 

C FTSE li tfo fnaOond Untied 1997. AJ nmrmd. for 1997. 


■ London martet data 

mwaaodlMr 

Total Haea 877 

Total Fala 613 

Same 1579 

82 Waak trigha and Iowa 
Total Htfn 212 

Total Lows 88 

Lffra Equity opttona 

Total contracts 111,110 

Cafe 69402 

Pula 41,708 


Jul 16 *Dnta baaed on Equity shares Rated on the London Sham Service. 



This announcement appears as a maaer of record only 

^ Telenor 

TELENOR INTERNATIONAL A/S 

has acquired 30% of COSMOTE which holds the 
DCS- 1800 licence in Greece 
from 

OTE-Helienic 

Teleco mmuni cations Organisation 

for a total consideration of 

GRD 96,000,000,000 


The undersigned acted as financial 
adviser to Telenor International A/S 


<Z> 


HSBC Investment Bank pic 

Member HSBC Gn»p 


HSBC Investment Bank pic 

Vintners Place. 68 Upper Thames Street, London EC4V 3BJ 


May 1997 



The Republic of Panama 

Discount Bonds Due 2026 

is hereby awsn rfraf lira Rote oF Interest ha» bom fixed at 
5 % and mat die interest payable on ihe relevant Interest 
mt Dole, January 20 , T 998 against coupon No .3 in 
1 of US$ 1 ,000 nominal of &e Notes will be US$ 34, 74 


Jtfy 17. 1997. Iambi 
By:OS«Bi,KA.tCwpwti*A9*flcjF4Tiw4 Aged Balk 


CITIBANKS 


LEGAL NOTICES 


fcfemjkOMBtarjMfac No. 993245 of 1997 
Chancery Dtririaa 
Corepnrtu Coart 


IN THE MATTER OP 
ICCH LIMITED 


IN THE MATTER OF 
THE COMPANIES ACT 1905 


NOTICE IS HEREBY GIVEN dw a Petfoar 
ni on the 30th day of Jiwc 1997 pa ca c mc d k 
H er Majcity'i High Cent of Joadoo far tb> 
eta if! rami an of the seduction or do capital os 
ibo abtwe turned company from £4.750:000 u 
ilMjOOOl 

AND NOTICE IS FURTHER given that du 
odd Fcdtton n tSseaed lobe Iran] before to 
Regbrar of the Cos u pe nla Coun m the R071 
Count of Jiudce. Strand. London WC2A ZLL 
on Wednesday the 3QA Toly 1997. 

ANY CREDITOR or sh are hold er of the nk 
Company dnirieg la appote the making of ■ 
Order for the confirmation of the tali 
sednesfoo of capital ahoold appear at Ihe tin* 
of Ihe bearing in pereon or by Coutsael for lha 
psupow. 

A copy or Ibe (aid Petition win be fomuhed k 
assy auch perm retjoiring ihe aante by ih< 
uudernioittooed SoHduxa oa payment of lilt 
i rgnt a inl for die sesK. 

DATED Sk 17 day of July 1997 

Ashurs Morrti Crisp 

Bradwilk House 

SAppold Street 

Lpqtfon 

EC2AZHA 

Raft WHT/N069001 82/U256219.1 


BUSINESSES 
FOR SALE 


Appear In tbe Rnancfctrrtmac 
en Tu esda ys, Fridays ana Saturdays. 

For tretriar Information 
or to advertise bi tttte section 
please contact 
Marion Woddorbm 

+4401718734674 


The Financial Times plans to publish a Survey on 

France 

on Monday, November 3 


For further litf oi ma fl on, please contact: 
Undsay Sheppard 

Tel: +44 171 873 3225 Fax: +44 171 873 3204 
or Paul MaravigBa 

Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 53 
or your usual Financial Timas representative 


FT Surveys 


enable them to capture 
between 16-20 per cent of 
this market in its first year, 
rising to 30-35 per cent by 
the year 2000," said the bro- 
ker. 

British-Barneo lost ground 
after the oil production and 
exploration group 
announced a 2-for-9 rights 
Issue at £12 a share to raise 
£167tQ- The stock closed SO 
off at £i3.62Kp, although 
analysts said the fund, rais- 
ing was well-timed and 
would enable the group to 
extend Its exploration 
programme. 

Interim profits of £45£m 
from Medeva were at the 
lower end of the forecast 
range but the fall in the 
share price was more 
strongly linked to fundamen- 
tal product news. The com- 
pany announced that sales 
of its obesity drug Iooamin 
bad been hit by fears that it 
may cause hypertension. 
The shares dropped 34% to 
222p as analysts prepared to 
lower their full-year fore- 
casts. 

Commercial Union came 
off tiie boil after earlier pres- 
sure from the derivatives 
market where its stock 
option was expiring yester- 
day. 

The shares were buoyed 
earlier by big short positions 
in the market but fell back 
to close 18 lower at 680Vip. 

Guardian Royal Exchange 
became the best performer 
in the FTSE 100 in late trad- 
ing as general enthusiasm 
for financial stocks, the 
in surer’ s gearing to market 
rises and the return of 
perennial consolidation 
rumours sent the shares up 
13 to 2MKp. 

Engineering and compo- 
nents distribution group 
Graystone said it had 
received a possible bid 
approach. It said the 
approach might lead to an 
offer at a significant pre- 
mium to the current market 
value. The shares jumped 
30% to 86p. 


Among food retailers, 
Somerfield underperformed 
the market, closing 
unchanged at 195%p, follow- 
ing publication of a broker’s 
"sell” recommendation. 

■ .Urging investors to take 
profits. Credit Lyonnais 
Laing said: “We see sales 
trends downwards, particu- 
larly in 1996/99 which win 
put severe downward pres- 
sure on operating margins. ” 

In the water sector, a 
shortage of stock continued 
to drive several issues 
sharply ahead. Severn Trent 
put on 6% to 882%p, while 
Thames raced ahead to dose 
up 22% at 794p. 

South West also gained 
22% to 821Vip. and United. 
Utilities ended the day 19 
ahead at 774p. 


FUTURES AND OPTIONS 

■ mag wo mdex rimmBS<UFFg era per tu> tedgt pofcn 


Open Satt price Change Wgh Lore 
4848.0 50164 +844 5058.0 4B45X) 

5057X1 507a 0 +855 51200 50575 

Sliaa +880 

■ FTSE 250 INDEX WJTUBBB (UFFg £10 per fid Index point 
Sap 4507X1 45405 +400 4507.0 4«7J) 


Sep 

Dec 


(APT) 
Eat vot Open InL 
2897 '71388 
158 4879 

0 ' 101 


100 


7117 


Jtf 

tad 


u FTSg 1QO WPgX OPTION CJFFB T4967 ) CIO porftjfl Index point 

4700 4780 4800 4880 4800 49W 5000 SS0Q 

CPCPCPCPCPCPCPCP 

M 1 M 1 tH 1 16 2 19 ! S9 1Z*a SS 33 I 83 

3nh1<P2 2B7 21 ZB 29 188 41 WD 55 1 Wj 7U2 SO SB BtfalMlz 

ra tsfl ■ m w m mmm 

Oct S734ft33« 53 2B7ePz2»78»»lJ»1WW1® 14Wa1fi8t 
Detf4«i l ra% 37ftij ioo xhi&z mm. 

Crib 22564 not 8581 

■ BJRO STYLE FTSE 100 INDEX OPTION QJFFg CTO par ftJ hxfex potnt 

4725 4775 4825 4878 4025 4875 5MS 8075 

M ZWa 1 221 1 I71>2 1h 123^> 3*2 79 9 4172 21 18 4 S3 

W 1B»iWB>z24l2 33 IN 44*2 131*2 » I® 5 * “ » JJJ 

Sap 327 XhXTh 49 El IS 92 152 111h 125 134 181*2 1® 

Dee 418 75 Z&i 130 

Mart 428102*7 «*2 12B 342 158 292 193 

Crib 20.121 Fob 23,100 * ItaHpig bdre wfea. PnaOBmi Kiom an teaad on ariBaims mra. 
. f bag Ml an*y trafla. . . 


LONDON RECENT ISSUES' EQUTTKS 


issue Amt 

Mht 

Ctoae 




price paid 

Op 1W7 

price. 

Net 1 

Dtv. Ore P/E 

P *43 

(Em.) Hgh Low Stock 

p +A 

dr. cov. ytd net 

§ FP. 

855 135*2 124*2 Ashtanne 

305 182*2 149*2 WT 

234 115 109*2 CaramalLriit] 

136*2 +S 

WS5 

15 

45155 

• §1SQ FJP. 

150*2 

L15B 

35 

1.1285 

§100 FJ>. 

110 -eh 

1QH 

It 

45105 

S2E0 F.P. 

155 275 285 Dekam 

267*2 : 

L25 

4.4 

15 242 

■ F_P. 

2.02 20 24 tBjo Mfeg F*n 

25 

' - 


- 

§191 F.P. 

2395 202 162*z Gemmos . 

197*2 -4*1 

L55 

5.7 

05 315 

FP 

3X10 3*2 3 eroamont Hdgs 

a 

- 

- 

■a - 

§ FF. 

150 1 *2 (ftomontHU Wt 

i 

ra 

- 

- ra 

§135 FP. 

625 147*2 142l 2 Haiti OedUK • . 

147*2 +3 

.1X3 

14 

35244 

§ FP. 

13.1 140*2 130*2 Pifensritfil 

130*2 

- 

- 

-13.1 

100 F.P.. 

325 112*2 99*2 FtadranM M«fe 
995 227 204*2 RoydbhiaQip ' 

100 

- 

- 

^ - 

§ FP. 

208*2 

T5 

25 

05 525 

§100 FP. 

7J7 120*2 108*2 tSBS Grne* 

1175 197*2 IHhSGSanp 

109*2 

L2X 

25 

2.7 ia3 

§150 FP. 

156 

L44 

25 

3512.7 

* FP. 

4508 373*2 291*2 Wbobtfctr . ’ ' 

300*2 +1*4 

LZfr.2.1 

35185 

t AtanWfM fownanant UarireL 8 Ptadng retire. * Mraduodon. For a U rapbnsllon cl te 

oOHrapnMs ptaaaa rafor to The London Share Sarrice noma. 




RIGHTS OFFERS 

Issue Amoimt Latest 





price paid Ftemm. 1997 



Ctoving . 

P up 

date High Low Stock 


price p +or- 

2 NI 

21/7 1*2pm %pni Orapon 09 


5*pm 

270 m 
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3* 47® 


6*8 _ ;« sre Z 5i 

— “n so -1 107® 61 

Z Si™** 1 -iS-S +rerew 10 27 170 

IW0O +.75 io? 5300 1.7 310 
85 +re S60O 61® 110 57 

7 SS -04 702 306 2 4 269 
790 5 £3 190 

HS j: *> 56 4915.4 

996 +94 Si B 3.4 44 
SS '“SS 341.711.4 
2900 - 10 32 2b 23 1.9 109 
'“^3110° £3l“? 

ra +re Btsa ® _.2i9 
« +®48® 32-103 

5825 +96 ® 43 2.3 101 

n +201M15 9® 30 127 
7 SS 800 30 60 

82 _. 07.50 05 39121 

27.75 SO 29 140 
♦> '« 108 20129 
— 6100 8000 £0 118 
2C0 


25.10 


«4 

31H 

T7i 


■1«* 

+1ft ttgPM 

+3H NYSE 
■i tan Tiadad 
■Hi ftas 
+1 


25.091 ?1.«0 23.188 
740617 ra0l3M B69^11 


INDEX RITURE 8 

OpanSdd PriCO Changa 


■ sap boo 


4j22aai» iooh +ii ft uqcMged 

4^300 42H +1 NbwHVb 

4,103 fOO 37U -* Urn Lon 

Opon Latent Change Hgh 


3.414 

1^11 

1346 

585 

342 

22 


3,419 

1(477 

1379 

563 

XT 

IB 


3^412 

1,730 

1375 

607 

411 

16 


Low Esl voLOpen int Date 
DCTRfi 


Hgh . Law E8£ vbLOpon bt 


OpanSaOPitaa Charos rtgh 


Sep 

Low Ea. uoLOpon kit ^ 



2975.0 

2899X1 

+41 X 

3009X 

2875.0 

13.186 30X07 Jui 

2S8&00 2B3OJ30 

+54.00 2641X0 2588X0 

5^52 

22.709 

Aug 

2884JS 

3007X1 . 

+41 X 

30105 

2964.0 

* 262 2X24 Aug 

208700 263900 

+5455 2540X0 2597.75 

2,415 

4,681 


93130 D31D5 +4D0 940.70 93100 B 5DZ2 180Afli 

94050 0*1.00 +4l30 96030 94520 218 5.326 

OpwiSst price Change Kgh Law Eat uoLOpen int 


4 pm close 

ija +01 ’205 1 39 £8 _ 

£67 -01 5.40 270 4.7 3*1 ftta 
694 +05 7.61 583 05 156 927920 AMbC 
IS! +01 Ml 102 9.9 - 48870 1 

4 ® +16 528 398 25 308 9 B 7 D 7 B 

301 ._ ITS £lS 40 aa 59113 1 

MB 007 +01 ire 082 _ 720911 ttntl 

HP® 3 -S S 3 - »&w m ek 

feeOue £56 _ 302 £38 Z 0 ._ 4079 AKoO 

209 — 200 1 ® 19 500 155240 Amur 

477 -01 596 127 40 1 &B 764 ® 

308 +09 S 0 D 304 10 — — " 

7 « - 905 510 £3 100 

7 70 +.10 801 592 34 _ 

1 ® -01 105 101 60 14.0 

£30 -02 £05 £39 48 _ 

203 -06 ai 5 1.79 44 121 

ROC 4.15 -10 690 4 ® 52 60 
Wife 2101 +11 23951795 30174 

■ TOKYO - 66 QST ACTnnC STOCKSe W« 0 wedQy. Ju^ Ifl. 19 » 



-96X0249 SSwrtWuSBtt'K&'SSBS'Eft, 





B*ta w Ikg u* 1*1 m mo or In « 
IMHrtB*44in77D 383a 


■ MX 


4247.0 +95.0 4281 £ 417*5 26,151 88J285 JuJ 5886.1 BB21S +755 5923 0 581 

4+705 jtc 4291D 421&0 * 345 . 1D45 Aug . SfiB&O 5SZB.0 +82.0 5S28D SK 

K^C®BB% 97 .Bta«BM^MtaM WO rape AtataB AIM and tCwmedoa'Ca _ 

- n+tonpi^ texcaari. MB Q®-aAJO.SeraaO^OAC4aGP(,&lpTb9-iaaflEQO»i(l*' Tapn1p ^mpA*rt* A Tlw M kx£ Intyx Ihxa nXkW dtya Wflh l an d be tm 
^0AxZ4a^arr«m^a^2^«Sl^aB4Ail«Bta1®-l!NVB6AICMiBiM-S0!fltad4!>Barti-» tadc ■ *»(» mm dty» ityhx x talota ta xmta 

S!3%SBS'?MKiSS^w5LSi;*S*MU»wtaMta?«»/0«— 8»tai«t««i«Pwta*(iw»T3«4fla»0flH 


Sep 20200.0 204300 + 302.0 20490.0 201900 28,748 170.739 
Open Kxarea Hguna lor pwxlo ux tay. 


Sty) 4178 L 0 

Dec * 222.0 

“ Sm Aty «: W®n 


MS 7 14 DB 3 
4381 aS 58 

■1 1500 GMT. • Euktaig booty * kxtaxty. t*H UMm, FtatfU Md lYampowta. 

dayM hlglM end Mm am «m mengu al flu MghM end tatat priow mtawd tying ■« dw by wdi 

• Dw ityheM IM M wkM M M M« (Staled dtaig »• dty- PH* 



Traded 

Prtasa 

Toko 

102m 

882 

R#tsu 

9.6m 

I860 

NKK Corp - 

7Xm 

217 

HHachl 

7Xm 

1340 

ToeHba Com 

72m 

750 


an day 
+57 
+30 
-4 
+40 
+20 


Tashtoa Cararrtcs « 
kid Bk of Japan .... 
Nippon Steel Cp — 

Fupie Cop — . 

NEC Corp 


Steoke Ctoalng chanta 
Traded ftSS ^TdR 

+120 
+140 
*3 
-9 
+20 


7 . 0 m 

1300 

BXm 

1800 

6 Xm 

344 

5 Xm 

148 

4 .sm 

1650 


F 






|.»+ -• 


; ( I 


*3 is 


FINANCIAL TIMES ■ THURSDAY JULY 17 1997 


4 pm dose Mt is 


NEW YORK STOCK EXCHANGE PRICES 


* 4, <J 




is/,**} *£» 
«%*•■** 
jOU 78% «* 
57*sS>z«R 
6811 *9% MU* 
IB 5 ! 14%*iHft 


up 

gp % i IBB PF 


Ofi fJ 38 437 uXb BA g% ft 
10* 22 37 38BiH7,\ 46% 4&H +}] 
7 Bn tO* «% 99% *4,'. 
I JO 4 0 20 79 30 h 30A 30ft tft 
1 oa 1.7 251225* 55 5ft W& J, 
0.40 2-3 9 z0 774* 17% 171, 


22% 17%AOIM« 040 18 20 99ifl2% Tift 221* ,i 
Ztt 174 4q«da 11 1B7 23* 22}] ffl} J 

ra%S5%*EUBr 028 1.1 12 239 7ft 78 7ft 
1ft lomifintoxoao OS 11 222 I ft 10% 1Q,« 
ft 7KMM(g> 0i3 8.1 » 7K ft ?% 

to,'* ftWWMm* 090 09 364010% 10 lft 

lft tftfcraeEtaa GO ft 8ft ft ft 

31 13AEHRIBI 31 77% IBJJ Jft 

1*N7W«B 38 208 a% 21S. 217] -1 

lft 2ft tank 080 2.0 18 20 3ft £% jni 

aftiftAiwn «o a% *? 5ft ft 

155 “ 5| jJ 

S SSTiT' “ “ 2 * i s w< *ia 

S "is* -«»aaa-* 

\5. *77 S 4ft 4l| +/« 

s 2£?£_ UD ,iM KfiuM ‘‘ sfc ai A 

”« aurai* 7ft 7ft*4ft 

«h „u !5i <UD 07 M 8019 107*1 l(M% Iffift +3/, 
«*S?25f 046 09 « «*«il 5ft 5ft *13 

■“ M M « *4 m% 3*4, -a 

as* 1ft AS. tat 1.00 52 14 335 2ft 2D/< 2ft *l 2 

47** 3? Atari® 080 17 25116® o5ft «JJ 50,’ ,34* 

8ft SftWrC* 120 i.4 24 1578 u87 05** 6ft +% 

44*2 22%MtroFlt 030 07 23 1543 u*4% 44 4*% ft 

24*2 13%Akp»$ 58 1653 B 19ft TO ft 

17 s * lOtttaonx 143212 6 247 lift lift 111* -ft 

29ft 22AfcTas 75 8550 iCSft 28/. 2ft *13 

27 s * 20%AUfcNr 9319 27 aft 2ft ft 

2412 1B% finny M 
2ft iftAbamaM 
aft 23ft MCuB 
2ft 2D WCuA 
38,’i 30%W*an 
3ft 30*2 AknM 


27 s * 2ft«as)QNr 9319 27 aft 2ft ft 

24*2 19% finny kt Q42 18 13 336 23 2ft 22tf ft 

ZftlftmmM 020 1 2 17 1039 23 22 2M| +li 

3ft 23ftttCuB 020 07 19 1512 27, *i 27% 274, ft 

2ft 2D WCuA oa 09 17 39 23U 2J/. 23ft 

38,’i 30 s * AJWsn 06* 1.7 19 1810 38 s * 38ft 38ft ft 

3ft 30*2 Blent 0 60 1.7 19 2415 3S|] JSft 35 s * ft 

78ft 4ft AnBrawi 0* 09 131874 77>» 77 77ft ft 

3ft 25% Aloof* ITT 50 14 7G59 a a 5 * all *% 

2ft 21 fieflT Hot 22 25 5952 (M% IB'* 28% *1% 

2ft Iftflfearra 040 14 22 746 2ft ffl 31, *** 

2ft 16 Aim Can 25 1200 2ft 2 ft 2ft +% 

30*4 25% AfcftBn 052 17 3 1717 31 '« 1ft 3011 ft 

3ft MAftKtCrt 210 72 13 263 3ft 3ft X{/ -ft 

7ft 1 :l|M»8 73 Ul6}2 lft 1ft ft 

51% 36%A*»Az 1.40 20 I3l78<u53% 51% S3 +?% 

89 66»j AKS41 ‘ 104 12 24 5099 0901* 86,', 90*111 

34 s * JOAlSrPr 010 05 14 614(05% 344, £1* ft 

107, lOAbv 08* 10 a 1ft 10* 1Q*« 

7ft SB 1 , 4HX 096 12 U 6465 77% 76% 77 ft 

3ft 29^4 AIM 1.10 3.4 19 2875 33 32% »% 

10% 4%«W» 32 2516 ft B, 1 ] ft ft 

181* itAgAWramAi 018 11 300 171, 17 IT/, -A 

4ft 32% Atonn to 2258 3ft 373, 381* ft 

an,’ 62% Ata* un 12 24 6396 9ft 7ft 6015*1,’, 
37% 243,*aCpA 27 5308 31* 31 31,‘j 

ft 6 AroOtMoc > 042 66 1440 *6,', 6.V ft 

22^ iftAmPrreH 23 S24uZ2iJ 22, 22}J ft 

ft 5£Ants£d 523 b,', ft ft 

841* 62AnSFi 088 OB 10 at 8ft 8ft 8ft *ft 

a 5 * 21 ■* Ancaf M 058 2.1 15 163t£7,', 2ft 27* *“ 

62 4ft AmsaHs 09 1.1 8 2600 5ft 5ft 554, ft 

2ft 2ft taBttsPrt 052 16 18 114 24* 24 24% ft 

44,*, 3ft Aitfihr 140 55 1* 6796 44* 43tf «3£ ft 

824, Sl^AnEw, 090 1 1 1913273 aft 7ft 78% -1,\ 

50ft 36*j AffGM 1 40 18 17 2748 50 «>2 *97* *4, 

ft SAniGMMx 036 66 14Z2 uft 5ft 5ft 

2ft Cft 110 02 15 439 35U 254, 25 s * ft 

35ft 2ft AmHaugex 180 13 17 1BQu3ft 34>2 35 ft 

81 >4 57AnMm 164 11 2522S3T u62ft 7ft Ttf,’ -lft 

1% Ji AnHt*±s zO 4, 4, 4* 

ISIS loab AMI a*0 Q3 23 9503 153% 15T 1 , 152% -% 

6% ft Aw Q*l K • 0.44 72 285 uBft ft ft ft 

14% 9 Ad fa* El 090 IS 4 11B 12i| 12% 12% *% 

54% 3B%AnStar 0.72 1.4 296770 53>2 S% 52% -2 

22% laijAawnn 125 iz a a a a 

24% 19% Am W» 0.78 35 17 611 22* 2l{S 22 ft 

44* 32%A*arni* in 12 11 282U44% 43% 44% *% 

51 37% AnSW* 18 2094 48 4ft 4513 ft 

71% BitAmUli 128 34 16 5097 6ft 67% 67% •% 

57% 46% Amn H 128 13 13 122 56% 5ft 98% 


3% 19 7 g AfflBtek 
IB% 79% Amoco 


024 09 15 405025% 25* 25% +% 
180 11 18B583 90ti 88% 89% -% 


16% 11%Amw#ni 034 10 11 178016% 16% lft *% 
41 aijiAmll 1 12 18 17 814 4ft 3»i2 40 *% 


4i aijiAinm 1 12 18 17 6U 4ft nil *o *% 

73 50% Aoattaji 030 08 S 1053 63% 62 6ft *1% 

33 21 AlWq) 3314786(133% 32|] 33% *,‘3 

11 1ft Aflgdc* 096 5.1 24 255 18% 18 1ft *% 


n lftAnoeta 
45> 2 40AM41 
18% 12AIMW 
54% 40% AMI Cp 


096 11 2016978 *16% 4ft 48(2 +1 7 . 
18% 12AIMV 23 898 18% 17{4 18% *h 

54% 40% Ami Cp 104 19 42 138B 54% S3,’, 54* 

3ft 30% Apachg Cm i 028 08 17 643* 32% 32,'. 32,’, *,= 

10% 9%ApvHwF 085 68 2*9 10% 1ft 10 A -v 

6012 2% An« Mag SM82 35 32,', 33*2 ,23 


60*2 2% Ah* Mag 


224382 35 32,', 


5213 38%Ab#P»A 012 02 19 205l£3% 52[L 52’J +% 

24 17Afl*0n 020 09 3127070 23ii 22% Z3,', 

50% 40% taofti 180 69 15 ai 47% 46% 46% -% 

4% 3% Aran 38 1388 ft ft 4* 

24 21 Af«COZlP 118 68 3 424 2ft 24 *% 

75% 61% Anns* 1 76 16 15 2543 89% 67,', Bft *% 

5ft51%AfraBf 15 684 5BJJ 56, 1 , 58,’, J, 

6% 3% Alta &p 54 86 4% 4j>, 4% 

30t3 11 Anti M 078 14 II S29U3I,’, 3ft 31% *1,’, 

32%Z4%AsnE0 080 14 92000(03% 32% 32% *A 

lft 117* AMHGtn 032 13 zflu13% 13% 13% 

48^2 39*4 1 10 13 21 1984 48% 48% 48% 

13% 11% AaaP*cF 009 0.7 591 12, *, 1l!l 12 

4% 3% And km 038107 6 4339 ft 3,', ft ft 
63% 31%AtfflCpA 040 06 24 24S3ifBg 63’. 64% *1j>, 

43} J 30% AT&T , 1 32 36 1141X4 38% 34[J 38ft +1% 

361% 30C Afl Ffcfi ’ 280 08 01331% 331% 331% 

11% B% AMaSa 11 13 II, 1 , 11% ll£ ft 

17% 16A8nCEgyx 13* 9.0 14 844 17,’* 17% 17% ft 


75% 82AAM2I 285 41 1210416 68% 67}’ 89 ft 

U ii«« 184 ,'. % % ft 

26% 22% AOnos&i* 1 00 4.1 20 201 24% 24% 34,', *% 

lO,, 8%AusftFd 013 13 76 10% 10,', 10% *% 

50% 39% Ai£Obi 046 09 28 7964 u50% 48% 5ft *1,’, 

3% 19l2 AntCn 24 4817 28% 26% 27JJ »1,'« 

2 %A«tt> 075 25.0 3779 I iS 1 ft 

16 5%AnWt 39 136 15»2 15% 15% ft 

«S%Ami OH 08 IS 1264 u86% 65l, 86% *% 

7B50%A*ntfr 126 1.7 31 3799 nTB 76 78 ft 


50% 39%ArtOki 
»% 1932 A«£n 
2 %A«A> 
16 5%/MHI 
66 2% And 
78 50%A«nPr 


12% 9% AyanCnp 050 42 81 12% 11% 11}} 


14% 6%A» 


47% 3SBMTQ1X 124 
31 X BCE* 

8% 6% Banco 020 
2ft 16% EMM Ffrt 037 
45A 32% BdwHf 046 
30 1 ; 24% BJkbrQc Q48 
31,; 23%BMCp on 
21 % 17% BflBMl 005 
28^, 24% BA i« 
50% 39*4 BPcOn 152 
87 52%BamnV( 167 
20% 12% BW 0» 
19% 13BCP4DB 034 

51% 45amdagx in 

79% 47,% Bantam \22 
48% 32% Baridff 1 086 

13 % bimaor 008 

50% 47% BnMffl A 125 
98 B0% BoAAmB &0Q 
79% 61% BkBSn 29* 
87% raBU(M159 556 

48 45% AHBM 301 

96% 74 BATS x 401 

86 63% BMya 214 

3ft 26% Bam (C R1 0.72 

29% I9n Ban« (kp 087 

56% 38 Ban#, 124 

28% 19% MSP 014 
13 9%fen#w 
7% ft&m 095 
47% 32% Bam 194 

58% 39% Batt, 1 13 

27B 15% BbjKIMs 

»%H%BmS 1Q» 154 
20% 19% BO Tr 18381 152 


13 7a 8% 6,4 6% ft 


26 17 .-Ou47% 
35 4281 B32,i 
25 9 B ft 

19 an left 

10 3129385M6*, 
15 22 102 oil, 1 , 
29 335 30% 

03 a 4» 2ft 
5.9 13 33a 27% 
31 1418313 49}; 
18 29 95 u68% 
15 65 134 *a,’, 
18 IS 58 18% 

20 IS ia 50% 

18 «I6081 68% 
2) 171093 *ft 
03 348 19,’, 

65 43 u50% 

61 66 Ida 

2.7 17 5S83 7ft 

65 10 itt 

6J 9u*8% 
42 13 4294 84% 
25 12 7248% 
20 a 990 37 

22 15 MUJ0% 

22 18 3883 5*12 
07 a 7037 21% 

15 85 ulft 
10 3323 ft 

23 M 974 «% 
18 68 8295 68% 

475*2 lift 
58 13 151 2BB 
75 17 2ft 


47% 47% *1 

aft 3ft *i% 
b a -4 
a% 20% *,i 

45% 46 *1% 

29!i 3ft *1% 

3ft *% A 

19% 19|J 
77% 27% ft 

4%'* «% *i: 

87% 81% *3% 
19% 20% *% 
18% 18% 

«ft 50 % * 1 % 
67ft ffl, 1 , *2,i 
45% <5*z ft 

19% 19l Z *A 
50 S0% *% 
98* 2 a *1 
74% 75*4 -% 
88 68 *1 
47% 48% ♦% 
33% 9*% *% 
85% 86% *2% 
M% B% +% 
29% » +% 

54,'. S4{J *,', 

71 A 21 % ft 

12 !J »ft ft 

aft 5% *,‘t 
AAA 4* A ft 
a, i saA *% 

77.*. %\ 

MA 36% -% 

*ft a,’, *% 



e u rosta r 


When you iravd with us between 

BRUSSELS, PARIS* LOIVDON 

stay in toutrh • 

with vnur ccimpJimmicaf>'i.upy of the 

FINANCIAL TIMES 


No FT, no eommeitL 


»% 7% EEAhcfx 177 
1ft 9 Baikal 1 OBI 
3ft 2BBwa on 
37%77%Baa*g* DBA 
574 J7Beeko*nki on 
K% AS%Beckf) 057 
71% 16% BBntfiqix 1.08 
78% 56% BMW j 286 
nBZ13,VB«kl 
A8l|38%BeG8ia 1.44 
45% 33% Me A 044 

«% 33% Baa* an 

«%o%nmf43P *M 
75% 58% Brad 298 

33% S%BenBknA, 040 
% AfenguMB 
31 22 Bb^ 048 

4»330aOBsl(M 

is* KMnme 

IU 13% Barr Pair Oao 
15% 7%BMBm 
29%7S%Brtiai 2.50 
53% *9% BaMmPI 580 
10% 7%Bet£i 
67% 54% Bum 150 

17,’, 12% Unfit 
40% 25%BGADR 
22*,; 17%Baa9afW 088 
22 14% BkiMngaiS 0.40 
41% 79%B5Jesk 048 
29l 2 26*4 Bat H PI 142 
9 8% ESootiitaf x 063 
6|2 6%BUacMro 056 
9,'. 8% BWotHTp 1 057 
36% 28B**k On 

48 37%BI*M« 051 

10% askMCwSa in 

3% 2% Btoefra* 

35% 24 BMC M OQS 

5BA 47 BoaBp 05B 

38%28%e™*C^ on 
6% 3% BaroarCn 
12% 8%BMltM2n 040 
28% 22%BaamCM 1.50 
71% AlBoaSd 

51% a%Bmti an 

33% 21%BnU=«; 091 

27% 23% BTC Prop 138 
27% 17BmfTti 028 
53%42%art09 112 

16% lO%BHrtMU 
87,'» S3%BM^*4 152 

C5% 94% BlAk, 298 
lft 84% BP* 2J7 

18% iSBPflnidnM in 

282I%8SM> in 
83% 66% BT 7.41 

n% 26%eM*tJx i.48 
Z>% 14% BnaCp in 
15% ttftwtti 
52% 42% BmFaiA in 
52% 42% Brfsfi in 
37% 2$%fkfan 068 
8 6% BRT 

31% 23% Bman 050 
23}2i6%MilM 044 
37 26% SuckeyeCI 

49 4Q%lkcojcn in 
19% 12% Bui Cal 

17 A 70% Buff 120 
54% 40% BURS 055 
15% 11% Buxtanfe 100 
33% 24% auttSmta 


YU. H 3b Oa** 

* E MM Up Lr> Mbm 1 

BL8 384 8, l ft 

03 38 B[J 9% S}| 

18 B 15691137% X,', 36,', 
1J 18 190 37% V\ 37% 
12 19 295 SI, 1 , S>% 51 A 

09 23 2*09 B% 5*11 55, 1 , 
55 16 a 19% 19% 19% 

4.1 17 9506 72% 70}8 n.’, 
11 532 17% 16% 17,', 

3.1 tstinn 47% 46H 47 A 

10 21 4541M5A 45 45,', 

1 a 23 707 44% 43% 44% 

6.3 3jo6S% 68% 66% 
29 14 1828 72,', 71 U 7lU 
1J 19 35 31% *% 31% 

15 53 A ft A 
IB 19 380 3ft 3% 30 

2 48300 467U0 47800* 
35 1807 155 '591 

2.4 20 95 17% 17 17 

3022 14 A 13,*. *3i2 
95 28 2ft 27% 27% 

93 12i£3% 53% 53% 

»*64 1ft 10% 10% 

24 a 15*3 Q% 61% 61% 
29 2182 18,’, 1ft ISA 

90 840% tO 40% 
0.4 13 1Z7 22, i fi% 22*4 

25 29 771 16,’, lft 15% 

\2 17 3828 41/, 41 1 , 41/, 
*5 13 89 (129% 29 A 29,’, 

7JJ 46 ali 8% 6% 
85 387 e% aii 6% 

63 I39S 9% ft 9% 
22 3218 U3S}| 35% 3b,’, 

1.1 16 189 45 44% 44% 

101 572 9% 9% 9% 

442 3% 3% 3A 

02 28 I0B3 34% 34 /, 34% 

03 30387810% a% 58% • 
U 5591 37% 3ft 36ij 

ion 5 A 5% ft 
35 64 628 11,‘< ID’S 11 
65 13 a 25% 2*8 24}J 
55 8752 u74% 71 73% 

1 6 24 1380 50% 48% 50{1 - 

21 1997 3% 3% 29% 
55 8 575 SU 2511 2ft 

1 4 21 451 20% 20/, 20% 

22 17 26* 50% 50 50% 

19 3563 15/« 14} i IS, 1 , 

15 323423 ,87% S3*j 87A 

22 12 349 117115% 116% 4 
27 198596(01% 81 81,', < 

95 7 736 1ft 17 17% 
06 8 4581 25} J 2ft 25, \ 
97 14«*S3 76}, 75% 76% 
45 11 1232 29% 29% 29% 
5.7 IS 831 17% 17% 17% 

18 184 14% 14A 14% 
22 19 6 48% 46% 48% 

22 3 tO 49/, 48,’. 4ft 

16 5608 37% 38% 37% 

13 9 7f» 7% 7% 

15 15 3801 31% XU} 31 A 
19 14 713 23% 22% 22% 
13 IS 35 34% 35 

6.1 12 701)49% 48% 4ft 
11 1798 IS 15A 15% 

75 17 7878 9S% 95 95,’ 

15 16 2237 46% 4ft 48% 
89 23 in 14% 1*/, 14% 
a 83 034 A 33% 34A 


46%24%CANIV 4510 44% 42 42 

X%31%CNSE» 150 14 14 1058 35J1 35% 3ft ft 
114% 98%OMRn 7 78Z*118%H3jJll6% -ft 

36% 20% OF Tun* 040 15 21 3810 34 33% 33% -% 

99% 75% ETC* 194 1 6 34 4OTaW% 100102% *3 

22%15%CnGorp 056 29 21 133 21% 21% 21,*, V, 

5ft 41% CSX 194 19 14 2987 i9ft SS}i SB,*, -% 

73 AlCTSCupx 072 19 IS 28 71% 71% 71& ft 

30A a%CM*Mkte*03 19 23 579(01% 2ft X ft 

48% 27% Cattra 22MK78 X 32% -% 

28% 21%cnac 040 \A 12 612 2B% 27% 28A ft 

19% IS%C9M0&G 016 09 a 255 17}J lft ITS «% 

40% 31%GuScfap8 1.19 23 17 895*41% 4ft 40% *f, 

45 2B% CaUTROegn 28111*5 *3% aft 42% *2/, 


45 ZB% CutEcffcqn 
6% 2%CURHE 
42 SCUuMgy 


28111*5 *3% 3ft 42% ,2,*« 
OIO 1i 79 6% 8 6 

24 2861 37% 37% 37% +% 


15 m%CMgonQn 0J2 53 24 316 lft 1ft 13% 

a}2 18% cusp * 040 10 1361 S 38% 3ft ft 

38% 26%G8m)C3 058 07 21 4497 36/, 38/, *2% 

22% 17Q8PMCO 040 18 57 n 22,', 22 22/, *% 

52% 29% CUpMS 077 19 35 7592(152% 51% 5Z.V ft 
1 % CunpOl Rs 8 1138 A d% % ft 

29*.' 22% Carte « 032 1.1 38 2891 29’, £8*. 2ft ft 

44%aoijCpOraF on 10 14 7321 34% X,'. X% -« 

10,4 14% CCItt 1 JB 158 07 146*18% IB,', 18% ft 


al2 i»% cusp* 

38% 28%Cfwia 


82% 51% 52A ft 
1 %CUqMRs 8 11X A 8% % ft 

29% 22%C4RftCX 032 1.1 38 2891 29/, 2ft 2ft ft 

44%30ijCp0raf on 10 14 7321 34% X,'. X% -« 

10,4 14% COsU 1 JB 158 07 146*18% 18,', 18% ft 

2ft 19*2 Cap* E*ga 138 91 10 1475826% 25% 26% ft 

B5%5l%CslHni 010 05 51 34S5 62% 81% 62 ft 

17 U hmx n jq , a 1. xu vU « 


nit 13% CaaOa&D 
57f| *%CaO»r 
43% Z7%CllCup 


X% 27CUCB 048 U 18 284 35% X 35% ft 
35%23%Cwir*e* 16 4X 323 S% B% *H 

45 X% DlNtA 044 10 21 2282 4ft 43*3% *1 

38% 33% CuPSLi 1 88 U 14 1875 36% 35% 35,’. ft 

48% 34% CpntT 157 IB 13 578 47 45% 48% -% 

ift 13% caramM ate as ji issi is% is ib% -% 

19 14% CBcadax 049 19 12 117 17% 16% 17A *% 

17% IS 1 , Caacd*NGi09B 59 19 178 18% 16 1ft ft 

69% 4B%Ca*Cp$x OX 03 14 2448 06% 65% 6ft ft 

10% 8Cwh*no 0 05 OS 16 515 ft 9 A ft ft 

17A 13%andaK> 464 1B% 16% 1ft -% 

572 X% CUpt in 18 14H»« 56% Sft 5ft *lA 
43% Z7%CHGup 18 471 42% 41% 41% -% 

44% 35% Codarferx 290 56 14 IBS u*5 44% C +1 

11% s%ceuEn on 75 i2im88tfn!; 10% 11A -% 
43% X%c*m*« 050 05 11 618 43% 42% 43 J 2 

34% 29%Cc*»Hd9iX IK 04 11 IX 33% 33% 33% *% 

24% Cant LaU 198 59 13 298aXA »% 28% +% 

12% 10 Co* HUM 090 7.1 10 X5 12}*, 12/, 12% 

78*3%C4MMp 076 10 a 938 74% 74,', 74% -% 

13% 10% Cant VM 098 7.4 a 147 12 1ft 11% -»% 

a lacansv 1.74 oouzsb 2i{| 21% 21% ft 

35/,2B%CtrtitH 037 10 18 1448 u3ft 15% 3ft ft 

43% 29% Coth? 25 9449 33% 37% 39,’, ft 

20% 13% Omp64* 14 1474 15% IS 15% ft 

62,1 41%C8mpai* on 03 43X 62% 60% 82% *1 A 

15% 1i%CMpanU 050 13 11 380 lft 14}| lft ft 

8A 4%CJWKjb 63 8 7}J 8 ft 

ng% 84% OsmU x 1*8 14 1430016 103% 102% 102fi 

2% %dnuaB 266 ft 1% ft ft 

24% 9%CWSf 002 0.1 26 29*6 1ft 14% 15 ft 

37% 31CMM1 208 55 13 242u37% 37/, 37/, ft 

X 27% QwpaMUI 090 13 44 296 35/, 34% »}] *fi 

77% B1% dun 232 30 17 8043 o77% 76,*, 77 A *1 

27% 20%OU*F4f OBS 24 176 36% 26% 26% ft 

l8 12%OUM 008 05 283 17% 17% 17% 


18% 12% 0*00* 050 15 


15 14% 14% ft 


7% 4% One* M 12 215 T/, 7 7% ♦% 

52 36%CMM Z1 498 51% 50% S% ft 

40% 25% CMsaan X 156 38% 3BJZ 39*« 

38% 2B% Onpk * 190 40 735TU3 35% 3ft 34>; -% 

6ft Sl%Oltt4 116 TJ 22 3837 68% n,', 67% .1% 

ltt% 134% Opal 13? 10 12 4415 189% 16518ft 

9 8% OgnaHI 091 01 540 a9 8% Bli 

42% 35%C*»pkl r.46 59 21 200*42% <2% *2,% ft 

33% 2ft CM Bell 040 1.4 X £48 3% 3% 29% ft 


95 82% 0*4*796 
45% 40CMX 
W% 82%OnM8 
nft S7%Ctaw 
4% I%CW.GRU 


27% 17% CHMO OX 13 16 1709uZ7% 26% 27% ft 
2>, l%CtqtB0 6 2217 1}’ i‘j t% ft 

35% XCDOtOr <n 53 16 4C2D 33U 3ft 33% -% 

MfflljdpSCB 2.12 56 17 JS7 37% 37,’, 37 jj -% 

40%28%OreCti 014 04 X 2904 36 35,’, XB ft 

36% 21% OdjbQtc 022847 Z3A 21% 23 +!,i 

131% 98% CRU 210 1.7 16182B4 127J1 126, , «1«% +1% 
98% 92% CfepPCM 600 6.1 8u96* Z 98 86*2 ft 

101 SSCkpPOM 7.00 7 0 zO 100% 100% IDO*? 

12% 8/,OUA 12 3092 9 8% Sji -% 

12% BCanUIB 11 2309 9 8% 8% -/, 

25% n% Cty Nat* 044 1 7 17 I6SZ u26% a% 3% *% 

32% 18% CUE 008 02 X35391133% V B% *2% 
a 12 CMS* 012 06 19 511 19% 1ft 19% -A 

15% l2%Cbjtn>fcns0n 06 14 1761 14% 14,’, 1ft ft 

10% 7% Ounce E 091 8.0 819 10% 1ft 10% ft 

95 82% CJWI7.56 756 02 zO 01% 01% 91% 

45% 4QGMKX 131 30 9 63 41 42% 4ft ft 

94% 82%OnM8 740 II 270 »V W «1 -|J 

Oft 97% CUV 132 19 27 4056 130% 127% IXA *4% 
4% 1% CM.GK1B 1020 ? A 1U 2 

11 10% OMkEorac 096 88 X lft 10% 10B 
30% (&%Q|ltfmn 030 11 10 1561 18% 17% ITS ft 

48% 35%CuMSa* 68 148 47 4ft Aft ft 

57% <3% Cm* 040 07 124351 56% Sii 56% ft 

77% 57%CkiC 058 0 8 4321277 71% 7ft 70% ft 

24% 15.71 CasEn OJH 01 12B2n26,‘ ( a 28% tl/< 

18% 11%0w0Mn 015 12 390 1ft 12% IZS -% 

44% a%C0B*d 012 03 27 5380 43% 42% 42% 

19% 11I 2 C0brasi 157 17/, lfiiZ 17A t% 

73% ASOotf* 1.1Q 15Xt2JMu74% 72A 72,’, ft 
10% 9%CWito?i 064 60 54 10% 1ft 10% 

8% 7%CttaNf* OS Si 377 u8% 8% 8% 

7% 7%C*rt* 068 80 14 U7% 7% 7% ft 

7% 6% CaMI*i 051 07 231 (17% 7/, 7A ft 

7D>2 SBC*® 1.00 1.4 IS 1586 70% BB% 69% ft 

44% 3o% cncA am 0.1 Kiiss xa s* u% -ft 

23% 19% WWi (A OB 24 493 23/, 23 23/, ft 

3,', 1BjiCUn»co O10 09 IB 81* S 3% 28% 

7ft 51% CHM 1.72 25 186151 68% 67/, 68% ft 

16 IftCsnMIC 054 39 16 209 15% 15A I5fi ft 

3Z>2 27% CanM HeJ 1 05 1.7 11 1*1 30% 3ft 30% ft 

25% MBraem 1.90 7B 17 ? ? ? . 

26* 2 24% QntEfCm 1 2n 79 3 5 25A S-“« 2S,» A 

16% 8%C0mmuiftg 1® 1ft lft lft -u 

&h 71 Onvea 2631611*131% 128% 133% -6% 

18% 18% CauCr 66 12/. 12 A 12% -% 

65% 37%GW*3S 010 02 79KB3UG6% 65 «% ■% 

82% SOCnvSof 31 65R 77/, 7ft «*’ *1 

42% K£C0ngiT** 0® 01 S4 2l29uC*J 43 43,', ft 

24% 16.49 CmsM 017 07 X 150 23% 23% 23% *A 

14% 6%CcBKnM 612B 10% 9% >0% 

a 49 CnVa 109 ISSJTSina 67% 67% 

25% 9%ComdMi 152 U 14 102 22/, 72% 22,1 -% 

24% 21 GrmEn* 10? J5 13 56 K 2ft 23}’ *% 

71% 66% &WE4.65H *65 .65 zfl 71 71 71 

32% Z7Cu*a 2.10 89 10 2390 3ft 3ft 30J2 ft 

72>2 66 Cos Ed Pf * 500 7.1 6 70/, 70A 7ft -A 

57% 47% &N0 * 10* 14 18 3002 5ft X% 5ft 

»i’,47% GutUz 196 28 » 284 059% » 59% 

38A 24% CW9n X 62D3 X% 37% x% •% 

0% 20% Cum 012 03 102100 42% 40U 4iA ft 

61 $5% GEfff 4.18 4.16 7.3 10 57% 57% 57% 

101% 931X9*745 T4S 7 A B in 3 ^ 100% 100^2 

16% lt%DmWJ 029 19 I53u16% 16% 16% -% 


Si’,47%Gutf%z in 28 
38A 24% Cm Sara 
43% 20% Carso 012 03 
61 $5% CEgr 4.18 4.16 7.3 

101% 931X9*745 T*S 7 A 

16% l*%CmMdl 029 1 6 
9% 8,’. Can H PI i 1X14 1 


23% tSCOMfTM 
2ft 12% Cat lad 
57% *6% tan 
a 33% Cn*q 
34% 24%C«»* 
29%a%CBM*Pr 
22,’, 14%QMK8 
18 14% cm« 

43)2 Zfli ton* 

18 I3%0art4 
43*2 33% OMn 
18% 1ft OM? 

2 % !%C&UBfe 
24% 17% CmroptanU 
53% <9%Cn*«a* 
27% 19% CUM 
1^356.74 0*0 
72% 44%CU«l£o 
ii% 10% Cura* ki 
S2% <B%QBflssni 
14 11%CYMt 
55,’, SGVS 
169 11%C«»S«i 
28% ?1%Cypta»r 
42% 33% Cybc* 


DKp 

w. n n Ban pm, 

* « C fffc IM UH*abaoa* 

034 15 17 997 Z!l 2 Z3% OA -A 
024 19 17 674 24% 2*}i 24 fJ 
1 B8 14 17 6560 ^ 54% 55% +% 
OJT 12 3712X6 B61 57/, 60/, -V, 
OX 10 12 1923 31S 31% Sill *% 

124 4.4 a 167 ZB}, 28% 28% +% 

2S7u23A 22% ZZ% 

2 » 15% 15% 15/, *f* 
050 ia 20 688 *44 43/, 43% ft 

044 25 22 241 17% 17% 17% 

1.18 27 a 939 «A 42% 43,’, t}| 

1 40 03 M 387 17/, 16% lft «ft 

504 21 3 » 1% 1% 1% 

flJH 02 24% 23% 24/, ft 

100 20 2117018 5ft 0*8 49,\ ft 
8021951 25A 24% 24% -ft 
C 142 109% 107b 108% +1 

1.10 15 18 3888 H73 70 }| TlJ, *2^ 

OX 71 12 *4 u!1% U% 11% 

in 17 17 . 12 SO Sft so 

1.18 OO 11 12 12% 12% 12% ft 

044 08 X 5508 S/« X 52% -% 

SB 7978 16% 15% 1ft ft 
On 12 44 2074 2ft 24% 2ft ^ 
18 1886 3ft 37% 3ft ft 


25% 22%CPLt«* 136 

41 X% OMBC So* 014 

aBHao^Daiat 100 
52 XttaaMarCai 018 
16/, 11% IMM9 018 
9% 6% D>On 008 

30% 14% Dalafii 
ft %OBbOOH 
SB 35% QsyMI 084 
1% tiULB 
11% S%Dri*aMK 
49 X Dam Foods 076 
8% 8%0wnUGf» CLED 

n/, 38%D«ma on 

20% 16% DMA.* 151 
im% G»% ma on 
8 5% D*ib VMM 
35% 29% Mn 148 
33% 29%ftpQT on 
3ft2B%DM(tp 006 
33% 25% Dbg Prato 048 
92% 55%mn0HDr 056 
Z7% 4%an0up 
44% aOMUI 050 
40 250gR£ 

35% ssamdi ais 
25% 19% DM®* on 
85% 66%Oaaay* 053 
44% r% Dctfd 040 
*1% 33% Dnad M ] 251 
9|i 7%Dantutnc 014 
30% 30 s * DuMbOR 038 
39% 29%ta*fy 07S 
67 1J 46% DOMT 008 
92% re%D*»Ol* 148 
45% 33%DanJra 096 
24 18%D*nujfln QX 
3ftX%00E IX 
14% 8% (taw 
40 27% 00 

10H 9% tMuFd&i on 
9% 8%Ms8ie( 075 
X% 26% DTEEflBpi 206 
74G8%D*PUt<5»450 
X 18% Oucomni 
49% 41% DiM* 2.12 
C% 34% Many 20* 
27% 23%0uM 088 

eft U%DM> 2X 
X 27 Du*. 4.1 206 

a% 25Duq*>63.75 108 
29*4 2SDnm40O 200 
31% aDnqL42 210 

15% 10% mf 

83% 26%D|i«a*a 020 


50 IS 753 24,', 

04 21 2149 X 
20 12 2217 38% 
02 23 484 uSZ 

1.1 astift 
00 2730 9/, 

30 4740101% 
1 896 uft 
1.T a 4202 57A 

803 1% 

7 1877 8A 
10 2ZZ797B«% 
12 812 ft 

10 17 7555030% 

05 II 898 18,', 
02 87355 88% 

247 8% 
40 X 837 35% 

25 15 510 3?% 

26 17 1195 u36ii 
15 21 SX}J 

06 X30« ifl3*z 

a 4% 
12 272726 41 

11460 *40,*, 

05 10 54*4 35% 

24 17 566 25 

07 291809B 70% 
OB X 930 44,*, 

7.1 1316X 3ft 
10 6 47 uft 
00 21 205 uft 
10 34 44Suft 
10 19 2101 u88% 
30 11 3B24 iffi 
23 >4 5X4 42% 
M X 478 23% 
U 13 1612*31/, 

» 108 10% 
1.7 Z 8382*40,*, 
84 192 10% 

70 IX 09% 
70 15 1383 29% 
60 13u74> 2 

19 S2D<01% 
42 15 8855 u5D, < 
40 21 20? *1% 
32 2438 0271; 

40 9278X 63% 

60 ax 

06 a 28% 
70 a a% 
09 a 30% 

18 124 1ft 
00 21 Z100 82% 


vh ». 7 . 

35% 35% -A 
37 A 3ft -% 
51% 51%' 

1ft 1ft *% 
ft 9% 

ZS% 30,A ♦% 
ft ft -A 
®% 57,1 ft 

’A 7% 

8 ft ft 

47/, 47U + % 

8 % 8 % 

5> 5B% ft 

1ft 1ft ft 
8* B7A *3*. 
6% 8% ft 
3*H 35% ft 
X% X% -A 

x% xa *2 
XA 32H ft 
89}2 CA *3% 
«% 4% 

40 40% -A 
Sft 40 ft 
X 35% 

»% 24% ft 

7ft 78% ft 
43% 44 ft 

38% m -% 
8% 9% ft 
3BU Sft ft 
3ft 3SH ft 
67% 88% ft 
80% 92% *1}| 
41% 41 Ji ft 
23 23% ft 

soy 31% ft 
10% 10% ft 
39% 40% ft 
>0% 1ft ft 
8% ft 
29% 29% ft 
73% 74% ,1% 
29% 30% *1% 
*ft 50/. ft 
4ft 41% ft 
27% 7ft ft 
81% 6ft +1A 
30 » 

28% 28% 

28% 25% 

30» 2 301 2 
K% 14* ft 
62% 62% +% 


8% 4% BXH 
24%18%EG16fa 066 

S T%EAk*6 
70% 43% Sarbgms 020 
19% 1G% EasUJbi 106 
36% 30%EB8upi m 
84% 50%EastOib T7B 
94% 73% BUSfc 176 
n% 67% Ertm 176 
38% 29*7 EeMu 090 
49% 36%EaM4i 004 
2% llEffemfto 
25 s * 19% ElBM « 100 

43{i 30% ElMMfi 072 
6% 3%Bu»ft*c 
48/, XasofOR 
X 20%BKrCUgx 0 26 
49% X EDS on 
57% 44 s * BMpb. in 
9% BBscM 
46,', 31% BK 
lft 7% EmgGermf 002 
57% 45fii*n in 

7% B%EmprtM7S 047 
19% 15% EngMOb IX 
18/, 13% finnuc* on 

8B% 59% EndasaWi 1.11 

X% 29EnoguiCo IX 
44 29%»pMm on 

a% 18% Enpn ox 
u% 9/« Enas Buna 002 
24% 21% Enow I 108 
45% 35% Enrol 000 
27 17% EaraoOKt 012 
83,’, *0% Ewco M 
24% 18% EmD OX 
3%22%Entgy4 100 

1% 1%BV Ready 
37/, 26% Eadb 035 
35% 23%EqUtta OX 
X%X%EuMda 1.18 
27% 25% EaOltal* 

52% X% Etaud* 034 

a% 23\ ante* 

10% 8%aiyl 050 

18 14% Eufintf 0.16 
181, 15%EntaV* 104 
SB%X%BaP|i IX 
B% 48,’, Exam 104 


» «U 4% 
20 19 624 21 N 21% 
486 ft 2% 
03 II 560 89 66% 

80 12 297 19% ISA 
45 13 334 35% 3ft 
20 13 7022 80% 5ft 
20 25 nm 89% C7,', 

19 18 578*091% 88 

20 IS 2335 3BA 3ft 
1 3 X 1742 «/, 48% 

a 1% 1% 

40 15 4374 2412 24ft 
10 12 2296 41 40% 

225 oft 8% 
3873 s4B 48^ 

09 24 38 29% 29% 
1.3 5415794 4ft 45% 

10 22 8711 5,\ 

a in »% ft 

2914438 u<8% 47% 

02 *81 UlOjJ 1ft 

10 23 5333 57/, 58% 
00 5 U7% 7% 

70 14 1» 17% 17 

05 X8031 17% 16% 
U 17 750 84% 83% 
30 13 64 34/, 33% 
2.1 10 1845 43% 43A 

58 1930(00% 49,*, 
10 X2453 22 A 2lS 
67 13 282 9% 8/, 

03 13 1081 104% 24% 
23 16X572 38% V 
00 X 5588 19% 1ft 

X 4978 n66% 64 

09 88 613 22A 21% 
60 15 7118 X 27% 

2 1% 01% 

1 0 X 5802 34/, 33/, 
O0 34 5B88S37A X 
43 a 333 2ft 38% 

3294 27% 28% 
07 X 1407 «A 48% 
14 403 38% V 
53 It 1871 9% 8% 
00 225 U19 18% 

85 31 18 15ft 

23 9 1744 54% 54% 
26 2029288 63% 6Z/« 


68 % - 8 % 
9(« ,2ft 
*% 1 l . 
48% 

1 % 

24% 

it 

<8% 41% 
TB'l 

*5% 4% 

S5U 41/. 

8% 4l‘« 

48,', ,2 

lft +% 
58% +% 
7% 4% 
17/, -A 
17% ♦% 
84% 

3*4 4ft 
43% -A 
50 41ft 
XA +A 
»A -% 

24% 4% 
38% -% 
19 -% 
«A 

2ZA 4% 
27ft -% 
1 % 

3ft -ft 
37A *13 

»% 

27% *H 


»% il%oza£a* 

53% 40Dn*i 


9% dBft ft 


l, 448 24% 23% 24 -% 

IX 20 17 3333 Eft 52 SA *% 


11% 9% FAJbtju, 
15 14 H Damn 
27ft 14% FztaOtaA 
47% x% FarMaa 
Si 2 8% FfmaM 
11% B%Fmnkx 
X% 2E,ftFBMJI 
28% 24%Fadmj* 
6% 5%Ftddam 
61/, 42F*0Eap 
37% 2lf*m& 
X%X%Man0Sg 
39% »F»p9 

38% aftnrnCup 
19% i5%FMdCan 
74 29% Ai 
ig,'« ii%Fngita^ 
SOA 38ftF«ak« 
90ft 67% PAS 
13% lOFsSMn 
aa%iwBmi 
65% n%FDMO 
45,',X%FaCb* 
18% 13% ftUFrt 
16% 12% FaPMF 
98ft 72%FdMm 
14% 11%F9UfK« 
63% 46l 2 FYt»» 
33% 25ft FWarCp 
BB%«%FWF 
xil 24%FMMM> 
20% 15% HsmCk 
32% Z7%EW*0 

11181 Ifi Rom 

58% 42%FkM 
75% 46%FUr> 

82 Se%FMCCp 

x% ib% m* 

42, t 30%FUd 
8ft B Forts* 

X X%FuM 
44ft s%f«m 

nbAzSgfiY. 

11% 10% Fora On 
g 8%Po*Pri 

70,*,44XFn«h« 

57 ft r% m i m 

6% 3% FlUwJA 
6 3%PfHMB 
32% a%RBttM 
S% 25%P8CWi 
34% 28%ftMC®i 
41% ZB%ftWBSft* 
23% 15%ftor* 
44% 2Z% FfJDJOT 
1U% MMMfit 
25 18% Rags Enl 
3:% 20FUO1I 


64% <7% SATE 
S% 3%OCM1 
49% 41% GTE 
20% 1S%EIEP1J5 
10% 9%GabBlEa 
S% 29%aagbAii 
105% 71%Gnofi 
40/. SBapkc 
38ft 23,’, 01*32000 
26% 20%Gaytfitt 
46% 34% SC COS 
28% 17%0«up 


75 a 9% dB% 9% 

1.08 77 47U15A Kft ISA «A 

21 21 B27/, Z7% 27/, *A 

004 20 1643798 43/, 42% 42ft 

13 72 7% 7% 7% -% 

12 434 7 7 -% 

040 U 1837067 X% 31% 31% -A 
IX 60 29 875 ZB% 28% 28% +A 
OX 1.4 13 X2 5ft 5% 5% 

IB 4647 60)2 59% 00% *2ft 
046 12 490*36% 37% 36% +1% 

OX 17 17 Itra 2Sft 24% 23 -% 

23 0048 XA 36% x «-A 
002 16 18 418 38% Vi, X 

8338 tf% X »/« 1-2/, 
OX 12 7 Un 32/, 91ft 31ft -% 
0.16 08 X 5049(01% 20% 20% +ft 
IX 24 16X79(61 A 49ft 51A «•% 
108 21 18 3884 80/. 89% 90 *% 

34 7 13 13 13 

OX 1 4 13 1835 22% 22 22% *% 

100 24 14 6879(07% 64% 6B% *2/, 
OOB 02 31 125T7 (K6% 44% 44% /, 

on 12 427 17ft 17/, 17% +/, 

10D110 175 12}! 412% 12% +/, 

206 U 15 3380*100% SB 99ft +lft 
044 30 43 1130 13% 13/« 13% -% 
1 56 20 17 137 63 82 A 82% + % 

004 20 16 2319 32 31,’, 31ft +/, 
100 20 13 3733 85A 64% S5, 1 , 
on 20 12 811 30/, 29% 29% -A 
On 05 24 1S5 17/, 18% 16% J, 
2.10 80 12 1243 S2,V 31ft 31% 

043 2.4 X 1434 18 17% 17ft t% 

070 10 X 380 E% H/, 56,* *i/, 
076 1.3 X 4895 57% 56% 57,’- ,1 ’ 
IS 92$ 80/, 79% h -ft 

854 X 24% 24ft +% 
IBS 42 94308 41ft 40% 40/, -lft 
073 00 125 B% B% B% -% 

177 15 19 5805 X/, »% 38% *%*, 
004 10 22 469 44% <3A 43ft A 
102 4.1 13 249 48ft 46% 46% 

008 a7 233 11^2 11 A 11% 

054 6 0 597 dS 8ft Bft 

OX 05 2B 23S8u77ft 75% 77ft «£% 
25 «3 57% 56% 57-4* 

O H 17 21 3 5ft 5ft Sft 
0.10 1 7 21 83 511 5ft 5ft 
OX 10 E ?49 27}J 27% 27% 

090 15 X 1179 26% 3% X,*, ^ 
090 30 S 1447 27ft 27% 27% -/, 
MO 14 12 348*41% 39% 41ft +2% 
007 40 a 3231 aft 19% 20 -% 

13 8408 29/, 2BA 28% -% 
000 00 22101% 101101% +1 

14 88 21% 21% 21% ,.% 
024 08 IK 30/, 29% 30% 


104 20 13 762 (£4% 
88 5/, 
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25% 7i%wnsfl* 
a20%insa 

5ft 27% MmM* 
<1% 30% HIM 
a/, 18% Hartal 

49 34% lime 
47%33%Nm« 

22 17% Non* Cup 
<9 37Nbm30 
11% 81*199 

78% 51% IM 
42% 38%NpttW 
14% 9%N.tad 

50 32% MUM 
X15%HUMkl 

15% iftNuarf 
4% 2% Mud fee 
111% 84%aul£ 

57% 

27% 17%lt*ttbC 
2*% 15% me Foik 
14% 7%KUI 
44%76P». 

Had 00% MU 


IX 10 13 15B Bits 91% 61% ft 
070 1.7 4701 40% 3ft 4ft +1/, 

OX 00 13 39 B*E9% 48% 49 ft 

078 10 13 300 UBft 5BH 6ft ft 
in 14 19 82* 41% 40% 41% ft 
4 47 10% 18% 10% ft 
9 2035 ft 8% 8% ft 
102 10151236 Sft SB}] 6ft +1% 
105 80 16 <35 24/, Zft 23% +% 

Z« 40 12 Ml 71% 70S 7t% ♦% 

IX 3.1 18 1750 55A 5*A HA +53 

030 07 33 IB 4ft 45 fi% ♦% 

1.74 4.1 14 652 42% 42% 42A ft 

2n 02 18 124 38% 38A 3ft ft 

8S85«37A 35}] 3S» 

IX Z* 22 1305 51/, 5ft 81/, ft 
9 6% 48% 6% | 

010 04 241879^6% 28% 26% 

nC34£1% XA 21% +1% 
On 100 25 6ft BO/,' GOA 

27 773 Z8% 27% Z7% -% 

. 18 1728 20% 19 20% +1/, . 

100 74 13 317 21 tf 21 A ft 1 
056108 7X U5% SA 5% ft 
080 21 21 3Z7 29% 2ft '29% ft 

206 80 11 480 38% 3SA 38% 

007 22 331 IGA Wi 7S% ♦% 

in 40 15 105 33% 32% 3Si ft 

145 02 17 S3 23% 23% 23A ft 

140 U 11 92410% 2ft 25% ft 

7713*20 51% 50% 51 A ft 

004 10X1617(142% 41% 41% ft 

040 10 18 » 22% 22 22}, 

on 10 a 388 07a 37% 37{i ft 

048 10 37 5837 28% 30 3BA r% 

OOB 04 6 2849 18% 10% ISA -% 

160 70 z50 47% 4?% 47% -% 

918895 W 9A 8% +% 

040 07 22 110BI 62% BO/, GOft -{3 

in *3 14 638 42% 41% C% ft 

81 K 13% 13% -% 

018 04 21 1788 39% 38jj 30* ft 

36900Bo!8% 2S, 6 . 28% +1 S 
OX 10 X 883 15,. 15% ISA 

725 ft 3l| 3^ 

149 Z1 19 1058*112% 109}} 111% ft 

OB4 10 14 «S 55,’, 54 56% +1% 

010 04 16 138 2BS 2B> 2 X% ft 

05 24 19 1021 32ft » 34% ft 

9008 IDA 0% 10/. ft 
202 54 1310® SA 51% 5)8 ft 
002 05 48 3300k 107 A lOEHft +3% 


MtabM. m 
a %wrt«3t* 

117 71% ***n> 

22%HU»awPUD 092 
81% 42%Md*wU* 1J0 

9% 7% too on 

14% 9%»«afi 
59 43%NMMtfOR 0 21 
17 15%HuC*HlUl01 
58% 44% MM Cm * 040 
23% 19HI0U9 WH 

12H 11%*«MU!lia7S 
10% HWmllMi 001 

nh is HMfc Of 

39% 42% Hjank 206 


9% 7% OHM Czf 
30% 18% 0* bB 
28 (ftOdModHraaO* 
28% 21%OcOdPX 1-00 
23% 13%0BceD«0t 
22%18%0BMi 1-= 

23% 19%0Ut£8 100 

62 55% GBkC54.4 440 
64 57%QBk£*06 458 

46% 40%0U»G8£x 266 
32% 24%0k6bpH 052 

43%a$%(M» 1-20 

21% 14%0Uto oa 
32% 22% Mem OX 
B*A 44%0aUcoi oao 
26% T7%0em*lU 052 
34% 28%0mfc IX 
41 A 32%ORwmCS 140 

10% 6%OppeUlMS on 
8% 7%Dm«iC0 010 
36%30%tareeR* 258 

x% i5%on«ioS8 on 
eft jo an* cap am 

27% 17% Ova 
16% 10% QoOxMiar 
?ia 15% 07*3) on 
16% 9% Oman 010 
4ft38%0maCx 030 
3*& 2i%0maei 
X 8 0MU on 


CVd 

w n & Ben free. 

*!*¥ imU-M 

6 308 % ii a 

1.4 a 5904 uft 112% 11213 a 
40 18 tX *8% 18% 18H -A 
10 197*8 DU 60% 64+2% 

18 8 305 ii* 9 9 +/• 

17 29*4ul4% 13 l^i -t 

OA 29 78*57% 68% *1% 

01 103 16% 18% 16% +% 

07 20 ZT94 ISO 50% S9A +!J 
40 13 1426 20)1 18% 19% -% 

6.0 m 12% >2*, 12% 

5.7 143 10}i 1*ftl »0H 

1.8 8 11 *21|i Z'% ZlU ft 

44 188053 SS 532! 5ft -% 


-o- 

18 608 ft 
30 aouJft 

02 <8 981 dX 
41 1211411 2ft 

attire i?A 
50 151*48 71% 
6.7 102031 22f4 
70 X 58% 
70 I SO 
50 14 290 46A 
10 12 fi8 3ll! 
30 72403 40% 
\3 35250802?% 
0 2 44 110 31% 
10 » 2062 84 

10 15 94 !7,l 
14 IB 848*35% 
02 12 186(1*1% 
80 1821110% 
10 10 S3 7% 
70 13 315 34% 
17 22 564 21 

19 12 37* a®3 
12 4718 22% 

514 15U 
17 323*22% 

1-2 42 675 15% 
07 1445 43% 

16 1991 £U 

20 13 400(130% 


ft OA 
ZfifJ 3ft 
2ft 25% 

24 2*/. 

17A 17% 
X% 21% 

2ft 22% 

58% 58% 
a SO 
45% *5% 
31% Sit, 
40 40/, 
ZT% 21% 
30A 30% 
Bft 64 
27 27A 
3311 35/, ■ 
40S *1% 
10% 10ji 
7*1 7ft 
33% 34% 
20% 20% 
36% 383 
a 22% 

15% 15% 
22 22b 
14% ISA 

41ft 4fft 
31/. 11% 
30 30% 


61/, 48% PPOb 102 21 

14% 12% X Gram 
15% 14% PX Amt* I.M 7.7 

15%ll%PKSdui 012 00 

48%40%P*CB* 1J0 23 

23% 18% PBfcp I.OB *7 

34% 29%PbCnt 102 40 

3Ba%puH*r on 10 

26% 20% Mi 058 23 


-P-Q- 

102 21 18 2714*62% 81% K +U 
7 85 12% I2ft 12% ft 

I.M 7.7 42 15% 15% 15/, ft 

0.12 06 44 4241115% 1*% 15% +% 
in 25 14 6171148% 47 ft 48% ft 
1.06 4.7 14 IBM » 22ft 22ft ft 

102 40 14 1281 M% 33% 33{] -% 

On 10 104911 »% 3ft 36% +% 


058 23 362154 M% 23ft 23% -A 


n% a%pmanx an n is sis x% aft 3ft 


32%X%IKM| 007 IT 18 08 31% 31 aid ft 

10 7% tOCMdgr 012 -10 8 7B 9ft 9% 9% ft 

25% a MOD Be* 1.11 4,7 14 112 23% 23% 2ft ft 

5% 6%V5GMlbxO50 70 10 6» Sft B% 6% 

22\ 20%U9Prap 1.12 5.1 IS IX 22}, 22% 2% 

41 32 %«4Ssrd 225*53 33J 2 32% 03 •% 

31% 21% letfrupo X1040 2^2B%.a% 

35% aB%IWpbUP 100 20 17 531 3*B 34% 34% +% 
15% 12% Megank 1583 17ft 17% 17% +% 

18% MAMdreMFX HOI J*% dM 14% J, 

44% 34% Wat O0B 1017 22K 41 40/« 40ft +ft 

35%22AMte 044 10 IB 753*36% 34% 38ft +l£ 

34% 21% HraorC OOP 00 22 91? 33% 33% 33 s * 

49 29%Mnp*r OM 03 23 806 47ft 47A 47% *% 

4% 3% mu* La* it 030 74 9 2G5 *A 4 ft ft 

34% 28%kbpa> On 10 11 725 32ft 32 32 -h 

6% 5% iktSI 038 30 15 157 «/, ft ft ft 

25% 22 Mertilf 016 07 44 3079 24% 23% M% +% 

88 4»% Kami I OX 05 27 2082 57% BBft B7A ft 

75% BlAUUMcL* 200 27 X MBS 74 71% 73% +1% 

43%30%MtnW 14 418 42ft 42% 42% ,% 

43% 33% Misenc* On 10 21 89C C 41% 41 A -% 

231} 15% raenTf 024 10 X 6BB 21 26% 20ft 

19% 9% MbsMBS 0» 70 53UHft 19% 10% ft 

*1% SammCD* 184 60 11 X 41% 41/, 41% +% 

20% 13%imo ' li 50 15% 15% 15% +% 

211 IC% Ittaatta S94 04 39 83 200 207208ft 

36% 23% ram OX 08 a HI 37 35% 34% 34% -% 

19% 12% Ibotfl 15 343 18% 17/« I7A -% . 

52% 43% lUyOR 100 20 17 315B«C,’. 51% SB% ft 

27ft 19% Item 064 14 IB 1868 B27ft 27% X% ft 

13 90% IBMk 102 13 IS 1882 118% 113% 118% +2% 

41% 26% MW* 048 1.1 X6827*42% 41/, 42% +ft 

35,12321*0009 036 l.VX HI 34ft 3ft 34ft ft 


27%27%fimM 
83% 4SPn0i 
3B/. 27% Penbt 
30% 3l%P*epWk 


12% 7% Pukft *854 12% 12% 12/« ^e 

H37%Pbttb 000 1 4 191160104% 53% 64/, *ft 
80% S4%Paa*nSb 3 2421 58% 58% 55% + A 

26% 15%PKafii in 10 10 2089 3% 22, T , 3% ft 

BO%5B%PBMU0 400 05 H 89 89 59 

56%44%PU*wx 114 37 23 9433 *59 »}] 58% +2% 

27%27%nmfif UP 15 34 BB 27% 2BQ 2Bft ft 

83% 4SPBZ0I 100 10X5927 18% 75)1 76% +% 
3BA27%Fbttr 004 10 19 287*37% 98% 37% +% 

a 3l%FM&k 108 49 T2 292 38% 38% 38% +,’• 

Z7%Pm&mUx 024 07 X1154 34% 33% 33% ft 
38/, 28% P*Bdco 050 14 4943541 37/. 38/, 38A -ii 

85ft 57% PtaBn 068 00 X B»uB8% 85,’, B5ft ♦% 

1«% ID^Mafii 100122 7 >58 10% ID,* 10% -% 
4% 4 Petstui Be « 022 5,1 10 64 4% 4ft 4% 

37% 31% Mbs On 22 53 80 38,’. 3^, 36% +/. 

64% to,; poor an 1.1 371931s go,, sb% 59% -2/, 

X21%PGSEx in 40 1513484 24% 24/« 24% 

41% 27%PMJ|8f K 10B 2B 3825512 38% 37 A 38/, ♦/. 
89% 87% IMpD 200 20 113031 85% 84 85% ft 

20% 15%nOtfftl 081 40 18 UB WA » 19% +% 

48%3504RNurk in 27 185X08 43ft 42ft 43/, +% 

75% »nra*e ojz 10 2*2800*79% 77% 78ft +3% 

46% 37%RVt 106 01 12 2742 44A «A **}, +A 

15% 11%PMm 016 1.1 18 180 14% M% 14% +A 

8% B%n**0dF 024 30 18 794 1 7% 8 

12% 8%PleadCar 048 40 X 25«al2A 12 12% +% 

28% 22PMbOM6x 102 40 14 40 25% 24% 25 ft 

27% 1B% Burl tlb 021 08 72 1793 26a 25% 25ft -% 


75% SOnram OJZ 10 24 2880*79% 77% 7811+3% 
46% 37% MR 106 01 12 2742 44A «A 4* A +A 

15% 11%nwi 016 1.1 18 IX 14% K% 14% +A 

8% B%n**0dB> 024 30 18 794 8 7% 8 

12% 8%PleadCar 048 40 X 25«al2A 12 12% +% 

28% 2?PMb0fdffX 102 40 14 40 25% 24% 25 +/, 

27% 18% Burl tid 021 08 X17B3 26a 25% 25ft -% 

20% 15PMp0irer 033 IJ 3*3 19,'. 19A 19/, +/. 
12% 8%PI|ptaiP 008 00 15 43 Hit 11% HU 
27%2D%PUnMl 108 7.4 19 IX 25ft 2SA 25,’, ft 
3Z% M%Pk*rt*i 21 IBB 3Z% 32% 32 s * ft 


3Z% 24%PWBrttB 
32% 27%PMaCp 
80 57% AMI 
13% 12% PM 
74% 53% MayS 
33% 25% HBk 
57% 48% pram* 


I.M 30 13 1858 Xft 30% 30% +% 

in 1.4 25 M5 7«i 73% 78% +2, ft 

in 8.1 65 13/, 13A 13/, +% 

in 22 a 1399 74% 73% 74/, +1 

010 03 X 871 X 32% 33 ♦% 

003 06 15 M 53% S3 53% ♦% 


22% Uti Placer O ob DJ0 ia BO 7873 16 ISA 15% *A 

18% 9%FM«arS X 901 11/, »% 11/, ■% 

33% 25%flmOMk 2X 05 8 473*33% 33% 33/, +% 

ltf 2 I2%nyeem 012 00 a2SM(H9% 19% 19% ft 

G3ft 47%FWSpk on 00 C 2030 62% 80 80% -2 

44%38%mCBki 148 3.4 13 5508 43% 42% 43% +ft 

49% X%PDbdPM 012 03 X 7X 39% 38% 39% +% 

boa x%pen on 1.1 31 2319 56,', 55A 56% 

54 41%FlqNb 21 5Z7 *9% 48/. «ft +1% 

33 ZRMer 9197 2SA C3% Xft -7,i 

5B% 42%PU)ifim 043 00 22 114 52,'. 51% 51% -l/« 

2DA O%Ptp*0Td 07B 30 55 1103 X 19% 1^ +% 

12% 9%n*bclK 001 28 8 43 12/, >2% 12% ft 

1913%A*Hi 008 04 157 18% 18% 10% -% 

89% 71 FofiB* 1.4* 10 2* *322 80,'. 78/, 79% +% 

48% 33 PUCK 1.70 30 X 357 48/, 47% 48,1 *\l 

B% »%ftW» E.58 70 11 621 Z?A Zlft 2fft -% 

24 19PPSL 10 U 938137 X/, 19ft 3ft +A 

SB 42% Pnat 044 0 8 S 3047 58ft 54% 58/, ,1ft 

n% eapmddH 024 04 a 377*66% 85% n/, +ft 

30%19%ftu*at 038 1 0 X 711 20% 27ft aft 

28% 17% Atom X 370 e2S% 27% a +% 

t %PHmdkir 1 ZO % % % 

iWf «8%re*aflr 102 1 3 X11785 154% 151% 153% +% 

98% 62 s * Pram® 02* 02 X1378 97% 95 97% ft 

39% 28% P(UneU« 20 982*40% 39ft 40, 1 , +.’. 

03%37%PWJf OM 15 17 t32 53% 52% 53% +% 

«46%P*orC(B 072 10 18 7S 57% 56ft 57/, ft 

Eft 2674 PtDKto 7 2509*35}] 35,', 35,', +A 

82 S9%RSar*4n 408 60 33 u® G? 62 

29% 22\Pt&Bi 118 45 11 7888 25,1 25.] 25,; ft 

30% 15% PttMmMw 088 27 10 643 IB,’, 18% 18ft ft 

30% 2APUWtr 008 20 X 4G9 aft 2fi% 30/, ft 

26% 23%Fkp6 10* 5fl 19 397 26% 28% 26% ft 

54% «1%PUtf* 052 10 19 3Q2 53,’, 5?}J sfli ft 

38% 27% Mb 004 08 16 679*39% 38/, 39,; *1% 
10% 9%P0BUHBHT 005 00 09 in 04. 10% 10% ft 

7% 7%M*MSf 0£D 00 

14% 13% PUbaMmer 006 6J 

lift 10%taumHi 078 50 

8% BPnbmMtf 0J3 80 

BA 7%PukmPm on u 

<6% 34%Qe*b0fk 1.14 15 

18% 19%Qa*ker9 040 15 

32ft 23%0uumX on 10 

<334%Q*BHui 1 32 30 

2BJB T^JOfCkRIy OM 10 


000 10 427 7ft 7% 7% ft 

006 6J 182 1ft W% 1ft ft 

ore 60 448*11/, 11/, 11/, +% 

073 80 4*1 *8% 8% 

068 13 16*4 *8% B% BA +A 

1.14 15 S 2« 48% 45% 48% ft 
040 15 37 487 18 15% 15]] ft 
OM 10 13 555(132% 32% 32, i ft 
102 30 15 OH 41 40/, 40/. ft 


I 38% 30% flU Cup* 

13% 10%ROCremn 
6SA 71 %«!**> 

18 % 16%Woa&ri 
89% BO%WjOm 
29%18J7fUyJmeF 
45/, 35%Ray«ta 
55% 411. Reyfeii 
41 X%ltaSM 
X2D%R*uSm 
S2%88%RWU( 

13% 8% IWbgcs 

78ft mrabt 
44% 37% rand on 
112% 79%rapNV 
5?%29%ra**A 
17% ft Iterate* 
20% 15% fafi 

15% 12%ramCp 
30% 14% RtynSR A 
73% 56% RgynW 
90S BBRhinsPte 
31% 37%HteAI0 
38% 27RJRM) 

ZBSinjHITl 

*%33%R»«w 
ZIA IBFbckOEr 
70% 57/«ReM 
J ABe*n«#b 

70% (to, 

244 14% Refer 
ft 1%HflRAi 
28% 18 %R*er* 

is 12% (tom 

Sfta%Ffan 
32% 16% Rom 
sftfiftmuai 
14% 11% ft** *8 

3ft 21% tod 
17 % i3%itok 

24% 17%ftjs58anb 
3812 XRusCp 
35zi 27% flytiuS 
14% H%H|bMQiPk 

k ftRyraufds 


OM 10 11 422 23% 23% 23% +A 


080 10 10 108(138% Off 39% +% 

in a4 6n 12% 12% 121, 

in 10 24 2205 101 88% 90% +2% 

108 02 <3 62 U18A 18% 18A +% 

006 07 14 1487 77 75% 78,% +% 

032 10 9 461 X 28% 25U ft 

100 27 172 44}] 44% 44% -A 

on 1 4 is tarn use 55 ass +1% 

080 IB 13 1983 25% 25ft 2Sft +% 

X 7983 035% 54/. MS ft 

ox 00 a zra 47S 47 47% +% 

032 20 292540*13}] 13% 13% ft 
104 10 15 387 77% 71, \ 77% ft 
102 20 13 1985 43% 43% 43% +i! 
104 1.7 15 75* ill A 109% 110% +!/• 
76 OS 48/, 47% 47U -% 

13 57 9% 9% 9% +% 

15 229 18 17% IB +% 

016 10 g 405*15}] 15$ 15ft ft 
002 10 1505® Ifl 17$ 18 +}] 

140 1 0 47 5*03 73H 71 A 72% +li 

108 1 A X 1282 93J1 83,', 83/. 

<LM 10 X2332 48U 40% 4«4 ft 
205 0* 1720653 XA 31% 32/, *3 

14 1341 U29A 28% 28% +% 
451890*50/, 49% 50/, +lft 

m 10 91417 u22 21% 21% +A 

1.16 10 X8878 MU 83% 84 +% 

001 20 250 % % % 

100 20 15 748 90% 58% 90% ft 

2405 24% 23J] M% +A 

SY 3% 3A 3A Jg 

MO 3* 32 235 X I*] 19» ft 

on 10 16 313 u15jV 14% 14% ft 

100 13 1057 30,', 30A 30/. ft 

435654*33,1 32% 33/, +i‘i 
1-38 25 X 17888 55% S4& 55% +{3 

1.15 80 12*5(114% 1ft lft +% 

000 20 31 2482 SOA 29/, 3D& +% 

002 11 14 2X 15% 15 15% ft 

808 29 10 135 23ii 23% 33}] +/, 

052 18 13 418 XU H% 28% ft 

S0O 17 ISXnXA 34% 34% -% 

018 1.1 15 180*14% 14% 14% -% 

M A dA A 


31%X%SApW*, 

«n%spsitai 

««8 ii%sm*.»« 

M18%SefcBld3c 

tb% i4%snm 

S31S 4Z%Sdmj 
83S%toa* 

17% I5SU0RUP 
82S7%SS>ue* 

*% io%rarawg 
J% ztitobp 
r&i 59 Setae 
1 MM* tom ft 

81% 40 Sum 


-s- 

000 20 S3 3ft 30% X% +A 
21 271 082% 81% SZA +?A 
1.7411.7 9 IX 14% 14ti 14% 

« 437 X}1 »/, 30% +% 
O0G 22 161265 16}] H% 18]] -% 
39 5638 M 52% S3» *lA 

On O0« «B 5% 88,’, ft 

o* 50 12 a 18% MA 18% 

1.88 14 II XX 80% 78% 79}] ft 
S 2358 73% 22% 23% +% 

1 76 «■* 17 3985*142% >X% 141»2 +5% 

n « 45301712 17S « *i’* 

0* >-2 7X79 543 54% 54/, ♦% 

CoNfmrad oa aua peso 






^yp o' \£& 




Il 




iz% aamiw 

2ft IftSuOA* 


lBJZ^SartMWte w% t4% M% +% 

3ft M^SfflPPW 100 7 b 11 17BlB9» 3ft 3B& +* 

45 30%Sa*JS 034 1.9 22 77® #45% 44% 48* +* 

fflji 4ft SSCCo* 1J8 J.1 178665 59* S* Sft X 

2ft ZftScspaQip 151 58 13 M6 25* 25* 23* +% 

ft TVGdnU 028 11 32 25 ft 6% ft -% 

ffiftSaWHW 23 612 Sft !ft Sft *fl 

aiiaftseifix are is sense 5ft 4ft «\ -* 

73U Ol Sab* 075 15 4DUBP bTS 73 »U +1% 

<M aftsewffl 02) 04 32 6M£ rtBft 44* 46 *1 

«ft SftScttfend 060 15 IS 195 3ft 38* 3M| +1* 

Jft 4ftSG5pHB 22 1857 Iflft 77ft 79+UJ 

Shift KH$ OJE M 68 5182 a 2ft 22ft -% 

2ft zssnRanx an 04 is « 2ft a* 2ft -* 

«ft 32%Sa*mBV CL52 12 23 UD <ft 42A *>£, +* 

Wfl U^&sbKHHsF 003 82 MB 1ft 14% J4* 

i7iftsomns# on* w m re]2 w% wg +A 

ZftlftSafilA* 077 15 13 408 2ft 22 S 2*+* 

7ft iftSnCl^OZS 1.4 9.1 4 1ft 16* 16* +* 

5ft aftSWta K44M5 4ft 38ft 4ft +1* 

*2% Sft Sapna 060 1J 3784 40* 33% 40 +* , 

aftiftSen^En 33240 10 ft 10 % «» +% 

4ft a», Sated Mr 28 733 4ft 4ft 48* ■% 

57%44%SflM 032 1517 8BBB 5ft 5ft 5ft +1* 

25 21 ScCpSB? 1 JO SJ 13 1840 23 22& ZZft 

»ft tfaSngraSdx 084 «J 125 8% 13* 13* 

IS 12ftSamnn 022 13 68 5712 1ft 1ft IBfi -% 

57% 3ft Seqta OfiD 1 j 99 01 5ft 5ft Sft ft 

83 4ft Septal 050 (LB 66 B 32% Bft 62% -% 

3E2ftSm£pz 030 06 % 9148 8ft 5(3 35,4 +* 

Zft KS%5aiMKPi Q48 20 20 873 Wii 23il Wi /, 

ft fthnttote HIS DJ 322B 3ft 3ft ft +* 

89%62%SG5nn 2313GB n93 91% 93 -t3fj 

1ft lftStawhd 030 U 6014548 10U 10ft lOlf •** 
17lftEMvm 032 22 13 166 15 M% WH +* 

45% Sft Stefllr 15S 30 23 3053 44 4ft 44+1% 

3ft2ftSaarWI* 040 12 12ZJU2 3® 31% 323 +1 A 
ft ftannys 25 6Z3 6* ft 6i +* 

2ft ISftSutaxad an 06 24 436 1ft IE* 16% 


V. ft ft 
am 01% 83- 


32*4 274. 9m Fflc 4 IX 36 14 1928 02% 32/. 22% ft 
ft SSgraMpp 81 B ft “a -A 

38/.2ft3vdk 06* 22 17 2J04 37% 3Bil S?% +* 

2S% 12% Suer mss 1711 v& 17% 

32% 27% SauSM 202 8X 30 22® 31% 30% 31 +* 

1ft 9% Strati 068 82 33 84 «§J 10V n% 

ft 2% Stour H8 2% Z8 28 -A 

Zft aSApflf* OX 2X 12 437 25* 25* 25* +% 

11 ftSLMdS 006 07 8 267 10ft 10* IBS ft 

86% 38% Saxvn 371546108% 07% 68% 

HB* GftSKBcta* 1.1S 11 3< 7122105% 104104,1 -A 


8ft 2ftsnaeRf 


23% iBSnucttiJ D52 26 10 410 20% 


HD 59% S* 59% +% 


<2% 34% Stftor 084 ZD 
7B% 47% Steam 
Sft 45% Sana 108 2.1 

3*ii 34% Soaoca 072 21 

OlA GftSMfflOn 041 04 

M 14% SoBWJS 040 24 

46% 43% Sow Op 3J0 70 

37 *ssaate» 250 00 


004 ZD 18 798 41* 40* 41* +% 

35 1808 78% 77% 7B% +1% 

108 21 192930 51A 5ft 50% ft 

072 21 18 1349 33ft 3ft 33* -% 

041 04 37 1445 s92% 01 A 92% +2 

040 24 21 1242 MB 1B% ttft +A 

3JD 70 61 47% 47* 47% ■* 

250 OS M 56 38 36 


24% 21 S&Jadfl 144 63 14 85 223 223 ZZ’A ft 


44% 29 SWM1 040 00 If BBS 4ft 41% 42% ft 

24% 2ft SQMt 124 50 M 88 23A 2ft 2ft 

23% 18% SBi&f 130 SO 19 3937 2ft 22A 22A -A 

42% 34% SMEW* 1J6 44 U 601 40A 40/. 4ft +* 

27%21%SWfl» 005 02 163710 27% 28% 27% +,'« 

2ft 18% 5aaiKss 002 43 42 234 1ft MA UA ft 

15% lftSaMHMSmi 024 10 14 583 13% 13% 13% ft 

39% JftSOBMtWS* 220 55 15 472l4ft 39A 40 A . ft 
I5A S’% Spain Fan 015 1.1 68 14% 14% H% ft 

ift 7% Spam Co <3 11% 11% 11% ft 

10% 9% span S3 016 10 5 388 ft 8ft 6% ft 

54% 41% SMaBH 102 25 11 237 51% 50% SlA +A 

52%38%S|iWf> 1.00 22 I71M61 47% 46% 48% ft 

70% 37% SK 52B IE% B4fl 64H 

42% 28%5Umtttl 41 7794 40% 3B% «3 *1& 

21% ift 5U Cam B 55 1ft 1ft ft 

15%13%ailUar 002 26 22 1130 aiCA ift 16 +% 

12 5%SttafWU OT2 1.1 2712M 11% 10% 11% +% 

27% 21% Small OS8 25 M H0nZ7% 27% 27,J +A 

30% 24%smw 0762615 «2B%2B>4 2B%+% 

33% 24SMa» 1.12 13 15 105 33/. 33 33& +A 

47% 28% SHfh 004 16B1237 46% 4&A 45A ft 

45(2 20iIS&iftiex 060 10 22 3046 45A 45% 45A ft 
32 27% SQncS 072 23 10 13 31% Sft 31% +% 
54^ 3lAS0O9Cpi 044 00 27 U09 52% 51ft SA +% 
35% 29%5Wltog& 000 25 14 204 32A 31% 32A +% 
19% 14% SOrVBOP OJB 10 IS 53 18ft 16* 18% ft 
40 24%SBCaai « 3501 040* 39* 3B% ft 

14% 11% S8S 9 707 13% 12% 12% -% 

34,'. 27% SWISSMB 19 786 3$1 33* 33?J +% 

>2* 7%S0WHn 012 1.1 M 59 1T& 1ft 1ft ft 
47% 31%SkmHM 060 10 87 47* 45% 47* ft 

17% »% smew non i® M% rsH +% 

54% 33% With 181887 52 5ft Sift +1* 

S%26%Sms 28 70216®% 55% 56% +1% 

15% 9% SHM» 020 10 71 3014 1^1 12ft 12% ft 
22% 14% am** 060 18 18 824 22% 21% 21ft -ft 
53 41SBimA7KM4 27 15 4840 (63* S2ft 53* ft 
5% ftSuDBWD 002 60 7 U8 5,'. 5* 5% ft 

58* 37Saam 040 07 2541355 sSB 55H 55% -2* 

Eft 3»%SaMr 068 1.1 25145OU0O* Sft ea*. +2 

rciftanaoAi tIO 30 34 170 m2 11% lift ft 

61 44% SUM 000 10 21 223302% 60 62 +1% 

Z7% 22%SOWtaX 323 1.1 15 785 26ft 26* 2ft ft 

40ft2ftSONbf 104 25 15 2455 041% 4ft 41% ft 
2Bft iftSMaHttl OLIO 04 «5 28* 2® 3% 

S7.T12B%B|stanht 008 02 261100 33% 33% 3ft ft 
10% 8% Sum Q*p 020 10 14 ISulft 10% 10* ft 

28%1BJ75pffl 036 10 32 Z78a28% 23* 23% ft 

30* 23% SfKDX 000 10 23 1471 6ft 38* 38% .ft 


6% 4TC8Y&BT 000 30 10 335 8* 8% 6% •* 

50% 37% TCFFtMC 100 26 20 I860 0!* 4B0 50* +1% 

10 ftTCHMtoO 004 01 1132 9* ft 3* ft 

73* 65 TW COp A 0b48 OB 40 HhOO% 80% 30* +1 
1% .25 ft 1 1ft 

23>2lB%TJIC 000 07 21 4383 29% 26% 9% ft 

27% 18% TWEWf 086 30 IT 158 25* 25% 25* ft 

81 * 47% 0W 104 21 34 2615 69* 60 80* ft 

26% 22% Tatan H 001 1180 B* 25% 25* -ft 

9% 7%U*JM 3 134 ft 8* 8% 


Dtr % E VO, D%k IMMIU 
49%3ft1tata0> 10* 17 0f5D»B493 48% «% 

26* 11% 7MB* 61 7274BZ7* 2B* 26ji ft 

5?%40%Tw!jii 000 10 005 5*% ^ Sft ft 

11% ifttamtlhi) 035 57 19 11% 11% 11% 

2% 1%TCCM U 2% 2* 2* ft 

23% 23%7«£fljj 1.18 4015119510% 28% 25% ft 

«4fl40%1teH** 060 00 18 375*5% 64% 84% ft 
30 23%TMfe 006 14 M U72 20% 28% 3* ft 

W%88%TBttm 4500 146135% 147% +U% 

84% 67%TMBEcpEA 101 10 22 442 88% 87% 88,’. +1% 

54% 32% Mom 001 V 213080 52% 51% 5ft +1* 

‘Btt'ftTOmWf 108 20 « 3333 085% SS* 65+1* 
31S%Tw«tfa6*a?1 00 221 Sft 24* 24% ft 

S 2f%Tta*m 7078 30* 291; 2S{J ft 

3Tkm 100 £8 334965 48* 44% 46* +1% 

3 4%TtoaPft 300 6J 12 58u47% 47* 47jj ft 
23%7lH9jw 862050 4ft 4ft 44% -2% 

23 9%Hlfe 1061 21* 2ft 2® ^ 

IS IftTnaf US U 7 BSC 11% 11% 11% 
IftlftTsKO 51422015% 15* 1ft ft 

7W* 87% Ton ' 140 11 11 8047 110* 100% «ft -% 
S3!k ZftlteU 0J0 1.1 B 324 27{| 27% 27E 

ifteftiuiu ass oe sssssmift mfi im, 7 , +sa 


38% 19%US49 6lH94mft 35* 38 +2* 

0% ftt&fEtc 062 BJ 0 19 aft B% Oft ft 
31% Eft Ban 078 20 157447 38* 29* 30* ft 

3&a 25% USX US 160 26 10 CEO £* »tj 35 ft 

T712%uanM 000 U 21 223 13012% 12% -% 

30% 25%Ucap 1.78 50 11 PS *30% 29% 28% -% 


36% 26% Tea* D e 040 1.1 18 67037% 38% 37* 

« M%T0JB 2.18 00 10 2854 35% 34JJ 35% ft 

4% 2% TaOialS 106 4* 4% 4% ft 

Mil ClTan 160 10 23 6880 68 bsU 87% +1* 

3 2%Dnteqr 17 2 ft 2% 2% 

13% 7%-MW 45S ft ft ft 


20 IftlWHUl 017 1.1 


6^i84%WCp 102 10 18 555 8ft 87% 88% ft 

39 28%Ma« 052 10 45266330% 38% 28% ft 

8% ftlMMfa 029 20 108 ifi% 8* 8% +% 

25% 17tt*0to 14 8897 2ft 20% 20% ft 

11% 10 MnCpID 1 1 072 60 275311% 11% 11% ft 

33% 21WK0M 40 382 06 33% 36 +2% 

53%<7%1MMb 030 06 n 632 58% 56 58%+% 

45% atttCa 54 874 «3 42 42* ft 

14 13% ItaOwi 1X6 76 a 83 13% 13% «3 ft 

18*214%VIH 032 10 231015 16* 175 173 -Hi 

73% 68%MrEV5iaO 5X0 63 08 72% 72% 72% 

32% 21% VMpH 451790 31% 31% 31* +% 

51% 40%1MUtatit 003 1J S 1077 Sft 4ft 5ft +1% 
b% 7% v<**ta 6 a 7% a\ i\ 

74 50%«ndB 208 80 S 107 71% 71* 71% ft 

80% 55% WON 108 24 H 224 10% 73* 73% ft 


b% 7%ntaia 

74 50% Undo 

80% 55% IMOH 


16 15% 15% +% 


030 20 8014548 1«| ID* lltt ft 
0322013138 15 14% WH ft 

168 30 23 3053 44 43% 44+1% 

040 12 12 0702 SB 31% 323 +1* 
ffl 8Z3 6* «% ft +* 
an 06 24 436 16% IB* 16% 


stas: 

*S3£S: 

6% 2% TBaCip 
12% W71* PI 

ft 4%TnMSkp 


24 5201 34% 34% 34% -% 

076 10 19 788 74% 73% 74* +3 

1.12 2X 23 1673 57* Sft 56* ft 

040 13 15 196 30 29% 23% 

34 4417 18* 17* 18* ft 

060 10 266713 46% 4512 48% +2* 

028 OB 23 0100 4ft 4S% 48% ft 

060 10 121078 32 31% 31* -% 

038 07 S4Ba 4ft 46* «H +4% 

060 IX 32 428 58% 57% 58% ft 

132 30 152544 9Q} 3S% 35S \ 

3210 a 5* ft ft 

ixo 70 rcmft iz* lft ft 

2* 4% 4* 4* -% 


25% 15% MEM 


a 317 25% 25% 25* +* 


26% WLItaUi 2X0 7X 13 642 2B, 7 . 27B 26% +% 


34 28toMllK 
65% 53% Mm 
24% 16%*Mtt* 
4% ftwmn 
o^sftmcpa 


14 11B8lflft 3ft 
1X0 20 K 5335 82* 61* 
008 10 29 182 a% 2® 
385 3iJ ft 
046 00 34 3677 53% 56% 


35% 25% mazes 008 17 17 387 39% 32% Sft 


12% 7%*UUaa> 006 40 33 124 12 Tiff 12 ft 

2017%TbI8» 11 851 19% 1B% 16% ■*% 

50% 3B%TasW 185004 42% 41* 4aj+ia 

50% 37% Tote, a 009 08 23 VB 47H 46% 47U +1% 

78% 507Umtx 1.16 L5 1ST7Z7U78* 74% 78* ft 
3ft 33 Tm COp 048 10 16 IBB Sft 35% S5J3 ft 

34%Zl»Tan) 004 06 345736 20 26 ML ft 

52% 33% TOUR 068 10 21 2804 «% 48ft 4ft +S 

34% 22% UtaSjW 005 30 72 085 »a 24, 7 ( 24% -* 

35 TftTpSth 197815 33% 32% 33% +1% 

25 23% Ornate i 102 tJ 11 21 D2S 24K 04S ft 
07* 77% Tbaftrof x 2X0 28 16 3SOft 0ft SB* +1* 


36 22WlHa 
H6 68%Hta(Ua 
2S% 20%«WCLl 
23% 27% VMM 
«37fi325% «mFWB 
37% awigt 
n% ftvuMpim 


007 30 26Z7J14 35ft 356 35(2 ft 
102 1.1 4811706139* 13515 130 4 
1.18 40 15 25710512 25% 2ft +% 
1X6 17 10 115 Mil 2Bfi 2ft ft 
460 1.1 21 58*43% 437* 442# +5% 

068 £2 3236179 31% 30% 31* ft 
220 9% BA 0* 


105 75% Tamms 004 015 14 30104% 104% 104% ft 

21% lATuril 008 14 28 13% 19 10* -% 

70% S2%TaBriB 024 U 37281002% 79* 81U +2% 

10 7% Tnaop 020 22 5 71 88%8tt+% 

2412 l9%Tanacti 0» IX 12 5Btf4% 2ft 24H ft 

6812 43% la* 06S 03 1BM0S 089 86% 68% +2% 

43*S%T«U 060 17 291340 41% 40% 41% -% 

50 SftThttgor 002 00 15 103 06B% 57% Sft +2% 

3ft 33% Twangs 200 7X H00 35% 35% 35% 

23% TOTOocA 254 19% 19% 19% +7; 

SZ 35%Tlt«ft OS4 10 233051n5(% 52* 54% «2* 

26% 23%TdCBo 064 22 X 48808% 26* 28% +% 

34%34%H0ai 008 IX 13 48B8uS5% 34% 3S% +2% 

Sft 3Z% TfltaA* 4333 4ft 43% 4ft ft 

a 17 Trite UO 20 19 211 at,; 23^ 23% -% 
17% tenons’ 41118 17 16* 10% -% 

0% 5%nm4 0201216954 6* 6* 0%+% 

54% SO^nm 068 20 13 1996 37% 37% 37* ft 

7% S%Tatt0b 014 2X 117 ft 63 5% ft 

24W%M0M 000 09 23 Z7B 22% 21% 22* ft 

ft 21%1MiDtK 070 25 3 58 28% 28% 28% 

!% IftTJtar 335 82* 2* 2% +* 


14 3 DRS 

38% 2ft 058 
3«%2S%usr 
81% 55% UHL 
25% 21% UB Cop 
14% IftWClE 

28% lift tUconi 

39* 3% IM he 
25%18%Utftat 
12ft nut* 

227133% UteV 
55%45%lkCHp 
52 40%UnCM 
23% 16% IMnCttp 
51% 48 U« 150 
SJ% BBUB40O 
88% 34% IMtt - 
72% 56%IMc 


IS 120 1ft U% 13% 

8 381 37% 363 37% +1 

1X2 56 IT 8S4S 28% 28* 28% -% 

10 4730 78% 75* 70% +4 

104 01 16 368 23}} 23* 23% ft 

67 344*4% 14% 14% -% 

160 70 72(08 22% 22* 22% ft 

044 10 22 11031139% 38 38* -% 

012 05 17 35 ?2& 22% 22li 

203 16 2 40121* 120 121* +1* 
405 10 S 2262234% 222% 224% ri% 

100 02 63 0102 «56* 55 58 +1 

075 1.4 T2 23S3iS2% 51 3 52% ft 

33 b a a a 

150 00 1 u51% 51% 51% 

450 U *«7% 67% 62% 

2X4 07 13 M7 38* 373 38* 4* 

102 24 214362 72% 71* 72 ft 


34% 21% WUUm 048 14 9Ku35% 33% 31% +% 

ft ftUBnamM 0X8 10 3 am 54% 6 +% 

43% 26% WttfldEnJ *3855 43% 42* 4] +% 

3 14% MM* (W 020 10 7 180 1® 16ft 16% ft 

COWftnfBf 2X0 00 21 180 43 42% 42% •% 

3% 2% Venn 9 974 3» 3* ft 

32% 27% «HM 096 11 16 138 30% 30% 30% 

21% Ifttetoan 002 IX » 1771 d»% 21% 21% ft 

326% 245Ke*T 500 2X 25 7818265% 281232% -4% 

27* IftMtadp 0240321 1648 Z7%2Btl 27 ft 

ao>2 27HWCB 0X£ 10 10 150 30% 2ft 23% -% 

IB* iftnWatE 21 281019% 13 19* +% 

78% 57%MBms 31 811108* 7ft 7ft +1* 

40* 28% MOtet 1335596 044* 42 44* +4% 

21% 14% MMOEUfiX 03 1.1 90 604 10% 17% 18H +1 

34% 29% asm not 210 80 14 774 34 3ft 33% -% 

25* 160*4)0 02D 08 31595 US,’, LMii 24% ft 

30%a%iutaE i03ui2ia a 28% 29% +i* 
33% SWn 088 26 19 904033% XI 33% ft 

STQCftW^m 100 27 ana 053% 56% 59% +2% 

17% 11% mm 012 08 22 41® 15% 15% 15% •% 

55>j4S%W*«l 1 08 27 a 4788 51% 50% 50% -1% 

2ft isil warn a a ift ift 19% -% 

26Ji0l%WMm 0.42 IX a 2472 *28% 26% 2ft +% 

12% 9%WtHv 172 11% 1ft lt% +* 

39% 33% Otar he 108 4018 T47uW* 39% 40* +A 
77% SBVWteHB ta 1.7 42 335 77% 78% 77% 

47% 38% 1BH 1X4 20 78 4214 43* 44*4 45* +% 

B% 5%«Mfw 010 IX 12 270 oG* 6% 6* +% 

1ft l2Wnmo$ 000 1.1 240 18% 17U 17J! ft 

42% 2ft Hotel 162 27 a 1568 38% J7% 38, 7 « +% 

7% B%Wnmoo m 20 a 692 7* 7 7* +* 

27% aWtafn 1X4 8.1 14 7fi 25% 25% 25% -% 

2ft 15%HaO 012 07 T4 143 17% 17* 17* 

41% 2B% Mfeo 1.12 27 28® 042 41% 42 ft 

28% 22%MKK» 053 24 a 277 22H 22% Z2ii +* 

31% IftWohoOnx 0X9 03 a 1858 a 25% 25% ft 

2ft tft Matter 1910166 Z% 24% 25* .% 

21% MxtdWdS 2fl 25% 25% 25% I 

4% lfiWxiecap 2 33 2ji 2* ft +* 

28% 23%MPSR| 104 7X 15 2» 27% 27* 27% +% 

71%5«%MMBNmx 078 1X 351438 873 Till 7ft +1* 

49H 32%W)taBecl 02 BX 17 « 40% 4ft 49% +% i 

30%l9%W)aHU 002 1X 18 247rd0* 30% 30* +% 


25* 16004)0 

30% 25%MMaE 
33% BMta 
57Q 4ft Mjptnr 
17% 11% MM 

55>j 45% Hunt 
22% isaMwmm 
26ii0l%MMm 
12% g%Hitaln 
39% 33% MtarlK 
77% 59% mm 
47% 38% Mbs 
6% 5% MMfa 


27% SMtaEfl 
2ft 15%MnrO 
41% 2B% Mn 


2ft (ft HOME 

4% iHWMCop 
28% 23%MPSR| 


30%19%«tmgU 


acc an sb 2459 aft asft +% 

«a*a£ 1739 3% 3* 3% 

tatat Cp SM05BB 18% 1ft 1ft +% 

Adapfedi 472D4SB 45 43 43(2 +B 

ADCTtt 62ZB9S H*S 4ft 43% +3* 

AdKOttHOSO 3 4ft 48% 48% -% 

MtaSX 020 1616344 37% 37% 37% -% 

Mr Logic is 222nlft 15% 15% ft 

AdrPtfW 720 ft ft 7% +% 

AdncOUb 3584 39% X 3ft +1% 

Woo* M4 13 7645 37 36% 34% •% 

Adnte 053 136880 35% 33% 34* +* 

Ak&pr 004 22172)0*1% 40% 4ft +% 
Aka ADR 1X3 13 362 7ft 7ft 7ft +1% 

AbflB 088 161357 2ft 27^2 S ft 

ADCon CM 15 10021% 21% 2T% ft 

Ain Ore 056 14 332 39% 3ft 3ft ft 

Atenrn 322 W% ft W* ft 

AUCapI 1X4 18 « 20% 20% 20% +■% 
Aid Cap 1.74 13 238 1ft 15% 15% -% 
AMbC 7 9 ft 3* ft ft 
waGna 20 idu 2bi% i% -* 

ABnf 4843553 102 57% 5ft -1% 
AaflMttO 060 14 ® 66% 68% 68% +* 
AnCMy B 873 10* 10% 10% ft 

An Haag 782631 27% 2ft 26# +S 
AaiEWH 77 543 3 7% 7% ft 

AnFrwwi 42 373 17% 17% 17% ft j 

taSnA 002 15 3516 35% 31% 35* +* 
Aranp €634 ai 1% in -a 

Antm 260 id an90% ae% sft +1% 
Anf>w04 Z2962S 23% a% 23% +% 
Amgen lac 2375782 60% 58% GO +2% 
AnflacOCp 737 4% 4% 4% 

tepc mo a 735 39% 38 38% -% 

M)Wa 036 37 570 u» 35% 381; +2% 
AnagaWa 3X0 n a ft ft ft 
AnknwCp 2337570 M 25% 27% -5% 
ApopwEn 018 22 324 2?% 21% 22 
tom 334B47BUBft B1% 83]} +2 

AppleC 36257 1ft 15% 16* ft 

Appteaaa OW 21 1505 a% 27{| a -* 
ArtnDr 024 ffl«7Wu23% 22% 23% +1 
AkClt 004 12 1164 1ft 10 1ft ft 
ArqoDKt 1X1 T« 31% 31% 31% ft 
AltfMDd 1033 10 3* 3* -% 

Araddki 04418 548 19 18% 19+% 

ArtaA 941 2* 2* 2* •* 

ArnMCon 84113006 56% 54% 55+1% 
AspectTW 327B01 28% 24% 26% +1% 
AST Radi 895 5% 5,> c 5% -A 
Mtan 20015 2 7 7 7ft 

AM 2038708 35% 3ft 34* +* 

AmSpa 2883 2 1% 1% ft 

Auttftx 024 6839 41% 40% 41 +% 

AteMD <06 Z* 2 2* -* 

AmWaia 101lB3u24% 2ft 23% ft 


MU BK E tea On la* l<tf gag 

' Dim&Br 341204 5ft S 52 ft 

1 r 173984020% 19% 20% ft 

! DrajGD 00(211: 772 40 3ft 40 *1 

DngBnpo 55 23i 5 4% sft 

Mm 0X8 171474 a34 32% 32% ft 

DpM* a d 39* 39* 38* •* 


- E - 

18 179 6% 6% 6% +% 
1882020% 19% 19% ft 
020 234803 33% S 32% ft 
SOB 4% 4* 4* ft 
21 1108049% 47% 48% +2 
10715 539 teS 83% 84% +2% 
35 3513 3*% 33% 34 

8 ft ft ft ft 

SI) 586 15% 14% 15 «% 

BBS 3A 2* 2* +% 

438 ft ft 3% ft 

2 2ft 1% 1* 1* -A 

028 4719433 D44% 43 44% +2% 

100 4% 4% 4% ft 

22 801 28% 26% 27 ft 
79 3753 13% 12% 13% +1* 
349 B% 6ft 
11 ID U22% 22% 22% ft 
0X8 S 513 33% 32% 33% 
181245 10% 3* 9% +% 


- F- 

MGQ> 04 97 8% 6% ft ft 

ForCC 13 38 18% 15% 15% ft 

FMant 002 57 2082 n» 54 55 +* 

RfTMa 038 27330BnGZ% 8161% ft 

RggteA 5 310 14% 14* 14* -i 

RMM 2328 20% 1ft 19% ft 

Hot Am 060 191071 39% 38% 39% +% 
Fast* 0X8 16 700 27% 26% 27% ft 

FflTem 100 17 1684 48% 4ft 4ft 

Fsanenr 1.16 28 210 46% «% 46% ft 

Ham 34 8480 43% 48% 4ft ft 

Ftelrt 101 448 9% ft 3* +% 

Fuusn 19 a 7% ft ft 

FoodLAx 013 13 3191 7% 7% 7* ft 
FnedUi 013 181914 7* 7* 7* 
FORESp 3416811 14{2 1ft 14* -* 
Fo»A 12 481 5% 4g 5 
FflFU 060 21 622 29% 29% 29% 
Fatten 101 13 41 35% 35* 35% +% 
Fite* 074 132597 50* SO* 50% +* 
Fnkmfa x 062 18 896 27% Z7 27% 


-L- 

^ 0J2» a 18 17% 17% +% 

UWI " ^ 748 14% 14% 141; +% 

^ ®A -il 

«»e*ta 07218 BS2 b 53% 52 52% ft 
£“4 M»23 «T2 a* lft »% ft 
- 00 * 1 179 5% 4% 4% .% 

STS ‘5 v* 1 

‘"“S 316549 8ft aft 3% 

: x-i - •* 

UBTtduOl5 21 4® M27%a% J 

26 a 19% 1ft IB 
UnkajM 014 IB 106 35% 34 3ft , , 
JMrtac oaomwateftwha*,.., 
Untai 052 14 fi 35 33% gj “ 
InGBSk 157708 *5% S 25% ft 
Urns* 22 ffl 3ifi 31JJ ny .jj 
LIXQ l 7807 n7% 7% 7% 

UAH UB » 113 5ft 53% U% 


005 21TS93 37% 36 38(2 +% 
21 423 24% 29% 23% ft 
000 8 184 M% 1ft 1ft -.15 
85583 7% 6% 7% +% 
3 21 BB 27% 27% 27% ft 
293 1ft 12% 12% ft 
4015861 £5% 24% 2*11 +* 
19 M12ftU3%ia% 

044 4 14 13% 13% ft 


Hteta 

ItatMCp 

UxrtaDr 

UoMCp 

MotanMte44 


52% 38% Itaanw 1X0 29 04 1210 51Q 51% 5lH 
23% 17% IktalhlH 000 09 104137 21* 20% 21* 
8* 5%llteps 15197 aft 8* 8% 


12%. 7%.U*Qie 


73 ,807„10% 10% IBS 


-X-Y-Z- 

84 51%ta» 108 18 22115M S^J 73ii 81-1* 

43 <0% tea Cop 060 1X13 S 43% 43% 43% +% 

25 20% VXnfcae 100 55 14 55 23% 23% 23% ft 

56 3ft YukM 046 IX IS 837 40* 48* 40* +tt 

5% 4&pta 008 50 431 as* 5 5%+* 

13% ftZUIlH 4679 155} 12% 12* ft 

2B%24%2MhM 1X0 3X 15 97 SB 27% 27U +* 

7% 7%Znkhc 073 90 38 u7% 7S 

28% 17% ZOD 012 04 22 441 a2B% 28% +2% 


2ft Sft lOUecatx 1 074 27 192431 2B 27% 27JJ ft 

wi3%tnnflif( 1x1 07 a so® 15* «% is, 1 . +* 

Z7% 23% inDoatal 020 08 144101 2ft ffl% 2ft +% 


26% 17% TOD 012 04 I 
«*tO%&ftF6$1l 100 30 3® 1ft 42* 42* +* 

-9* a a*4i Tot* oa< eu sm 9 83 bS -* 


27% 23% inDooni ea osmxibz 2ft a% 2ft +% 

S «%(Hfec 8X8 01 2B18M 54% 82* 53fl +1* 

23%Ultam 263 85 14 B8SaS4% 33% 34* +% 

9% 5%Uaikn 03 22 13 71 9 «% 8% -A 

15% 13*UXFaiJ* 102 90 230 13% 13% 13% ♦% 

7311 1. | 11 WHS 23% 23S +* 

25* 18% WHO* 03 08193321 04JJ 34% 2ft 
39 25% US HOT 3612738 Sft Zft 30% +0% 

29% aiBfete 7 30 28l 2 28% 28% 

47 23%BSSag 018 04 3 2226 37% 3GH 38% -* 

8 8}1 85%UHTn 13 IX 21 3887 88% 8fiS Wft +1* 

3 -15Ukmkr OK 40 17 815 10* 18% 19 +5 

2ft UetofeA 34 446iXB% Sft S«} +% 

33*2 XUtafndl 1X4 20 15 740 38* 37% 38% +% 

22% iftlUlHdl 13 8X12 10 319% 3+% 


Mvate tapw Sp fite Ate a FT MmflR 



IftlUlHdl 13 8X12 10 319% 20+% 

ZfttUafCqix 13 3.1 14 310 34S 34% 34% -* 

. 38%U*QC4l 060 2t imams 3ft 38* 3ft +% 

47%33%<MU 0X7 10 21 2618 47% 48* 47 +% 

41% 31% USM 16 114 4Q* «% 40* +* 

3Bili 31%(E8tax 214 5X 14 8015 38% 9ft 38% +% 

22% T8U9MM 8550 22* 21% 21% +% 

41* 2ft USAMttSr 5615041% <1 41% +3. 
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AMEX PRICES 


P7 St 

tack Mr. E MOa Up InvOmOoB 

AdrrUBOn 13 11% 11% 11% -% 

Atingd 3 068 9* 8% 6% -* 

AMBAC 9 3 A A * 

Alpha M 4iaui2% 11% 12% +1% 
AnikrPB 404 8 3 43% 43% 43% +% ' 

AMUd 1743 10* 10% 1ft 

AinEteX 440 14% 14 14% 

AnpMnA 55 5% ft 5% 

ASRAhe 23 6 122 22* 21H 22* +* 

AstraWi 15 179 6A 8% ft +A 
AndkMA 137 B* 7U 8% -* 

AHDTofcA 1758 2 1% 2 +* 

AMPCR 116 3, r a 3* 3* 

BSHOcom 15 3 3% 3% 3% +% 
Butnartte 0X0 » 71 38% SB* 38% +% 
BttPTAX BB 3% 3% 3% 

BATH** 097 11 1011 IBS 1ft IBS +i 
Bead B 4% 4% 4% +%. 

BkdBttnxOa 14 45% 45% 4S% -%■ 
eaUA 13 W2 27% 26% 27* +A 
Bo*m» 100 12 58 2* 2% 2& . 
Bnte 03 B 202 33* 3Z% 33% +% 
BrsacanA 1X4 3 24 25% 25% 25% +% 

COlton 000 17 T3SB<4% 43 44% +J! 

DfdM} 0X1 ffl 4 S ffl 

COteCOf 10 19 27% 27% 27A +% 
CmnTdi 139 10 9% 8% +A 


tack Oh. E IflOa HA UnCtna Ctag 
COBpteaq 33 1% 1% 1% +* 

CacdfM 12 3 7 7 7 -% 

CMffTA .032 27 518 9« dft ft +* 

Crate C A - IX 2in7* to* 17% +% 

CmnCB 15 .451117* 18% 17* +* 
Cubic U8 18 153 25 24% 26 
gun ' 18 11% 11% 11% 

Cl Alii 3101 4g 4£ 4}| -A 


I EntaCa 04619 It ift 1ft 15% +% 
EdmOqr 2242 . 5% A* 5% -* 

EcdBiAx 032T72 48 B% 3% 8% +* 
Btttolk . 18 35' B* 9* 9% . 

EqtAlX 2X1 54 H% 33% 93% +% 

PdrlnAk '070 3 »' U33 32% 3+% 
FtaA . 23 13 2 «% 85% 85% 

Fate La 222ln47% 4ft 47% +H 

Frequency 080 18 182 10% 15% 15» -* 

Bon 000 11 82 1ft 19% 19% 
GefeteK. 1811 31H 20% 30% 

BhwFtIA 079 3 3W SS 33* 33% -* 
Mlrx 070 13 1420 18% 18% 19% 4% 
SohAh 3 AAA 

mo-' . 8834 Bl* lA 1% 


State 

Dh. 

E HDi 

■* 

loaOmCtaB 

Kkrirc 

032 

193337 

m 

29* 

2ft 

-% 

Hurt® 


10 

H 

3 

a 


U0> 

010 

25 22 

23% 

23% 

2ft 

-A 

HAUM 


72 IM 

16S 

163 

16% 


HmntanA 


110 

6% 

a* 

ft 


AokmCp 

o-w 

18 61 

14% 

w% 

14% 


Ad. Con 


1224 

$3 

5% 

5% 

+A 

htarraign 


38 342 

11% 

10% 

11* 

+A 

tax 


7057 

nil 

11* 

11* 

+* 

Jan Bn 


83 141 

ft 

2* 

ft 

-* 

JIB Cop 


16® 

% 

a 

% 

+* 

KtaritCp 


27 118 

3* 

ft 

3* 

+A 

KOOI&IX 

non 

25 784 

18% 

18 

18 

-% 

litaga 

an 

25 1® 

0 

ft 

5% 

-% 

lyuchpp . 


42 3 

93 

92% 

33 


ttBum 


25 S38 

48 

47* 

47% 

+* 

Mote A 

OH 

17 344 

07% 

38% 

37% 

+% 

MBomedk 


2783 

H3 

n* 

11* 

-A 

ItaMif 


15 

10% 

o% 

10% 


tang A 


19 74 

2ft 

2ft 

2ft 

+A 

USRBqd 


a 

3 

ft 

a 

+* 

nmsw 


5 153 

ft 

ft 

ft 

-% 


4 pm dose J*tf IB 


W Sh 

Dh. E 100a Hta ImCkmang 

&G4 KISSBuGft 52j* 53% 

8 23 ift 15% IS* 
543883 5,* ( d5% 5* -% 
4 58 B* 8% B* •* 
1312 13101ft 14% 14% +% 


3 26% 28% 2ft +% 


S3 Cap 23 12 2 52% 32% 52% +% 


Tab Piah 03 12 
TteDa MS 
Utenedes M 
Tbanatn 2B 
TafW 144 
TanCabr 0 
Ittxxtlla 


03 12 E ft ft 9% 
MS 3 3 3 3+% 
M 33 1ft 18% 18* 

3 341 3«l 35S 36,1 -% 
144 40 10* 10% 10% -£ 
0 257 * (fig % ■% 

2882 20* IBS 2ft 


3B 10 2% 2% 2% 

28 83 2* 2* 2* 

13 382 29% 23% 2B& t* 

W 874 3 28,'. 28% -% 

1577543 29* 29% 28* -ft 

1.12 3 3 13% 13% 13% -* 

IS 1* 1A 1% 


Have your FT hand delivered in 
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Gain the edge over your competitors fty having the Financial Times delivered to your home or 
office every working day. Hand delivery services are available for all subscribers throughout 
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74 50 for more Infor ma tion. 


BE! B 008 K 284 11% 1ft 11% -% 
Baker J 006 327 0% 8 ft +% 
BhhnlB 04012 10 20% 20% 20% +% 
BfdyTF 1858 10% ft 10 -* 

Boictae W 557 2ft 2ft 2BK +* 
BaatanCpAflS1 13 1» 29% 28% S +% 
Bternofi tH 13 5(3u4ft 46% 4B% 

Bate Cup 1(048 17 74582ft 29% 2ft +% 
Settee Pet 15 3 40 40 40 

Bumf mo 344031% 29% 3 -% 
BqrVtaix 032 3 383 28% 25% 2ft •% 
BE Aon 344376 32% 31% 32 +* 
BHdE»X042 3 73 11% 9% 9% -2% 
BenUaiy 86 1» 13% 13% 13% -% 
BtetapM 080131132 5B% 57ft 58 -% 
BKASp 011 17 501 19% 1ft 18% 

HAS 27 » 7% 7% 7% -* 

BtapU 312BB02 38% 30% 38% +lQ 

BAM( OH 21 3274 20% 2ft 20* -* 
BtadcDrg 101110 72 47 48 46 ♦% 
BMC SUM 1 4017751062% 00% 61% 
BDbEran 032 3 481 18 17% 18 +% 

Bateft B 37 340 28% 25 Z% At 

Bated 6064 7% 0% 7 -% 

Bute TO 58 z0b 29% 2ft 2ft 
fitepUAx 052 3 4 OBb 20% 2ft 29* -* 
BRCHUU 53 3ft 37* 38 +* 

BSBBncp 1X013 » 38 3ft 37% -% 
BMbte 517 9% 9* B* -% 

BtetanT 72 3% ft 3 

Barbra 3B 49S3teft 37% 3ft +1% 
BBtaMgx 048 11 jfl 35,. 95* 35* +* 


-c- 

CTec 77 204 35 34% 34% ♦% 

QahuenA® 16 « 16% 1ft 18% -% 

CmQ) 1348 6 7% 8 +* 

QAMtoo 804 1ft 15 1ft +1% 

Qmdeta 14 2Z7 5% 5% 5% -% 

Cnflas 191071 4i| 4ft 4% +* 

Canon Aex 049 40 20te149%l47gl48% +2% 
Co*nCrex064 43 IN 43% 4ft 43% -% 
CmpS 012 212140 22% 22% 22% +% 

OteU 328 5% 7H 7H -il 

taig> m 48 ft a ft ft 

Cater 397 4609 35% 35% 35% +% 

CRdtt 09B 13 3877 39% 37% 38% ft 
CDAiGpr 18 101 28 2ft 27 -I 
OHM 113 4%d3« 3S -ft 

Qteferl 1X0 lBSJ®o5tH 54* 54* ft 
ClraSb 73« 8* 5% 5}J -/, 

QockDrtn 2108 1% 1* 1* -* 

Chnote 17 X It 11 18 
Chtano 914907 14 12% 13* +% 

QUran Cp 8311187 21% 20ft 21 ft 
Ckxfnz 1X4 191229 82 Bft 81% +1 
CMaaCp 000 £1168 88% 68 88% -% 
CM 006 18 169 2ft 2ft 26* +ft 
Cfecoi IE 234 15% 14% 14(2 +% 
anraLX icra n,i ii* n% -* 
Chcospa 48677® uBO 79 7Bft +lfl 

Oran Hu 32 I* 1* 1* -% 

QtaaOteB 1X0 ® 3(1 48% «7% 48% -% 
CotaAtann ® T% 1% 1% 

Coper Cp 591300 U3B 32 35% +4* 
Qda 366296 32% 3ft »% -% 1 

CDhsrant 23 605 ® 48% 48% ft 

Ntaomi 020 a S82 1ft 18% 1ft -% 

QHQb 10411 214 21% 21% 21% ft 
On* 031 1780771129% a a ft 
Coma 003 3383 21B 20% 21% +* 

DOOM® HOB K0J1 21 « 20% 21 a ft 
&xnraBateO02 15 854 48% 47% 48% +% 
OaranaC 384 u35 34ft 34ft ■% 

QMHStn 2892 12* 11% 11% * 

Catem 811 11% 11% 11% -% 

Catalan 378 4* 4* 4% ■% 

OteDte 92972 20% 20% 20% -% 

OuW 0501812® 27% 27% 27% -% 

QnptBlI 1951 5% 5 5*+% 

CaufiMi 050 10 187 29% 2B% 29% ft 

Cates 29HCB1 34 33* 33% +U 

CamyCp 328® 17 i^J ift +U 

CraterB 002 22 4571 20% 25% 20% +A 

CMfratb 29207103% 22% 22% +1% 

Own Rea 73 5% 05% Sfi -U 

Cun 541037 15% 14% 14% -% 

CpbtaQd 932 9* ft 9 +% 

Cyte 12(05 23% 21% 23 +1* 

tytagn 2191 5* 4jj 4« 


- Q - 

BIApp 81 ft S 5% ft 

GUSm 007 2 325 34% 3J% 34% ft 

teta 7 172 2* 211 243 

GanwRt 50 * * * ft 

GaUCD 11 1520n1ft 17% 1ft *1 

ted EM 0X4 16 303 28% 27% 27% -1% 
tedpta 12 44 13% 13% 13% -% 
Gown 532 4(1 4% 

tedex* 3421® » 19% 19% 

ten DC 4548 6% 5% 5% ft 

Gmqmfx 7852 27% 2ft 2ft .1% 

Grata Cm 5633 5% 5% 5% ft 

EUaoiEI 131414 19% 18* 1ft -% 

GAABogd. 012 21231 2^J 20fl 20% 

tehBbn 218 ® 4% 84% 4% ft 

GABta BIG 12% 12% 12% ft 

Gold Gars 52D 6% 8* 6* ft 

Gradmfiyi 066 15 298 ft ft ft 

teoux 03613 ® 20% 20% 20% 

GneenAP 01618 137 nil 10% 10% ft 

Mnoteta 70 * * * ft 

GTICurp 410 6 5% 5% ft 

G6WS*b 02025 583 22 21% 2lS ft 

eprabow a it® 25% 24S a 


- H - 

Itiluaw 82 i» 6% dft 6% +% 
HMMTd OM 13 71 38% 37% 37a -A 
HBOSCBxOOB 5310QBU79% 76% 79+1% 

HoMor M 2724856% 53% 56% +2% 
tteBnoa 14 219 12% 11% 12% ft 
HBtaTen 37 n 17% 17% 17% 
Haeteoer 1131 2% 2% 2% 
team 10 34 10% 10 10 ft 
tktaDap 22 827 29% 28% aft 
MU O0O1O5Z75 10% 15% 1B% +tt 
Hofcflfc 192308 23% 21% 3ft 
H»M 056 23 236 54 52% 521; -1% 

ta«JB 030 ® 630 15% 15 15* -» 
HHBwab 033 162993 ZE 77% 27% ft 
Harts CO 7 623 5ft sa 5fj ft 
MiUTon 1711407 3ft ®% 33% +% 
Hrbrita Ml 5% 5% 5% ft 

HjoSo* 27 2 1H 1J1 -A 


- 1 - 

FREp) 17 B15M20% IB 13 -1 

E Altai 300 1% 1* Iji ft 

tnmer 37 342 8% 8 B% ft 

tenoxigra 823 1* 1* 1ft ♦* 

BdRra 513 14% 14% 14% ft 

Mne 34060 9* 9 9* -& 

Httfl Ml QBE M 194 16% 16% 16% +* 

Uagrtte ®5U 13% 12* 12% ft 

UgUSjB Bl 1683 13 12% 12% 

nokMM d * * * 

AM 012 2SMAX1 dBB% Bft 88% +7}} 
UWB 7915 3 ffi 2H +i 

AterTta 372329 n® 23* 24* +1* 

AtertesA 008 latsa 25% 24% 25% +% 

Atah 2177 9 6% ft ft 

Ateteaf 3038 3* 2% 2% ft 

Malta 223044114% 11% 14+2* 

Artannle 191727 10% 10% 10* +% 

AdfiWpQA 14 2301)125% 24* M% ft 

kascirex QOS 18 5523 25 24 24% ft 

OH*!*) UJ1 40 ®244%244%24ft 


-M- 

■Mllfldi 07211 194 21% 30% 21% ft 
Msconpl 036 31 530 28% 27% aft 
NfixSgo 013 21 430 Ml* 19 19* ft 

HMDter 9 7 10% ift ift ft 

K£ 041 34 82 71% 71% 7t% ft 
Ntfcer 323619 20% 19% 20 +* 

Hetaqi 1B563Z 49% 45% 47% +2}} 

tea* Era ® 5831 14% ift 14 ft 

NnngHi 36 148 21% 20% 20% ft 

NeojxiCp 004 a 74 12 11% 11% ft 

taMQnA ® 21 U 219 719 ft 

MOntan 0X0® 48 62% 61 62% ft 

Naans 050 28 6863 54 53% 53% ft 

tatai I 17 180 18% 17% 1ft ft 

MMHt§ 072227632 iS3 50% S3 +2 
MWAfr 64237 3ft 35% 36% ft 
tart! 1525027 7* 6% 6g ft 

Itattas* 191138 98% 94 97% +1% 
NFCH 16 463 12% 12 12* 

NSC Cap 14 30 2% ?% 2% 

NILA* 37S 23% 22% 22% -1% 


- o- 

ODutaps 20 1T2 17% 16% 16% ft 

am* 2826281827% 23* 26% +3* 

OttmWjA a 272 15% 14% 15% +% 

Ohrao 19229 20% 20% 20% 

OtftayN 1X0 9 42 44% 43% 43% 
Moca 1® 13 1395 47 45% 46% +1% 

OKtaHnx 1J6 16 506 55% 54% 55+% 
OkUUB 092 19 579 44% 44 44* ft 
Woman 135 13 517 « 48% 48% +% 
One Pita 577 4 ft 3% ft 

Orach 4582(18 uffl 57* 57* +j] 

Orb Son a 4951 17% 16% 17% +* 

oraneb 21 3008 h37% 38% 36% +% 

OragNMl 142633 27% 2tf 2 27* +A 

OM Bl 224 9% ft 9% ft 

Otap 5 3015 aB* 8% Sft 

OddrBBM 02812731® 21» 21% 21% 
OHnsliT DXDI45 51 14% M% 14% ft 
OOBTaB 1® 13 89 33% 32% 32!% ft 
OtadHtt 59W8Bu84% 01 84% +3 



-D- 

DGCCn USBGua* 28% 27% ft 

DM ten IMS 12107%105%107% +1% 
DntaOu MO 3* 3% 3i T , ft 

Duante 73122B 20% 19% 20% ft 
DtetetaQSO 10 3% Sfi 3% ft 
Oteteas 028 « ®B82fi azH B2H +1* 
aump8 044 37 007 X 29% X 
DHCnv 53S3B3u148%141%147a +6% 
DnMr O37101CS7 51% 50% 51%+lA 
Own B 4% 4% 4% 

OH Tack 912870 24 22% 22% ft 
DglM 2317nlft 11% 11% +% 

OaltaD SO 309) 35% 33% 84% ft 
OB Sow) 14® 1* 1 1% ft 

Ugsps 15 & 14% M% 14% 
OAnecCp 25 8(7 51% 50% 51% +% 
Qtfcttn 590ul0% 9% 10% ft 

QterGn 020 X 27221)40% 38% 40H +1 

DarataHb 072 IB 116 i3% 13 13 ft 


- J - 

JUSnck a 103 10% 15% 15% ft 

•tarn A* 14 43 B% B 8 -% 

JotnsaW 12 12% 12% 12% +* 

Jaw Art « 13,', 13% 13% ft 

Jam IM 010 436078 34% 33% 33% ft 
JSBRn 1X0 17 302 44% 49% 44% ft 
JUKLUX 00213 379 15% 16 15 
JMn 018 18 3® 18% 13% 13* ft 


-K- 

KSktaX 008385 131 15% 15% IS* +* 

KnanCp a« ffl 517 16% 16 IB -% 

My St 004 IB 107 31% 30% 31% ft 

NaMx 1.18 IS 40s 41% 39% 41% +lH 

ALA-Tn 312S2SSu5B% 57% 59% +1% 
MA X % % % 

baagf 121X11 19% 10% 10* ft 

bams Mis 39% a 39% ft 


-P-Q- 

taar 210 18 BS9 48% 44% 48% +2% 

Pac&idop 014 82 151 10% 1ft 10% ft 
HEM X 243 82% B1% 61% -% 
PXdQflB 26 1888 Bi 84,% 64% ft 
PnnT soaaae S2% 48% 52% +«i 
Ptetasl 034 57 204 40% 3S% 40% -% 
(tana 050 23 JO 13% 13% 13% 
PomTrty 17 55 X% X 30% +% 
PWntag 1X10 ® 50% 49% 86% +1 
Pawn I 423 2* 2* 2* ft 

PUWUlAL 020 X 46 33% 31% X +1% 
FtapflrtrO Off TO 410 26% 26% 28% +% 
PraptaH 072 17 S31 38% 37% 38% ft 
PmptasR 1 82138® u86% 02% 6ft +3* 
tadgo 24 16S 13% 13* 13% +* 
FttataK 1.12 28 dluG0% 68% 33% 
PETtaWT 2515832 11% 10% 11* -ft 
PkanOar 431033 19% 18% 18% ft 
ftMffeb 25 2316 13% 12% 13* ft 
Pta&tan 419 6% 6% 6% ft 

Homo 11B4B2 10* 9% 9* -i 
Phnoflp 0X0 32 155 Sft » 24 
Planners! x 012 14 115 14% 14* 14% ft 
Rrar a S«7 15% 15% 15% +% 

PHxdA 451761 34 23% 24 +* 

PLOW 7 Jfi 0% 8% 6% ft 

tecta 0® 8 151 19% 19% 1ft ft 
FtM® 16 Z7 1718% 17 
FWCU 2182 J} 0JJ * ft 

RaLh 000 IS B19 1ft 17% 17% -ft I 

prouHk insie «54 »si% -% I 

nttPlB 1210091125% 34% 24}{ +% 

Ftfenod a 1SE 17% 16% 17% ft 

PndOU 028 a tD 70% 70% 70% 

Otawnm 10822887 BE 52 5ft -1U 
QpNRovt a a «ifl 4 th «h +* 

Ountas 221051 u2fl 23% 27% +7{J 

Oritete » 436 33% 31% X ft 

extern 2(02532 74% a 74% ft 


-R- 

RtaDH 4 14 292 19 10% 10% ft 

Mn 310 2* 2% 2* ft 

Aqmd 02516 X 32il 32% 3ft ft 
RCSBFkk 099 1721013*9% 48* 48j} ft 
Mfrfte 39101 30% 25% 2B% +1% 
teaoa 2? 49 14% 14% 14% ft 
flagMp 080 18 XfiB 3J% 33% 33% * 
Rotfbai 790 1% 1 1 ■* 

teg® Aid ± &2 a 5 ; 25% 

tesrddha a ffl 23% 23% 23% 
tarwM 3% 5% 5% ft 

foam IX n 3479 60% 0% 60% ft 
NhdaCsr 000 17 1213 34% 3% .’4% .% 
012 396 u6% G ft 

IAb miM 0X01® .*0 22 22 22 
A*** 018 1710882 <T3 % 27% 27% -}J 

W1335 19% 13 1 19% +1, 
0% 8% Bl* 

OSS mss? 19 laA. !3!i +% 
"'■"fta 12 27 M 0 % ft 3 % ft 


SALCOU nag 


IX 15 OCS 4B% 4;l, |. ■ 


Cwiran n-» u 10 »0%«I3% 13% 

SS ** 3 a .S! :■ 

s '• = ! s S ^ 

SBA«4 OX a lis 27 38 au ? 
SHtaB 7 a 7 7 ) * 

Se«* 1.12 12 s ,ij 

tataml 10610878(25% 2J% 74% . • 
S*** 772 3% 3 1 

Swlta 361 5il 5% v,; 

Samam 022® cai< to'. 

Staled x 084 » 1804 60% ® > 4 591, .« 
SATCfiFU 1G39 9% 6% 8% -% 

Stanraod IB 419 22% 22% 3% .% 
Suita P » 5625 26% 24% 241, 

SvdN 005 a 8331 34% 33% S’a •% 

SOnaDea 32 557 4% 4% 4* .* 

S8UMC S 2643052% 48% 52 +3% 

StaflVGp 65129*09 34% 32% +1J1 

Sfeqtai 040 10 7® 10% 10% 10]} .* 
SWEAT 25 * * * 

taradd 21 26® 52% 50% 50% -% 
SJtfct 100 151364043% 47% 43 ft 

SphgdA 484 6% ft 6% ft 

Snnm 392209 7% 7* 7* ft 
StPhteC 040 193506 uZ4 22% 24 +1% 

techs 383B4BB S 34* 24,3 +% 
SortMcka 7613343 38% 37* 36% +1% 
SB Wro 284Su11% 10% 11 *H 

SMTk OKI 13 314 12% 11% 12% +% 

ShttyUSA I BBS a2% 1,'2 2% +% 
SkdN 050101449 21 20% 20% -% 
SVMbca 051 ® 1E% 1G% 16% 

Strategic SO 005 005 0® 

SMtat 76 1938 X% 27% 29 +* 

Stryker O10 35 4941 DO 41% 42]} +1]} 
Stated) x 0® IB 3 17% 1G% 17% 
SaitonoBOSQ 13 13 32% 31% 31% -I 
Swung Te 2716 7 6% 6% ft 

SUM: 2787847 n45% 42% 45 ft', 

SMITH 27 3Q90 28% 27% 28% +% 
Span Ac 11668 14% 13% 14% ft 
: Sfnonuc 2728611 M2* 19 ti 21% +1]} 
Sjntaor 036 21 1® 17% 15% 17% +% 
Spaeflc 010 40 37% 39)2 *lU 

SpshteR 010 7B84 Blj 0% 9ft 

SpnmtSco 345470034% 32% 33 ft 


I MU 0X0 16 064 41% «% 41% 

tart* Hi 050 4* ft ft -* 

Item 64% 67% +2% 

AfcSratiflxQJB 17 315 20% 19% 20% +% 

Mccaratwoeo xibk a% &>’, aft ft 

Mtanm 23 157m4% 14 14 -% 

MenurCpxQlO 31 71® o34 » 33% +% 

IMS 35 THE 9% Bit 6% •* 

Manaiix oxo is 605 a a% all ft 

Moreau 003 10 068 0% 0% 9% +% 

■total 170® 2ji 2% 2% -il 

Mara to 61201 5H 5% 5% ft 

WhddoAf xQ20 19 657 20% 1BU 30% +% 

■flange 20 3794 22% 22 2% +% 

NAcraah 2091 7% 7* 7% ft 

MM 65nSIBl|49% 140148,', +4J 

tad A3 U 975 16% 16% 16% +% 

UdMtaAl MS 297 14% 13% 14% +% 
IBtarHx Q» 31 77170*8,1 44% 48% +3% 
Utern 63Bu64% 52% 54% +1% 

MkuSBp 124 13 38 65% ® 64% 

UtaKOi 010X1016 11% 11 11 ft 

Uaauw 9585 14 13% 14 +tf 

I Morton Co 024 IB 426014% 13% 14% +% 
Marine U a» 14 623n3l% 30% 31% +1 
MOtalfx 006 X 2637039% 36% 38% +% 
Motor* x OOB 32 3092o41% 40% 40% +% 
■tarn 371 5* 5 S ft 

UsteP} 006 15 747o2ft Z7% 28% +1% 
MISSps 040 17 26 30* &% 29% ft 
Mycogra 2249 23% 22U 23% ft 


-T - 

T-CUSc 455 1% 1% 1% -% 

TAucPr Q5 32 549 55% 54% 55% ft 
mop 12 SG6 8% 6 6*'* 

TCACtat 064 78 737033% 37% 36% +1% 
TO GOA 22121 19|* 15% 18% ft 

Taxon S®63 38% 37% 37% ft 

Teamuen 1JB0 10 71 55% 55* S5.V ft 
Ttata 190 1025047% 45% 47% +1% 
TteoSps 385 ID 9% ID +% 

TEEOnAU 612838 25% 24* 25% +1* 
Titan 4127277063% 61% 63 +1% 
TtanCp am -286410)% 20% 2D>4 +% 
TOUT® 231833 24% 23% 24% ft 
TarfMOR OX 383772 64% 31% 63% +1% 
3C0m 2633731 Sft 50% 58% ft 

™* 270 ft ft ft ft 

TJlMf * 022 X 1418 M% 22% 24% +1% 

ToAMOx 00618 233 10 9% 9% ft 

Tokyo MK (OX 23 46 61% 6\ B1% «% 

ToaBnxn 41 1252 20% 16% 19J2 -* 

Mtatai 17 N 9% 6% 9% ft 

Tern CO ox 1301 3)2 3]} 3{} ft 

DIMM 19 52 17% 17 17% ft 
Trwroma IK 3% 2% Z% -% 

TranafeJr 0X6 11 379 39% 30% 39% +% 

Tdmhh 1235 17% 16% 17% ft 

iraotoi 228 2* 1U 2 +* 

TnotaAC 1.M) 15 928 ®% 22% 3% 

Tnnglri im 3% 3* 3% ft 

lprftt 010 25 4402 18* 1919% ft 


-U- 

UOluGa 1X2 ® 123 24% 23% M +% 

UdKdSt 12 175 Z7% S% 27% ft 

UnBog 012 a 2B3a28% 27% 28% ft 

item 240 aiao 52% si% ®% +% 

IfiBocp IX a 7666 67% 67 67% *13 

US Staff B2 9% 9 9% -% 

I US Sadi » 1% 1% 1% -* 

US Ttlx 0X0 a 655 050 49% 50 

USTCaipx 0X0 113119 21% 20 21% ft 

UriMafl 0X12 10 11% 11% 11% 

IM Tata 050 22 SI 1® 97 1® +3 

U» 10 24 4% 4% 4% 


- V - 

Vrintafxaa » 413 20% 19% 19% ft 
top! Cel 1312503 14% 13% 14% ft 
Manx 036 10 7101128% 27% 28% +* 

tata 41 4354 u24 22% 23% +% 

VUrpRK H 2 13% 13% 13% -A 

VMaglc 231 DIGS ul7% 16% 16% ft 

VIST Taco 4713W U®% 27 2713 +1* 

UeAraB 048 2861 27% 26% 27* +}} 


WBngLri Z1Z1 73 22H 23 +,', 
tai nh dt 31 5B7 10 0% 10 ft 

UMHU IX 1732716063]} 63% 35* +lft 
HkdIMdA 031 16 101 24% 24% 24,', ** 

ttamupums 14 1001 ib% ib% ift ft 

AKMOx 256 22 101 60% 59% X 
Warm En xftw IT 1657 19% ift ift ft 
WtemBrc 1X4 18 314 74% 74% 74% ft 
wuiSM a 27a 4i% ® 39% -ih 

VMS«M IB Bin 2B 22% J4% ft 

toMSangn SI 74361)45% 41% 44% +2* 
WfiWtoiL 02B 13 33 13% 12% 12% ft 
Wddcm earn 33% 32* ®% -% 

WWteN 052 ® 2560 20 1SU 1S{] +* 
m ADR* OX 19 446 41 4ft 41+% 
WpflU-ainQAO 36 048 27% 26% 27% +% 


-X-Y-Z- 

«M 3730E6 54% 51% 09% -* 
Wnwi a B544 12U 12* 12% 
XnaCop 1538 4% 4% ♦% ft 

M3P 189041)27* 24% 27* +3* 

VtakteB a 355 7 6% 7 

auUMk048a 830 35% 3*% 35% +% 
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WORLD STOCK MARKETS 


Dow breaks through 
8,000 point barrier 



Wali Street extended its 
record setting run at midses- 
sion as the Dow Jones Indus- 
trial Average broke through 
the 8,000 level for the first 
time and the Nasdaq Com- 
posite Index headed for its 
10th record-breaking close, 
writes John Labate in New 
York. 

By early afternoon, the 
Dow stood 44.60 higher at 
8.020.31. The Stan- 
dard & Poor's 500 Index 
gained &27 to 934.03 while 
the Nasdaq composite index 
gained 26.03 or nearly 1.7 per 
cent at 1,568.14. 

Helping to propel stocks 
higher were low-inflationary 
reports on consumer prices 
and industrial production, 
which set off an early after- 
noon rally in the Treasury 
market, where bond prices 
were sharply higher. 

'■Capacity is growing as 
fast as output, suggesting 
there is no inflation budding 
in industry." said Mr Kevin 
Logan, senior market econo- 
mist at Dresdner Kleinwort 
Benson in New York. 

Second-quarter earnings 
reports also sparked buying, 
with semiconductor chip 
maker Intel rising S5& or 
more than 6 per cent to $86 
on an earnings release. The 
expectation of today's earn- 


ings report by Microsoft was 
enough to send the comps- 
ay’s shares up $8$ to 8146%. 

Record-breaking stock 
indices have become some- 
thing of a regular event on 
Wall Street. The Dow 
reached the 7,000 level on 
February 14, having broken 
through 6,000 points Just 
four months earlier. 

“The pace since April has 
been extraordinary." said Mr 
David Shulman, chief equity 
strategist at Salomon 
Brothers. The Dow had risen 
more than 25 per cent since 
April and was up 50 per cent 
from a year ago. he said. 

Major gainers in the Dow 
included Boeing, up $2£ at 
$60]^, and General Electric, 
which rose $2 at $74 A- But 
Eastman Kodak plunged $7g 
or more than 10 per cent at 
$69 A after reporting earn- 
ings below expectations. 

TORONTO continued to 
set fresh records in early 
trading after the latest infla- 
tion data out of the US 
sparked renewed talk of 
imminent interest rate cuts 
and led to a strong revival 
among bank shares. At 
noon, the 300 composite 
index was up 69.77 at 
6,725.70. 

Tech stocks showed early 
pace but the most impres- 
sive performances were 
found among banks. 


SAO PAULO rallied 
strongly. After a shakeout of 
more than 15 per cent in 
four trading sessions, there 
were clear signs of bargain 
hunting, according to deal- 
ers. "Wall Street’s given us a 
boost, but the forex markets 
have been a lot steadier. It 
looks as if the currency 
squall could be about to 
blow over," said one broker. 
At midsession, the Bovespa 
index was up 433 or 3.7 per 
cent at 12.050. 

SANTIAGO ended with a 
mldsesslon gain on the IPSA 
index of L54 or 1.2 per cent 
at 132.79. 

CARACAS stayed weak 
with the IBC index adding to 
Tuesday's setback with a 
midsession decline of 10&21 
to 9,159.86. 

SOUTH AFRICA 

Another record close for 
industrials plus strong 
demand for selected finan- 
cials helped push Johannes- 
burg’s all-share index ahead 
by 32.1 to 7,42&& 

The industrial index 
advanced 50.7 to 8,936.4 to 
extend its rally to more than 
2 per cent in five straight 
days. Golds stayed weak 
with the Index dipping 7.1 
to 969.2 on a renewed wob- 
ble for bullion. 


Dollar strength takes bourses higher 


EUROPE 


The strength of the dollar 
and Wall Street’s first ever 
foray through the 8,000-point 
level early in the session 
took a number of European 
bourses further Into record 
territory. 

FRANKFURT climbed 
another 2 per cent The Ibis- 
Indicated Dax Index closed 
up 84.01 to 4,223.69, breach- 
ing the <U200-pdnt level for 
the first tune as banks and 
chemical stocks in particular 
found favour. 

SAP, the computer soft- 
ware group, jumped DM1L2Q 
to DM42620 on rising expec- 
tations for second-quarter 
results due on July 24. Ana- 
lysts noted strong demand 
from investors in the US. 
where the high technology 
sector has rallied strongly in 
the last fortnight. 

Karstadt roared DM47.40 
to DM688.50 on restructuring 
hopes and making up for 
ground lost on worries that 
the stock might be omitted 
from the Dax. 

Volkswagen lost DM&50 to 
DM1,465.50 after its recent 
strong run. Paribas reaf- 
firmed Its buy recommenda- 
tion and forecast that the 
shares would sharply outper- 
form the Dax. The French 
bank said that while the VW 
shares could no longer be 
regarded as cheap, the posi- 
tive momentum on sales, 
costs and currencies should 
enable the stock to perform 
fturther in the naming year. 


LVMH 



PARIS continued to climb 
and the CAC 40, which came 
within an intra-day whisker 
of breaching the 3.000 level, 
ended 37.31 ahead at a record 
2,988.01. 

LVMH shot forward as 
investors reacted positively 
to press reports of the 
group's proposals for a 
drinks deal with Grand Met- 
ropolitan and Guinness. The 
shares rose FFr49 to FFrl£28 
for a gain of 12 per cent 
since mid-June when Mr 
Bernard Arnault, LVMH 
chairman, first intervened in 
the GrandMet-Guinness 
merger plan. 

Valeo and SGS Thomson 
were strong ahead of results 
statements. The former, 
which put out interims late 
yesterday, jumped FFrlLlO 
to FFr412.10 while SGS 
gained FFr21 to FFr561 in 
advance of today's half-year 


earnings. AGF rose FFr6.20 
to FFr2058 after a Goldman 
Sacha upgrade. 

Thomson CSF ran into 
profit-taking In the final 
hour of trading. Up 2^ per 
cent at one stage, following 
news that the government 
planned to relinquish con- 
trol of company by reducing 
the state stake to less than 
50 per cent, the stock ended 
off FFrLSO at FFr161.60. 

AMSTERDAM l ytfnhprl up 
another record, adding 16.09 
to B&L25 on the AEX index. 
There was said to be steady 
buying of the na«h market 
by squeezed options traders 
ahead of tomorrow's options 
expiries. 

Philips, buoyed by the 
strength of US tech stocks, 
added FI 6.80 to FI 157.80. 
Royal Dutch gained FI 380 to 
FI 112.30. ABN Amro was 
again the most active 
counter, uniting all-square at 
FL 46 after a tigerish 
two-way tussle had hoisted 
volume to 10m shares. 

Heineken found itself out 
of step. Worries about flat 
earnings reasserted them- 
selves and the shares fell 
FI 7 or 2.1 per cent to FI 328. 

ZURICH rebounded 1.4 per 
cent after a day in which 
derivatives transactions 
made for volatile trading. 
The SMI rose 828 to 5,927.5. 

Nestle rebounded after its 
recent weakness, closing 
SFrl7 higher at SFrl,968 
ahead of half-year sales fig- 
ures which were expected 
today. 
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Roche continued to benefit 
from Tuesday's sales figures, 
which came in at the top end 
of expectations. The certifi- 
cates added SFr385 at 

SFrl4,810. Novartis regis- 
tered shares underperformed 
the market, with a rise of 
SFr24 to SFr2,441. 

A strong performance In 
the banking sector was attri- 
buted to a technical rebound 
and a p ositiv e Merrill Lynch 
study. UBS bearers climbed 
SFr21 to SFrl.700 and CS 
Group was SFr4 higher at 
SFr20& SBC jumped SFr8 to 
SFT418 on the view that its 
alliance in the Japanese 
market with LTCB would 
prove favourable. Swiss Re 
was the best performer 
amo ng insurers with a SFr50 
rise to SFr2,180. 

Sulzer rebounded from 
recent lows, with a rise of 
SFrl7 to SFri.227. Sulzer 
Medica, which was floated 
on Monday, rose SFrl8.50 to 
SFr434.50 as the chief execu- 
tive said the company would 
not wait long before making 
acquisitions In its core busi- 
ness oS orthopaedics and car- 
diovascular equipment. 


MILAN was sharply 
higher, led by insurance 
stocks. The Cornit index rose 
14.41 to 396.63 while the real- 
time Mibtel Index added 277 
to a Fourth consecutive 
record high of 14.381. Gener- 
ali jumped Ll.95) to L35.786 
after forecasting higher pre- 
miums and returns on 

equity. Ambroveneto fell 
L113 to L7.944 after Us chair- 
man damped down specular 
tion of a public offer. 

STOCKHOLM and HEL- 
SINKI bath pushed to 
all-time peaks. A SKrl2 
surge to SKI340.50 at Erics- 
son following initiated cover- 
age of the shares by Salo- 
mon Brothers underpinned 
the Swedish market. Hel- 
sinki was buoyed by a 
FM5.S0 rise to FM430 at 
Nokia and another strong 
session for Rasio. which 
jumped to FM3S0 before set- 
tling FMS2 higher at FM560. 
The shares stood at FM360 at 
Monday's close, ahead of the 
breakthrough US deal. 


Written and edited by Michael 
Morgan, Jeffrey Brown and 
Robert Anderson 


Mexico becomes regional star 


Mexican stocks have been the region's star 
performer this month as economic funda- 
mentals improved and mid-term polls 
seemed to provide political stability, unites 
Robert Anderson. 

The market peaked on July 10. np 45 per 
cent since the start of the year bnt bas since 
eased 3 per cent on profit-taking. Having 
lagged behind Brazil earlier in the year, 
Mexico seems now to be regarded as a bol- 
thole for investors worried about a possible 
devaluation of the real. 

Mid-term polls on July 6 were well 
received by international Investors even 
though the incumbent PR1 party lost its 
majority in Congress for the first time in 70 
years, and a leftwinger was elected as the 
mayor of the capital. Foreign & Colonial 
Emerging Markets believes that the “more 
balanced power base ... bodes well for conti- 
nuity and moderation.” The conduct and 
turnout of the polls were welcomed in par- 


ticular as they “confirmed a clear trend 
towards democracy". Ms Veronica Berger- 
Colllns at F&C said: “A lot of money came 
in just before and after the election". 

After a weak first quarter, second-quarter 
prospects are looking promising. Bear 
Stearns expects corporate earnings growth 
of 18.7 per cent for the full year, and a PE of 
18.5 suggests the market is neither overval- 
ued nor cheap. 

The economic spotlight has switched from 
manufacturers and exporters, hit by the 
strong peso, but consumer spending is 
finally recovering without triggering infla- 
tion. In April retail sales rose 6.6 per cent 
year on year, helped by rising real wages 
and increased employment 

The growth in consumption is good news 
for the stock market. Bear Steams picks 
food and beverage stocks and retailers as 
likely to benefit most F&C believes banks 
might be worth a long-term bet 


Emerging markets: IFC weekly imrestable price indices 


Bank deal aids 1.4% Nikkei rebound 


ASIA PACIFIC 


Tokyo rebounded sharply as 
the dollar climbed hack to 
Y115 and bank shares 
responded positively to news 
of the tie-up between 
Long-Term Credit Bank of 
Japan and Swiss Bank Cor- 
poration, unites Gwen 
Robinson. 

The Nikkei 224 average 
climbed 28933 or 1.4 per cent 
to 20,358.74 after moving 
between 20,139.31 and 
20,435.64. 

Investors were encouraged 
by New York’s overnight 
record and the strong perfor- 
mance of high-tech stocks. 
The dollar's rise against the 
yen helped blue chip export- 
ers and extended buying 


before fetching the day's 
first quotation of Y507 at the 
close with a maximum 
allowable gain of Y80. Indus- 
trial Bank of Japan rose 
Y140 to YUB00 and Nippon 
Credit Bank Y9 to Y237. 

In Osaka, the OSE average 
rose 216.32 to 21,255.56 and 
volume edged up to 20.5m 
shares. 

BANGKOK rallied 
strongly as talk of a com- 
bined Japanese and IMF sup- 
port package gained ground. 
The SET index rose 38.00 or 
6.1 per cent to 663.86 to 
extend its rally since the 
baht was freely floated In 
mid-June to almost 200 
points. 


Talk of an economic sup- 
port package arose out of a 
meeting planned for later 
tills week between the Thai 
finance minister and central 
bank governor with their 
Japanese counterparts. 

Foreign investors were 
said to be heavy buyers of 
leading stocks. Bangkok 
Bank surged Btl6 to Btl8l 
and Thai Farmers Rank BtlO 
to Btll6. Siam Makro 
jumped Bt&50 to BtSASO. 

MANILA continued to 
slide on currency worries 
with the composite index 
down 6&5D to 2,587.36 for a 
two-day fall of 4.6 per cent 
"Money market rates are 
edging lower, but it's a slow 


process and people are still 
very uncertain about the 
outlook for the peso,” said 
one broker. 

San Miguel fell 4.50 pesos 
to 57 pesos, Petron 50 centa- 
vos to 5.70 pesos and Manila 
Electric 7.00 pesos to 142 
pesos. Metropolitan Bank 
fell 5.00 pesos to 545 pesos. 

HONG KONG edged lower 
as concerns about property 
prices under the govern- 
ment's increased land supply 
programme outweighed a 
further sharp rise in HSBC. 
The Hang Seng index lost 
41.22 to 15.446.02 but only 
after setting an intra-day 
record of 15.635.52 in early 
trade HSBC jumped HK$10 


to HK$264, off a record intra- 
day high of HK$269, for a 
two-day gain of 6 per cent. 
Analysts attributed the per- 
formance to the strong show- 
ing of banks in London. 

China incorporated H 
shares were generally higher 
on news that Tsingtao Brew- 
ery was undergoing a 
restructuring to boost its 
stock market image. The 
shares rocketed HRJi.674 or 
42 per cent to HK$5.65. 

SEOUL dropped 2 per cent 
as troubles at the Kia Group 
rocked financial shares and 
the car group’s six listed 
companies, which all fell to 
their limit lows. The compos- 
ite index lost 15-33 to 739.72. 


Dollar terms Local currency terms 

No. of July 11 % Change % Change July 11 % Change %Cte»ga 


Market 

stocks 

1997 

over week 

on Dbc *96 

1997 

over week 

on Dec *96 

Lathi America 

CM7) 

781.92 

+1.2 

+483 




Argentina 

(30 

1204.91 

+TS 

+266 

739,009.55 

+2S 

+287 

Brazil 

(68) 

645.83 

-0.7 

+62.9 

2,609.61 

-0.4 

+094 

Crifle 

(461 

823.18 

-1.0 

+32-7 

1.371 S3 

-1.1 

+381 

Colombia' 

(14) 

83897 

+1.0 

+32.5 

1,832.53 

+0.7 

+44.7 

Mexico 

(63) 

749.49 

+5S 

+41.5 

2.535.72 

+3.7 

+41.1 

IW 

(17) 

264.18 

+0.0 

+346 

+427.88 

-81 

+37S 

Venezuela 3 

(9) 

1,063.39 

-02 

+481 

11,947.55 

-82 

+48S 

Asia 

(709) 

237J0S 

-33 

-86 




OwicT 

(27) 

7852 

-1.4 

+85 

82.17 

+1.4 

+84 

South Korea 1 

(156) 

85.27 

-3.7 

+10.4 

99.75 

-34 

+182 

Philippines 

(42) 

£14.07 

-13.4 

-27.1 

310S3 

-1.6 

-16S 

Taiwan, China" 

(901 

194.86 

+2.0 

+27.1 

204.09 

+2.1 

+29.0 

India-' 

(77) 

108.10 

+0.9 

+372 

137 SB 

+87 

+388 

Indonesia* 

(49) 

132 SB 

-3.4 

+46 

176.80 

-2.8 

+7S 

Malaysia 

(148) 

273.09 

-4.5 

-IBS 

25250 

-83 

-19.5 

Pakistan" 

(28) 

270.66 

+6.5 

+383 

499.36 

+87 

+38.7 

Sri Lanka" 

is; 

144.60 

+23 

+52.1 

184.77 

+24 

+57.0 

Thailand 

187) 

142.48 

-9.1 

-386 

170J38 

-53 

-242 

Euro/Mid East 

(266) 

164JJ3 

+82 

+226 




Czech Rep 

(7) 

55.64 

-73 

-287 

62.18 

-4 JS 

-2.1 

Egypt 

(16) 

95.83 

-87 

- 

95.63 

-88 

- 

Greece 

(54) 

357S6 

+80 

+47.7 

673S8 

+6S 

+084 

Hungary" 

(12) 

289.07 

-1.9 

+46.9 

66099 

-1.0 

+72.7 

Israel 

(40) 

128.36 

+1.9 

+284 

140.73 

+18 

+40.7 

Jordan 

(7) 

202.65 

+0.6 

+85 

302.42 

+88 

+64 

Morocco 

(SI 

121.53 

-02 

_ 

127.79 

+85 

- 

PWand e 

(31) 

667.54 

+0.4 

-88 

1,40006 

+1S 

+82 

Portugal 

129 ) 

19877 

+1.0 

+380 

243.75 

+1S 

+583 

Russia 

(15) 

171 SO 

-2-7 

- 

17800 

~2S 

- 

Slovakia 

(5) 

92.81 

+OS 

- 

9889 

+0.8 

- 

South Africa 0 

(63) 

234.42 

-1.0 

+12.4 

22025 

-OS 

+92 

Turkey" 

(58) 

24801 

+2.8 

+61.4 

17.15848 

+4.1 

+125.1 

Zimbabwe* 

(5) 

598.42 

-0.1 

+264 

1.00880 

-82 

+33.0 

Composite 

(1222) 

343.74 

-87 

+186 
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momentum to some domes- 
tic demand-driven stocks, 
which revived after being 
heavily sold in recent ses- 
sions. 

Volume swelled from 390m 
shares to an estimated 517m. 
Advances led declines 635 to 
450 with 154 unchanged. The 
Toptx index of all first-sec- 
tion stocks gained 23.04 to 
1.544.93 and the capital- 
weighted Nikkei 300 was up 
4.91 at 300.82. 

In London, the I SE /Nikkei 
50 index rose 8S6 to 1.685J20. 

High-tech and electrical 
stocks were the clay's win- 
ners. Sony surged Y400 to a 
record high of Y10.500. 
Ad van test climbed Y400 to 
Y10.300, Tokyo Electron Y560 
to Y7.210 and Fujitsu Y30 to 
Y 1,690. 

Banks rose as Investors 
welcomed news of LTCB’s 
agreement with SBC to form 
a global strategic alliance. 
Analysts said the tie-up gen- 
erated expectations of fur- 
ther alliances between Japa- 
nese and foreign financial 
companies ahead of the gov- 
ernment’s planned "big 
bang” financial reforms. 

LTCB remained bid -only 
through the day following a 
morning rush of buy orders. 


FT/SAP ACTUARIES WORLD INDICES 


The FT/SAP Actuaries World indices are ownad by FTSE international Limited. Goldman. Sachs & Co. and Standard & Poor's. The Indices are compand by FTSE 
International and Standard 5 Poor's in conjunction with the Faculty of Actuaries and the Institute ot Actuaries. NatMtost Securities Ltd, was a co-founder ot the Inrices. 
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A we enter a period of significant 
change, this one day conference 
organised by the Foreign Banks 
and Securities Houses 
Association represents a rare 
opportunity to hear senior members 
of the international banking 
community discuss key strategic 
issues including: 

The London Banking Survey - A presentation and 
debate of the key finding s of an extensive study, 
undertaken by Ddoitte & Touche, into the foreign banking 
community's activities in the United Kingdom , with special 
emphasis on strategic issues. 

Monetary Policy In Europe - Quo Vadis - Senior European 
central bank governors give their views and debate the future 
direction of European Monetary policy . 

What Service - Which Bank? - Key institutional users paint 
their model jbr ihe future of banking services. 

The conference fee for attendees will be £275.00 (+ VAT) for FBSA members and £375.00 
(+ VAT) for noD-mentben. PUc« for dux important event are strictly limited. 
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Tim Kmgfaam, Coixumaucatkms PtrcaenUp (FBSA Secretariat), 

29 John Adam Street, London WC2N OCX. Fax No (+44) 171 930 3632. 

Opportunities abo exist for exhibition and sponsors of selected activities on the day. If you 
would bke timber information. please tick the relevant be* on the coupon below. 
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PRIVATE FINANCE INITIATIVE 



The government’s blueprint 
has created a greater sense of 
optimism about PFI, say Alan 
Pike and Nicholas Timmins 




to speed up 
projects 


One of the first proofs that 
the government did indeed 
intend to be New Labour 
was its swift action to revive 
the private finance Initia- 
tive. 

Within a week of taking 
office the requirement to test 
all public sector capital pro- 
jects for PFI potential was 
scrapped. In less than two 
months a new blueprint to 
drive schemes through had 
been produced. It replaces 
the private finance panel 
and executive with a new 
Treasury -based taskforce. 

Legislation making it dear 
that both NHS Trusts and 
local government have the 
legal powers to sign PFI 
deals will shortly become 
law. The number of big NHS 
hospital projects has been 
slashed to 14, and a s t rin g of 
other reforms, including 
streamlined tender documen- 
tation, is promised. 

Prioritisation has become 
the watchword. In future, 
the six to eight-strong Trea- 
sury task-force will "road- 
test” schemes, signing off 
their commercial visibility 
before they are advertised. 

The final comer of the jig- 
saw was put in place last 
week when Mr Adrian Mon- 
tague, 49, co-head of global 
project finance at Dresdner 
Kleinwort Benson, was 
Installed as chief executive 
of the new task force. 

The result has been a 
clearer sense of optimism 
about PFI than at almost 
any point in its five-year his- 
tory. The only reservations 
from the private sector are a 
sotto- voce -warning that -the' 


devil, as always, wiB be. in 
the detail, and . that it .Is 
delivery, not declarations of 
good intent which will- 

finally coqdL • 

Of ab the changes, the 
scrapp in g of universal test- 
ing for PFI was the most 
welcome; along - with the 
plak for the Treasury to give 
deals its seal of approval at 
the start of the process 
rather than at the end. Both 
look to be sure ways to cut 
delays and to- reduce bid 
costs. 

However, some worries 
r emain. There was a wide- 
spread feeling in' the private 
sector that the panel had 
outlived its usefulness. But 
there are concerns about the 
loss of the executive, which 
had acted as a semHndepen- ' 
dent PFI consultancy- The 
taskforce inside the Trea- 
sury win inevitably be sub- 
ject to greater policy control. 

It will also' be «mflH con-, 
sisting of six to eight peopte. 
It is still being assembled. 
The Bates review set it a 
series Of tasks to complete 
by October which it may be 
pressed to achieve. Further- 
mere, will such a small team 
be able to undertake the pre- 
approval of all PFI projects. . 
even if it is fewer and better 
projects they are examining? 

Mr Geoffrey Robinson, the 
Paymaster General, is bull- . 
ish. He hopes the private 
sector win release people to 
the taskforce ' quickly, 
"because they are . coming to 
public service. It is not as 
though they are going to a 
competit o r where employers, 
might -seek :to delay, or frus- 



trate a move”. The time- 
table, “is right, but we shall 
keep to it". 

And he believes the team 
will cope with pre-apprbving 
projects. “Where something 
isn't properly ready, they 
will send it back [to the 
strengthened departmental 
teams which are planned] 
until it is. They won’t have 
to do all the -work them- 
selves." The Paymaster Gen- 
eral concedes that "it may be 
difficult to reach the red 
book totals" of £l0.5bn capi- 
tal spending over tbo cur- 
rent three years. "But it 
won't be because we have 
too much work, it will be 
because we are not working 
in as prioritised a manner as 
we should. That’s the key to 
it it is concentrating on the 
deals which are priority and 
do-able. If you do that you 
get a lot more done than 
with a scatter gun which 
looks at everything but 
never does anything - which 
is what we bad." 

There is aim a welcome 
for the moves to cut; bid 
costs and to vet advisegs to - 
ensure that they rea Svj do 
know - what;,.. are - tafiang 


about. In the NHS alone, 
payments to consultants 
have cost the service £30m 
while the private sector esti- 
mates that its costs have 
been at least double that. 
The task force will also con- 
sider reducing the mavtmnrri 

number of bidders and the 
thorny issue of compensa- 
tion for foiled bids - an area 
where Mr Robinson is decid- 
edly cautious. It is some- 
thing the government will 
consider for future schemes, 
he says, but "there is no 
commitment". The govern- 
ment does intend to allow 
local authorities to compen- 
sate co n tract o rs if deals are 
ove r tu rn ed in court 

Many contractors, how- 
ever, now want to see to 
what extent the future focus 
will be confined to bigger 
projects. ' • 

Ms Sheila Beck, of Sie- 
mens Business Services and 
a former member of the Pri- 
vate Finance Panel, empha- 
sises that public sector man- 
agers should not regard PFI 
as the only basis for 
long-term public-private 
partnerships.' Siemens, for 
Exafopte.-te involved hi joint 


venture companies with 
local authorities where she 
believes there is much 
growth potential 

Bankers such as Hambros, 
along with 4Ps, the body 
charged with promoting the 
initiative in local govern- 
ment, are also keen to bun- 
dle up whrmi refurbishment 
projects into deals of per- 
haps £40m to Wffr n to tawlrlp 
the £&2bn backlog of school 
backlog maintenance - 
although others question 
bow easy it will be to do that 
within a local author- 
ity, let alone across local 
authority boundaries. How- 
ever, the £1.3bn for school 
refurbishment from the 
windfall tax should help 
there. 

PFTs development is also 
leading to changes on the 
corporate side - the creation 
of companies which speci- 
alise in PFI as opposed to 
consortia assembled for the 
prqjects. - 

At CIBC Wood Gundy, 
where Mr Douglas Hog g, far- 
mer chief executive of the 
private finance' unit is now 
managing director of infra- 
structure, it is already hap- 


pening for its waste manage- 
ment projects. BICC has cre- 
ated Balfour Beatty Capital 
Projects to manage and 
develop a portfolio which 
includes three DFBO roads, 
and the Edinburgh Royal 
Infirmary, the North Dur- 
ham hospital and a f-nrwlrm 
Underground power project 
for each of which it is the 
preferred bidder. 

Such ventures. Mr Hogg 
argues, will end up as stock 
market quoted companies 
bidding for new work and 
operating much like priva- 
tised utilities. Running 
schools and hospitals will be 
no different from the privati- 
sation of past national assets 
such as the utilities, he says. 
“It is just that schools and 
hospitals start off as individ- 
ual assets. They are not busi- 
nesses in the way water and 
electricity are. But in five to 
10 years’ time these assets 
win emerge as major utili- 
ties businesses providing 
schools and hospitals and 
roads to the public sector." 

If such success is 
achieved, big issues emerge 
further down the line. Mr 
Gordon McKeehnie of -Nat- 


west Markets, points out 
that PFI is in some ways the 
opposite of the pension prob- 
lem. Instead of one genera- 
tion having to pay twice as 
pensions are privatised. PFI 
means that the present gen- 
eration is paying neither for 
the capital investment of the 
past which it enjoys, nor for 
today's capital. 

As the revenue committed 
builds, the government of 
the day’s public sector bor- 
rowing requirement (PSBR) 
arithmetic will come under 
pressure from the cumula- 
tive cash payments. Mr 
McKeehnie says. Some tough 
choices will emerge: raising 
taxes, charging for currently 
free services, red ucing pub- 
lic sector provision in the 
areas not covered by con- 
tracts. or borrowing. 

“The future cash outflows 
under PFI contracts are 
analogous to future debt ser- 
vice requirements under the 
national debt, and, poten- 
tially, more onerous since 
they commit the public sec- 
tor to procuring a specified 
service over a long period of 
time when it may well have 
changed its views, on how or 


whether to proride certain 
core services of the welfare 
state." 

PFI Is not, therefore, a Tree 
lunch. All the more need 
therefore, Mr McKecknle 
argues, to select carefully 
which projects go ahead and 
monitor the future outflows. 
"If government does not do 
that, the financial markets 
will act in its stead." 

At present, that is a cloud 
on the horizon. For Mr Rob- 
inson. getting the schemes 
moving is what counts. For 
what started out under the 
Conservative government as 
an ideologically sound idea 
for adding to public sector 
capital has. for new Labour, 
become a necessity. Five 
years after its launch, Mr 
Robinson says, PFI is now 
plainly “heavily substitu- 
tional" for conventional pub- 
lic capital, and the targets 
must be achieved. 

“It won’t be easy.” he says, 
"nothing ever is. But the 
alternative is that we will be 
investing at woeftilly inade- 
quate levels to maintain our 
services - our schools, trans- 
port, prisons, infrastructure 
and hospitals.".. 
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Public-private 


partnerships 
on the way 


The biggest test 
of Labour is likely 
to be its handling 
of London's 
Underground 

Transport projects seem set 
to take up a large chunk of 
Labour's programme of pub- 
lic-private partnerships - 
just as they dominated the 
early stages of the previous 
government's private 
finance initiative. 

The spending backlog 
which must be made good if 
Britain’s transport infra- 
structure is to be brought up 
to date and the scaie of the 
investments needed herald a 
busy programme over the 
next few years. 

Precisely how the new 
partnerships will work in 
the transport field is not yet 
clear despite the publication 
last month of the findings of 
Labour's review of the initia- 
tive. 

It has proposed 29 changes 
intended to weed out pro- 
jects unsuitable for partner- 
ships before any money has 
been spent on preparing bids 
and to speed up the process. 

But in the run-up to the 
election Labour said that 
individual projects would 
also be expected to fit into a 
broader transport strategy 
operating at a national, 
regional and local level. This 
is intended to overcome the 
criticism that previous 
schemes, particularly the 
design, build, finance and 
operate (DBFO; roads initia- 
tive, concentrated on pro- 
jects which could be 
financed but which did not 
necessarily fit Into overall 
transport needs. 

This raises a new set of 
issues. Fitting Individual 
projects into a broader trans- 
port policy context, includ- 
ing generating the maximum 
social return from the funds 
used, suggests that projects 
which are less viable in 
purely commercial terms 
will be developed. 

This appears to indicate 


that a greater Injection of 
public funds will be needed 
despite Labour's commit- 
ment to tight budget con- 
straints. 

Mr Jim Dawson, chairman 
of Gibb, an engineering con- 
sultancy which has been 
involved in 50 private 
finance schemes around the 
world, describes this as "a 
conundrum" which has yet 
to be solved. 

While Labour fashions its 
public-private partnerships 
the argument continues over 
whether the Conservatives' 
PF1 programme delivered 
value for money. 

A Highways Agency 
review of the first eight 
DBFO schemes concluded 
that savings of 15 per cent 
bad been made on compara- 
ble public sector projects. 
But Transport 2000. lobbyists 
for public transport, said it 
refused to believe these fig- 
ures, pointing out that the 
estimates for public sector 
schemes typically undershot 
the real outcome by 28 per 
cent. 

An even more weighty 
critic, the National Audit 
Office, raised doubts about 
the whole basis for deciding 
on PFI schemes. Its report 
Into tiie £23m Skye bridge, 
the first of the series into 
different aspects of the PFI. 
queried the Scottish Office's 
failure to compare the bridge 
with the alternative of 
improving the facilities of 
the existing ferry service. 

In future, the NAO con- 
cluded, departments should 
compare their proposed PFI 
deals with real alternatives, 
not a theoretical publicly 
funded option. 

The biggest test of the new 
government is expected to be 
its handling of London 
Underground. 

Mr John Prescott deputy 
prime minister and transport 
secretary, caused a stir when 
he inadvertently revealed 
plans including options 
for the private sector to 
take a majority stake in the 
Tube. 

The Underground has 



Tire biggest test of the new Labour government Is expected to be Hs handling of London Underground 


already been active in 
involving private finance in 
the modernisation of the 
Northern Line, in upgrading 
the computers of its engi- 
neering department and in 
its electricity supply. But 
effective privatisation went 
further than many people, 
including LT's management, 
had expected. 

Roads remain the focus of 
a great deal of attention as 
the DBFO framework 
applied in England is 
adopted by the Scottish and 
Welsh Offices and by local 
authorities around the coun- 
try. 

But the scope of the gov- 
ernment's road building pro- 
gramme is now under 
review. The finding s are not 
expected to be published 
until early next year but a 
dozen road schemes, Includ- 
ing sue DBFO contracts, 
have been made the subject 
of an accelerated review, due 
for completion by the end of 
this month. 

Companies involved in pri- 
vate finance schemes and 
their bankers are keen for 
greater certainty in this 


area. "We just hope they [the 
government] are committed 
to it.” said Mr Dawson. "We 
still hear objections on roads 
as well as on prisons and 
hospitals. The finan cial sec- 
tor doesn't like that." 

But if the trunk road fin- 
ancing programme appeared 
to some people to be r unning 
out of steam it is now mak- 
ing its long awaited shift to 
local authority roads. 

Essex County Council 
launched the first project of 
this kind with plans to build 
a parallel road alongside the 
A 130 between Chelmsford 
and Rayleigh at a cost of 
£90m. 

A problem with many 
local authority schemes is 
their small size, which 
means that contracts and 
project assessment proce- 
dures must be standardised 
if the cost of putting deals 
together is to be held down. 
“Not every project which 
local authorities want to 
carry out will be viable,” 
said Ms Ellen Gates, of law- 
yers Denton Hall. 

A different problem con- 
fronts the officials putting 


together a private finance 
deal for a proposed network 
of road traffic control cen- 
tres. 

This is an ambitious 
scheme, tentatively costed at 
about £30m, to concentrate 
the policing and manage- 
ment of the tr unk road net- 
work at three regional cen- 
tres which would provide 
sophisticated traffic informa- 
tion to drivers. 

The results of a consulta- 
tion exercise among poten- 
tial private sector partners 
are due to be published this 
month but the project wifi 
require an innovative 
approach, warns Ms Mary 
Bonar, of lawyers Wilde 
Sapte. "Assuming they are 
not to be funded by shadow 
tolls it is difficult to see how 
they would charge for pro- 
viding traffic information." 

This need to find projects 
which can create revenues 
for the private operator, 
particularly if a wider 
range of socially desirable 
schemes is to be included, 
may set limits to the govern- 
ment's private finance ambi- 
tions. - - 


DEFENCE • by Jonathan Ball — 

Successful ventures 


Eleven projects 
with a capital 
value of £360m 
have been 
completed 

PFI is at an advanced stage 
in the ministry of defence, 
with marked progress in 
support services such as 
telecommunications and 
information technology. The 
initiative is now increasingly 
spreading to encompass 
accommodation, buildings 
and estates, and non-front- 
line equipment procurement, 
such as vehicles. 

Sixty to 70 projects are 
under active consideration 
or. in procurement, with a 
capital value of about £2.5bn. 
Eleven projects with a value 
of £3 60m have been com- 
pleted, and a number of 
large ventures are at an 
advanced stage. 

Ms Heather Morley. of the 
private finance unit at Coo- 
pers & Lybrand, says: 
"Defence is one of the most 
successful sectors far private 
finance. The MoD has well 
co-ordinated central deci- 
sion-making, unlike the 
National Health Service for 
example, where there is 
inevitable fragmentation 
given the number of trusts. 
It has a strong private 
finance unit which baa set 
priorities and carefully 
appraised projects before 
they go into procurement.” 

The department makes 
extensive use of external 
legal and financial consul- 
tants to advise on projects. 
The MoD’s private finance 
unit includes a number of 
private sector personnel an 
secondment, and it has 
launched an internal train- 
ing programme which 
involved 600 staff last year. 
Additional training courses 
are now held on a monthly 
basis. 

Two significant defence 
projects nearing completion 
include the huge £lbn 
Defence Fixed Telecommuni- 
cations System (DFTS) and 
the £500m medium support 
helicopter project The £67m 
(capital value) Joint Services 
Staff College project is now 
in the final stages of negotia- 
tion. All three are at pre- 
ferred bidder stage, as is the 


redevelopment project at the 
water and sewage plant at 
Tidworth. where discussions 
are continuing with Thames 
Water. 

Large building projects 
have proved particularly 
attractive to private finance. 
The £l7Sm refurbishment of 
the MoD's Main Building Ln 
Whiteh all, the £35m Chelsea 

Barracks rationalisation. 

and the £l70m redevelop- 
ment of Colchester Garrison 
are three of the most signifi- 
cant ventures. 

Colchester has sought 
expressions of interest from 
po tential suppliers, Chelsea 
is likely to issue the invita- 
tion to negotiate to short- 
listed candidates by the end 
of August, and Main Build- 
ing has issued the invitation 
to submit outline proposals 
(ISOP) to six bidders. 

The six shortlisted consor- 
tia for the Main Building 
project are: an Amey/Kvaer- 
ner consortium led by 
Kvaemer Corporate Develop- 
ment; a British Land consor- 
tium, consisting of Pell 
Frischmann and Royal Bank 
of Scotland: Horseguards 
Group, led by Ove Arup & 
Partners, and including 
Dresdner Kleinwort Benson 
and Innlsfree: MoDeM con- 
sortium. led by the Bucknall 
Group; a NationsBank-led 
consortium; and Paladin 
Property Partnership, led by 
the Trevor Osborne Property 
Group. 

The Main Building rede- 
velopment is (me of the most 
complex projects. The MoD's 
headquarters dates from the 
1950s, and services such as 
heating and ventilation are 
now wasteful and Inefficient 
and in urgent need of 
replacement. 

Mr George Robertson, sec- 
retary of state for defence, 
says: "The MoD's main Loo- 
don headquarters badly 
needs modernisation. The 
accommodation is of poor 
quality, and not up to the 
standard I would expect my 
staff to have to work in. We 
are seeking innovative ideas, 
not just to redevelop the 
headquarters itself but also 
to provide the Important 
support services that keep it 
r unning -** 

Many key MoD personnel 
and associated support staff 
require a central London 


location, and the logistical 
problem of finding “decant" 
space for up to 3,000 staff is 
considerable. This difficulty 
has been compounded by the 
rationalisation of the MoD 
estate, with the recent vaca- 
tion of a number of London 
buildings. 

Mr Mark Richardson, a 
partner with Coopers & 
Lybrand directing the advi- 
sory team for the refurbish- 
ment, comments: “Detailed 
proposals and full price sub- 
missions from the shortlist 
are expected in the autumn. 
A shortlist of about three 
will then be drawn up. The 
successful bidder will be 
required to come up with an 
innovative solution that sat- 
isfies the department's needs 
and delivers value for 
money." 

Vehicles projects are 
another important growth 
area for the MoD. The 
department categorises 
vehicles as either “white”, 
those which have no role tn 
a combat situation, or 
“green”, those which may be 
involved in direct support 
for the armed forces on 
operations. The most sub- 
stantial project in this sector 
is a £50m contract far the 
provision of support vehicles 
for the army in Germany, 
which was signed with 
Ryder in February 1997. 

Information technology 
and telecommunications is 
the final significant area for 
private finance within the 
MoD. The £25m Training 
Administration Financial 
Management Information 
System iTafmis) project is 
completed, and arrange- 
ments for the DFTS should 
be finalised within the next 
few months. 

The MoD clearly has no 
significant generic problems 
with PFL such as the "ultra 
vires” issue which is con- 
tinuing to plague the local 
authority sector. The need 
far private flnanm to fund 
vital support services is 
unlikely to diminis h given 
the inevitable financial con- 
straints. and the initiative 
should continue to progress 
satisfactorily as defence per- 
sonnel gain further experi- 
ence in its operation. 
Jonathan Ball unites for the 
FT'S PFI Intelligence Bulle- 
tin. 


The foundation stone of 
infrastructure finance. 
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HEALTH • by Nicholas Timmins 


A certain feeling of deja vu 


The biggest new 
hospital building 
programme is 
about to be 
launched 

Journalists who last month 
sat listening to what Mr 
Frank Dobson and Mr Alan 
Mil burn, the health minis- 
ters, rather cheekily 
described as “the biggest 
new hospital building pro- 
gramme ever" could not 
escape a certain feeling of 
deja vu. 

It might be the first time 
Labour ministers bed heard 
themselves relaunching the 
private finance initiative in 
the National Health Service. 
The attending journalists 
had been there before: nota- 
bly with Mr Stephen Darrell, 
the previous health secre- 
tary, who back in November 
19S6 had promised that PFI 
hospitals would shortly be 
rolling off the production 
line at the rate of one a 
month. 

Labour ministers are now 
back to a similar pledge. 
Fourteen schemes have been 
selected on the promise of 
their ability to turn them- 
selves into bricks and mor- 
tar within 18 months. Can 


min isters he believed this 
time? Probably, seems to he 
the private sector’s verdict, 
given the changes the 
Labour government has 
introduced. 

Prioritisation of the £3 big 
projects in the pipeline to 
reduce them to 14 -including 
the Norfolk and Norwich 
and Hartford and Graves- 
ham, the two close to 
financial close - has been 
the key. 

Mr James Stewart of 
Hambros. an adviser to the 
Norfolk and Norwich, and a 
bidder for Dudley, one of the 
axed projects, say that while 
disappointed by that latter 
decision “we still see this as 
a positive move, in that the 
resources available In the 
industry can now focus on a 
smaller number of projects 
with greater confidence. 

"And in the medium to 
longer term, for the next 
tranche of projects, people 
will be able to bid with 
much greater confidence, 
which will be good far both 
the public and private sec- 
tors.” 

Last month's decision to 
cut the projects to 14 has its 
down side. It might, at 
£l_3bn, be the biggest hospi- 
tal building programme ever 
in cash terms, but it was 


also the biggest hospital can- 
cellation programme ever. 
Twenty-three projects worth 
another £lbn have been told 
to stop work, while another 
six in and around London 
worth more than £5QQm are 
cm bold pending the au tumn 
outcome of the government’s 
NHS review in London. 

The result has been bitter 
disappointment In Leeds, 
Sheffield, Hull and else- 
where where projects were 
thrown back to competing 
for a share of the ever 
shrinking conventional NHS 
capital, or talcing their 
chances in the next wave of 
PFI projects. 

These, however, will be 
run in a very different way 
from the process to date. 
They will first be vetted by 
the new NHS Capital Priori- 
tisation Advisory Group, 
there to evaluate large capi- 
tal spending. 

Their judgment will be 
based first on what Mr Mil- 
bum said would be "the only 
criteria for the fiiture" - the 
NHfTs need for the project 

That means the end to 
what Mr Milburn dubbed 
"market-driven” projects 
which depend only on a 
trust’s ability to strike a deal 
with the bankers and build- 
ers without regard for the 


health service’s strategic 
needs in the area. Only 
when the need for a 
project has been established 
will its PFI-ability be exam- 
ined. 

This was, Mr Milh um said, 
“a long overdue return to 
national strategic planning 

in the NHS”. Such ideas in 

the past might have caused 
apoplexy in the private sec- 
tor. Not so now. The require- 
ment to choose projects that 
are both needed and will 
work and then get them 
built has become critical. 

No-one is complaining 
about this return to the lan- 
guage and concepts of the 
1960s 1970s, although Ms 

Jennie Price, director of the 
Majors Contractors Group 
which represents the UK’s 28 
biggest builders, says minis- 
ters must recognise that 
once the 14 are 19 and run- 
ning more will become possi- 
ble. “The market capacity to 
respond will Increase.” she 
said. 

Ministers will say amen to 
that. After a 30 per cent cut 
in NHS capital in real terms 
in recent years, Mr Milburn 
is indicating that what lim- 
ited capital Is available to 
the NHS is the future is 
likely to be concentr a t e d at 
least as much on backlog 


maintenance and refurbish- 
ment as new build. With so 
little public capital available, 
he said, it is in reality “PFI 
or bust". 

Despite the renewed opti- 
mism around the initiative, 
however, a string of issues 
remains. Even when the bill 
clarifying NHS Trusts’ pow- 
ers to sign PFI deals become 
law, there will still be weeks 
of work to do on the two 
front-runners before finan- 
cial dose is finally achieved 
and the first sods are 
cut to start building. 
Much more work remains to 
be done on the other selected 
schemes. 

Decisions are still needed 
on precisely what clinical 
services can be counted in to 
future PFI deals. Radiology 
and pathology have been 
ruled out - although only to 
the extent that the consul- 
tants involved must be 
employed by the trusts. 
Other areas, such as clinical 
biochemistry, are still under 
study- 

Doctors remain worried 
that the final outcome of PFI 
will be "a shrunken NHS" as 
each PFI scheme cuts the 
number of beds In the new 
schemes compared to those 
they are replacing. And 
other potentially critical 
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issues remain unresolved: 
for example, the private sec- 
tor ideally wants contracts 
to run for 25 years or so. 
while the NHS traditionally 
builds its hospitals for a 60 - 


ycar life. Bringing that fig- 
ure down might solve some 
of the affordability problems 
around the big hospital 
schemes, and the NHS Exec- 
utive is examining that 




issue. But will 1 ui.-spu.il> 
built for a shorter life prt>- 
vide the quality of accommo- 
dation the NHS wants and 
still offer good value for 
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LOCAL GOVERHMEHT • by Alan Pike 

Doubts delay 
participation 


A new Bill is 
intended to ease 
worries about the 
legal powers of 
councils 

Local government has spent 
more time than most of the 
so-called PFI players waiting 
anxiously around the thea- 
tre. uncertain whether it 
was going to be in the cast 
or in the audience. 

Much of the delay to the 
successful introduction of 
the initiative has resulted 
from the same problem as 
that experienced in the 
National Health Service - 
private sector concerns 
about whether local authori- 
ties had sufficient legal pow- 
ers to enter PFI deals, and 
who would accept responsi- 
bility if any defaulted on 
them. But there have also 
been doubts about whether 
the scale of many potential 
PFI projects in local govern- 
ment would be big enough to 
attract private sector inter- 
est 

The government has 
shown its determination to 
address the first problem 
with the introduction of the 
Local Government (.Con- 
tracts) Bill, which is 
intended to overcome pri- 
vate sector worries about the 
legal powers of councils. 
These doubts were fuelled by 
High Court decisions last 
year that councils which 
exceeded their powers in 
guaranteeing loan deals 
could not be forced to repay 
£17m to Credit Suisse. 

Local authorities’ powers 
to enter a wide range of con- 
tracts for the provision of 


director with responsibility 
for building up PFI advisory 
activities. 

The bill introduced by the 
government last month 
should, believes Mr Fanning, 
do much to address private 
sector concerns about enter- 
ing PFI deals with local 
authorities. *T believe the 
bill, combined with indica- 
tions that the government is 
prepared to take decisive 
action to address issues 
affecting the success of PFI, 
will create a much better 
atmosphere for doing deals." 
he says. 

4Ps pathfinder projects are 
designed to test and develop 
PFI principles across a range 
of local government services. 
They include a scheme in 
the London Borough of 
Brent for the private sector 
to provide a complete street 
lighting service, including 
energy supply and replace- 
ment and maintenance of 
stock. 

Hereford and Worcester 
county council is seeking a 
partner for an innovative 
long-term approach to waste 
management, disposal and 
recycling, and has received 
bids from Onyx, Focsa and 
ERI for a contract with a 
capital value around £25Qm. 
Westminster City Council, 
one of the first local authori- 
ties to use PFI for the 
rebuilding of Pimlico school, 
has turned to the initiative a 
second time to provide a 
nursing and residential care 
home. 

Other pathfinder projects 
include road schemes, 
renewing fire and police sta- 
tions and related facilities, 
and providing local authori- 
ties with new office accotn- 


assets or services will be modation. But one of the 
confirmed when the bill leading priorities of the com- 


becomes law. Councils and 
contractors will be barred 
from arguing in private legal 
actions that contracts are 
unenforceable. Contracts 


tag year will be to success- 
fully launch schools projects. 
There is a substantial main- 
tenance backlog in schools 
that councils are looking to 


will still be open to chal- PFI to address provided 
lenge in public law - for practical problems - notably 


e xam ple by a council’s dis- 
trict auditor or an aggrieved 
council tax payer. But in the 
event of this leading to con- 
tracts being Invalidated - 
which the government 
believes is unlikely - coun- 
cils would be empowered to 
provide their private sector 
partners with compensation. 

4Ps, the Public Private 
Partnerships Programme set 
up last year to promote PET 


packaging schemes so that 
they are big enough to inter- 
est the private sector - can 
be resolved. 

PFI is only one of several 
forms of possible pubhopri- 
vate partnership in local 
government and others - 
such as joint venture compa- 
nies — are likely to remain 
more papular types of collab- 
oration for same services. A 
study by CDC Publishing 


and other forms of partner- last month showed, however, 
ship in local government, that although few autbori- 


not only survived Mr Mal- 
colm Bates's review but won 
a flattering endorsement 
from it. “The 4Ps have devel- 
oped a good name for them- 
selves through identifying 
pathfinder projects on which 
to focus effort and through 
helping establish an effective 
policy framework for HFL 
They have an important role 
to play." concluded Mr 
Bates. 

Mr Peter Fanning, until 
the election an adviser on 
corporate finance and tax to 
Labour’s Treasury team and 
formerly a director, of Nat- 
West Capital Markets, last 


ties describe themselves as 
“very enthusiastic support- 
ers of the -whole principle” of 
PFI, 71 per cent of those sur- 
veyed were exploring oppor- 
tunities for using it 
The CDC research sug- 
gests that' larger, urban 
authorities are finding it 
easiest to identify suitable 
projects. Most of the smaller 
English district councils 
interested in PFI would like 
to use it for schemes with a 
value of less that £5m. 
Although not all councils 
regard small . schemes as 
non-startras - one is seeking 
a contractor for a 5400,000 


month took over as 4Ps chief improvement to a recreation 
executive from Mr Paul centre, funded by income 


Bryans. Mr Bryans had been 
seconded from Charterhouse 
Bank to set up 4Ps 15 


from the turnstile - many 
councillors doubt whether 
the private, sector will 
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SCOTLAND* by James Buxton 


Run-down schools may 
generate fresh interest 




Scottish support 
for PFI is 
increasing as a 
way of repairing 
public assets 

A recent photograph of 
Woodlands high school tells 
it all. It shows a forbidding 
Victorian building with a 
low modem block running 
from it and, filling most of 
the yard in the foreground, 
an immense pool of rain-wa- 
ter. 

Woodlands is one of five 
run-down secondary schools 
near Falkirk in central Scot- 
land which may be salvaged 
by a PFI scheme. Expres- 
sions of Interest are soon to 
be sought for a project to 
rebuild some of the build- 
ings, demolish others, sell 
off surplus property, and ser- 
vice and maintain the 
upgraded properties for 35 
years. 

The significance of this 
£60m to £70m project is that 
it has the strong commit- 
ment of the leaders of a 
Labour council and the keen 
backing of Mr Brian Wilson, 
the Scottish education minis- 
ter. 

It demonstrates that 
Labour in Scottish local gov- 
ernment. hitherto wary of 
PFI, Is embracing it as a way 
of modernising public assets 
and remedying years of 
underspending, often forced 
on it by expenditure cap- 
ping. 

Mr Jeff Thornton, head of 
Royal Bank of Scotland's 
public sector finance depart- 
ment. sees it as a harbinger 
of other large projects to res- 
cue local authority school 
buildings in towns such as 
Edinburgh and Stirling. 

The new government bas 
re-invigorated the PFI pro- 
cess in Scotland as it has 
elsewhere in Britain. It has 
long been said that Scotland 
was particularly fertile 
ground for PFI because one 
ministry, the Scottish Office, 
handled most functions of 
government 

But in practice, projects in 



Sam Galbraith: broke the logjam holding up hospital projects 


which PFI was being 
attempted for the first time 
bit many of the same prob- 
lems as elsewhere. By the 
time the Conservatives left 
office only three large PFI 
projects had been launched, 
as well as a number of minor 
ones. 

The controversial Skye 
bridge opened in 1995. work 
started this year on a £i30tn 
project to upgrade the last 18 
miles of the M6/M74 motor- 
way in southern Scotland 
and a £45m sewerage scheme 
for Inverness and Fort Wil- 
liam was under way. But 
large hospital projects were 
becalmed, just as they were 
in England. 

In late June. Mr Sam Gal- 
braith, the Scottish health 
minis ter, broke the logjam 
holding up hospital projects. 
Whereas, hitherto, compa- 
nies and officials had been 
working on a wide range of 
schemes, he gave priority to 
six large projects, cancelled 
one other and said other 
schemes would continue, 
subject to renew, but with a 
lower level of urgency. 

Mr Galbraith halted the 
PFr project to redevelop one 
of Edinburgh's two teaching 
hospitals, the Western Gen- 
eral. Although a consortium 
of the Miller Group. Building 
and Property Facilities Man- 
agement and Scottish Hydro- 
Electric had been named pre- 
ferred bidder for a EllOm 
scheme, the site has build- 


ings of varying ages, func- 
tions and conditions, which 
had already posed difficul- 
ties for the contractors. 
Instead, he authorised the 
spending by the Scottish 
Office of £40m on new facili- 
ties. 

But proponents of the 
other Edinburgh project, for 
a £l80m replacement for the 
Royal Infirmary, were told 
they could go ahead towards 
completing negotiations, and 
work on the site may start 
before the end of the year. 

The preferred bidder is 
Consort, a consortium of 
BICC. Royal Bank of Scot- 
land and Morrison Construc- 
tion. Other projects given 
priority are the Law and 
Hairmyres hospitals in 
Lanarkshire. But a scheme 
for Glasgow Royal Infirmary 
was downgraded. 

The water and sewerage 
industry was not privatised 
in Scotland because or the 
deep unpopularity of the 
idea. Instead, it was removed 
from local authority control 
and put in the hands of three 
publicly-owned water 
authorities. The new author- 
ities will have to use PFI 
schemes to finance the 
investments required to 
bring their water and sewer- 
age operations up to stan- 
dards set by the European 
Union. 

It has taken several years 
to get projects under way. 
The first, by North of Scot- 
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land Water Authority' to pro- 
vide sewerage treatment at 
Inverness and Fort William 
on a design, build, own and 
operate basis, is now going 
ahead. 

A 25-year contract was 
won by Catchment, a consor- 
tium of United Utilities, the 
water and electricity group, 
Morrison Construction, and 
Bechtel, the US construction 
group, and funded by Society 

Generate, the French bank. 

The Scottish Office has 
identified another 22 sewage 
treatment contracts, collec- 
tively worth £542.3 m. as 
potential PFI projects. East 
of Scotland Water should 
soon announce the preferred 
bidder for the Almond valley 
trunk sewer and Seafield 
sludge Incineration plant. 

West of Scotland Water’s 
Daldowie sewage sludge 
treatment project is reaching 
the final offer stage. North of 
Scotland Water has asked 
bidders to pro-quality Tor the 
Tay project. “The water 
authorities are getting their 
act together on sewerage 
and m akin g progress.” says 
Mr Michael Martin, head of 
Morrison Construction's 
infrastructure development 
division. 

The Scottish Office, like 
the department of transport 
in England, is reviewing all 
trunk roads schemes. That 
could affect the design, 
build, finance and operate 
scheme to complete the M8 
Edinburgh-Glasgow motor- 
way in Lanarkshire, for 
which tenders arc due this 
month. 

Recently. Mr David Nash 
joined the solicitors Shep- 
herd & Wedderbum from the 
Scottish Office’s PFI divi- 
sion. to help the firm on PFI. 
where, like its rival Dunrias 
&. Wilson, it finds itself rep- 
resenting client? on different 
sides of projects. 

He says: “Most of what 
needs to be known about PFI 
projects has been collec- 
tively learnt across the coun- 
try. Now people, both in gov- 
ernment and the private 
sector, are beginning to 
streamline their processes." 
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The controversial Skye bridge which opened in 1995 was the first example in Scotland of PFI 
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Powerhouse switches on to PFI projects 


When Scottish Power, the 
Glasgow-based electricity 
group, won its fraught 
£1.7bn bid battle for 
Southern Water, the English 
utility, it mentioned an 
added bonus. 

The Worthing-based water 
company would help 
Scottish Power in its bid to 
win private finance work in 
the water industry north of 
the border. 

As Mr Duncan Whyte, the 
group’s executive director in 
charge of the multi-utility 
strategy, said: “Southern 
Water gives us additional 
expertise, which is useful for 
these contracts." 

Staff are contracted from 
Southern Water to join the 
group’s 10-strong team 
working on PFI projects in 
Glasgow. 

The acquisitive 
multi-utility has tendered for 
two PFI projects to improve 
facilities in waste water 
treatment works in Scotland 
and Is planning a third. It 
has also bid for an energy 
project in Northern Ireland 
and won the contract to 
undertake a joint feasibility 
study for a heating scheme 
in Glasgow. 

Scottish Power first 
decided two years ago to get 
involved in PFI projects. It 


believes that its core skills 
are particularly well suited 
for the task. “Managing a 
large asset base with a big 
investment programme, this 
is fundamentally what 
Scottish Power does." said 
Mr Fraser McCreadie, the 
group's PFI business 
development manager. 

This view is shared by 
several competitors. The 
UK’s two other combined 
electricity and water groups 

- United Utilities and Hyder 

- are both pursuing 
opportunities in the area. 
United was part of the 
winning consortium for 
Scotland’s first PFI project - 
a 25-year concession to 
operate and maintain the 
Fort William and Inverness 
waste water treatment 
plants awarded by the 
North of Scotland Water 
Authority. 

Scottish Power was 
disappointed that it did not 
win this project but believes 
it is a long-term game. The 
group estimates that PFI in 
the Scottish water industry 
will be worth a total of £lbn 
over the next five years. 

Scottish Power believes it 
has a competitive edge in 
that it can use the 
end-product of sewage 
treatment for energy 
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generation. It has not yet 
been able to put this theory 
into practice. 

The closest it has come to 
a win so far has been the 
joint feasibility study with 
AHS Emstar. the 
environmental services 
group, looking at how to 
provide affordable warmth 
for 80JXJ0 homes in Glasgow. 
Mr Whyte estimates that the 
total project, if the city 
council decides to go ahead, 
could be worth £500m. 

The three projects Scottish 
Power has tendered for so 


far amount to about £200m. 
Analysts hare estimated 
that each project is capable 
of providing returns of 
between 5 and 10 per cent, 
making each one worth 
between £3 .5m and £7m in 
profits. The scale leaves City 
analysts largely 
unimpressed. “I have to say 
that it could be a nice but 
small little earner unless 
they sew up lots of projects." 
said one. 

However. Mr McCreadie 
says, "with the cutback in 
the public sector borrowing 
requirement this is likely to 
be a major source of 
business for the future and 1 
think you hare got to get in 
on those projects at a ground 
floor level". 

The group welcomes the 
early noises made about PFI 
by the new government. 
Alter some frustrations the 
initiative appeared to be 
gathering momentum before 
tbe election and matters now 
seem tu be improving even 
more. “They [the 
government] hare made 
proposals which, if 
implemented, should make a 
difference and speed things 
up.” said Mr Whyte. 
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INFORMATION TECHNOLOGY • by Paul Taylor ~ 

Service providers 
accept die risk 


PRO^fc&SWWAL ADVISERS • by Robert Rice 


Critics lay down the law 


IT managers have 
now begun to 
experiment with ■ 
new procurement 
procedures 

Over the past few decades, 
information technology ser- 
vice suppliers to the public 
and private sectors have 
earned art unfortunate repu- 
tation for costly errors ate 
project delays. There have 
been many conspicuous fail- 
ures and few wnhljwrrtehte 
successes. 

But, as Mr David Scott- 
Jon es, a principal in Coopers 
& Lybrand’s public services 
practice, noted in a recent 
article, many industry 
experts blame the way in 
which systems are specified 
and development contracts 
are drawn up. 

Even before the advent of 
the Public finance I n i ti a ti v e , 
some public sector IT man- 
agers had began to experi- 
ment with new approaches, 
including specifying the out- 
puts and service levels 
required rather than tradi- 
tional procurement methods 
which often involved spend- 
ing months analysing 
requirements and designing 
a system to be implemented 
by someone rise. 

PET goes one step further 
by combining tha concept of 
procuring a service rather 
than a system, with the addi- 
tional benefit of qhtfring fh« 
bulk of the risk to the ser- 
vice provider. 

“Under PET, the public sec- . 
tor should not retain either 
the risks or the benefits of 
ownership of any assets that 
are developed,” argues Mr 
Scott-Jones. The service pro- 
vider therefore installs and 
continues to own aH the 
equipment replacing it at its 
own expense when appropri- 
ate. 

These principles were 
embodied in the Army’s 
T raining Administration and 
Financial Management . Infor- 
mation Service project con- 
tract (Tafmis) - a 10-year 
contract valued at £25m 
which was awarded to EDS, 
the US-based compute ser- 
vices group, in August last 
year- 

More that 30 companies 
originally expressed an 
interest in some aspect of 
the Taftnls progra mm e - a 
number that was whittled 
down to a shortlist of throe 
who each received the State- 
ment of Service Requirement 
to bid against Negotiations 
with two of the three - the 
third withdrew - began in 
January last year. 

Mr Scott-Jones says the 
procurement process 
adopted ensured that the 
process was completed very 
quickly. Among the impor- 
tant points to emerge from 
the evaluation process were: 


V 


a “transfer payment” - a 
percentage of the service 
supplier’s revenues to be 
paid at the end of the con- 
tract if the next service pro- 
vider is willing to take over 
the infrastructure. 

However, as in the case of 
the Tafmis negotiations, sup- 
pliers normally react by sim- 
ply increasing their charges 
to compensate for the 
retained funds. Effectively 
they view the t r anKfa r pay- 
ment as a “bonus” which 
they may be willing to forgo 
if it proves cheaper to allow 
the infrastructure to 


Dtnrfd Courtfay: the govammant 
may be more selective 

■ PIT rightly f a vours the 
supplier who is prepared to 
accept those -risks they are 
best able to manage, and “it 
is important to appreciate 
the attitude of a supplier 
toward accepting risk 1 *. 

■ Both bidders claimed that 
their charges represented 
only a proportion of their 

There have 
been many 
conspicuous 
failures 
and few 
unblemished 
successes 

development costs because 
they expected to be able to 
offer similar services else- 
where. Viewing a PFT con- 
tract as a “loss leader” was 
the explanation Andersen 
Consulting has given to 
explain why its successful 
bid for the Contributions 
Agency national insurance 
recording system (Nirs2) was 
so much lower than its 
rivals. 

■ The use of software pack- 
ages offers advantages in 
reducing system develop- 
ment risks and in applying 
“best practice". But it should 
not be assumed that it 
always leads to lower prices. 

Indeed, Mr Scott-Jones 
concedes that although it 
appears that the Army has 
obtained an excellent service 
at a good price, “it remains 
to be seen whether the PET 
approach win be superior to 
the traditional procurement 
process". 

In one area in particular - 
infrastructure maintenance 
towards end of a contract - 
he and other PET experts 
admit they have stiU not 
found an ideal solution. 

fo an effort to encourage 
service providers to keep IT 
infrastructure up to date and 
In good condition through- 
out the life of a contract, 
most PFI tads have included 


In the case of the Tafmis 
contract, the negotiators 
decided to drop the transfer 
payment and Instead 
included a contractual 
requirement for a foil tech- 
nology “refreshment” at 

rtetnr linked prices. 

Such adaptations reflect 
fho f act that. PFI a g rwg m nrrtH 
in the IT area are still com- 
plex and relatively new. 
“Suppliers are starting to 
emerge from a period of PFI 
scepticism,’’ says Mr Scott- 
Jones. 

Similarly PFI suppliers 
like EDS, which has won 
two other recent PFI con- 
tracts - the Local County 
Court System contract from 
the Lord Chancellors Depart- 
ment, and the £53m Oceanics 
National Air Traffic Services 
contract in the last nine 
months - point out that it is 
stm early days. 

PFI supplies like EDS are 
also w atering closely to see 
what impact the govern- 
ment’s review of PFI has. In 
M mni m with other IT indus- 
' tiy ’ executives, Mr David 
Courtley, managing director 
of EDS’ public sector special 
business unit, believes the 
new government will be 
more selective in deciding 
which projects to push 
through the PFI process. 

He believes PFI is likely to 
be reserved for the larger; 
more complex projects - 
exactly those that he 
believes PFI is most suitable 
for. What is dear however is 
that PET is now firmly estab- 
lished as part of the IT/jago- „■ 
curement landscape. H V.y - 

As Mr Rob Wlrszycz, direO- 
tor general of the Computing 
Services and Software Asso- 
ciation, noted recently: “IT 
projects have been the fast- 
est growing and most 
numerous PFI projects in 
government and IT may also 
form a significant element of 
other types of PFI projects. 

“As the scope of PFI 
expands to include local gov- 
ernment and education, It is 
vital that the pivotal role of 
information technology and 
the umqne factors involved 

with tt in procurement situa- 
tions berecognised. The pro- 
cess definitely has to be 
refined from- an IT perspec- 
tive.” 


Advisers have 
welcomed the 
Bate review 
as a way of 
revitalising PFI 

Professional advisers have 
come in. for some harsh criti- 
cism recently over their role 
in the PFI process. 

Mr Ahm MUbum, health 
minister, blamed lawyers for 
the fact that patients were 
not getting the hospitals 
they needed. The money 
available for hospital pro- 
jects was not being used effi- 
ciently, he said. M £9Qm has 
been paid out by NHS trusts 
alone on legal fees and 
advice,” be told an audience 
of PFI contractors and fun- 
ders. 

The Bates review of the 
PFI also had some hard 
words for professional advis- 
ers. 

In biS 29 r wMimmpnria ti rmB 
to Mr Geoffrey Robinson, 
paymaster general, Mr Mal- 
colm Bates, chairman of 
Pearl Group, called for an 
accreditation system to 
improve quality wiH con- 
sistency of external advisers, 
some of whom have proved 
of “varying ability”. 

This will involve the new 
Treasury taskforce checking 
advisers* credentials and 
testing their knowledge, 
wwnwtimAn t an d depth Of 
resource. 

Mr Bates calls for the task- 
force to zpake projects more 
cost effective by minimising 
bid costs. Part of this task 
will involve standardising 
and limiting the scope of 
information required from 
bidders. Government depart- 
ments have been given untfl 
October to produce model 
conditions and clauses for 
their projects as a mnarm of 
“sharply” reducing legal fees 
and other costs. 

The taskforce has also 
been asked to consider 
“establishing ways by which 
the project manager and the 
advisers to the project spon- 
sor are remunerated at least 
in part by success lees.” 

Although not entirely 
agreeing with the diagnosis, 
professional advisers have in 
general welcomed the Bates 
review as a' means of revital- 
ising PFL ' 

Mr Jason Fox, a partner cf 
Herbert Smith, the City law 
firm, who was seconded to 
the Private Finance Panel in 
its early days, says the pro- 
posals will help to clarify 
responsibilities and address 
the principal structural and 
legal impediments to prog- 
ress. 

The focus on creating 
expertise within individual 
government departments 
and the development of a 
policy which is responsive to 
the concerns of the private 
sector win assist greatly in 
taking PFI forward, he says. 
At the moment the shortage 
of wiring end exper t ise within 
the public sector means it 


IF EXPERIENCE COUNTS IN pfi: 
WHY NOT COUNT ON 

EXPERIENCE? f 

Providing you with the best possible chance of .. 
success through our market leading team's ability io:- 

• analyse risk . 

• measure value for money 

■ understand the regulatory and procurement- 
frameworks 

• negotiate deals 

Contact Barry Francis on 0171 242 1011 
Ernaik bhffcbeadKTofLCOLuk 



Beadreroft Stanleys, 20 Rirrrival Street, London, EC4A1BN 
Teh 0171 242 1011 fine 0171 831 6630 \ . 


WILDE SAPTE 


Project Finance Group 


first m PFL 

• Fhrtbo&tdF^-Nt^&NanM 

• Firff water prjka- Fart Wtlbamnd 

• Ftera3fr^-As^I*tmr*tia*d Station 

• "OBI 

• m 



If youVe got a track record in PFI 

You're 



our 
tune 

OI 8 I 982 7589 



Forest Enterprise 

An exeqiiiVe agency of the Forestry Commission 

As a niche player in the self-catering holiday 
market, , we have identified a unique opportunity 
to modernise our current cabin holiday sites, and 
to expand into new cabin rite developments. We 
are therefore seeking a private sector partner to 
develop die business as a PFI scheme. 

Following our recent advertisement in OJEC, a 

PrequaUfication Memorandum, giving further 

information and tbeprequalification requirements 

can be obtained from 

Tfcresa Garnett 

Tel 0131 314 6283 

Fax 0131 334 0849 

Email foJfolidays@f(Hesiiy.gov.uk 


& 


Forestry Commission 



Aten MIRxim (lefty: blamed lawyers for the (act that pattents wars not getting tha hospitals thay 
needed. Geoffrey Robinson (rifllrft: received 29 recommendations from Mr Malcolm Bates 


cannot always be regarded 
as an equal partner. Disman- 
tling the panel and creating 
a taskforce more capable of 
exercising strong central 
control is also to be wel- 
comed, be says. The biggest 
problem that has dogged PFI 
has been a lack of regulation 
of the flow of projects to 
market in some sectors. 

Roads and prisons projects 
have been the exception. 
Allowing only three or four 
projects to go ahead at any 
one time has enabled a 
greater wmrih«r of parties to 
compete far fewer projects in 
these sectors, thereby ensur- 
ing their success. 

Contrast thw health sector 
where 43 projects are an try- 
ing to come to market in a 
short space of time. “There 
is no prioritisation, no objec- 
tive viability testing to 
ensure projects stack op and 
make sense, and no possibil- 
ity of lessons being learned,” 
he says. 

Mr Fox also welcomes 
moves towards standardisa- 
tion of documents although 
he believes it will only be 
practical to produce stan- 
dard documents within spe- 
cific sectors. 

To an extent it already 
happens in both the roads 
and prisons sectors. The doc- 
uments used for the first PFI 
prison project at Altconrse 
were only amended around 
the edges for the second 
project at Bridgend. 

This is possible with pris- 


ons and roads projects 
because the awarding 
authority is the same each 
time - the Highways Agency 
or the Prison Service. The 
trick will be to apply the 
benefits of standardised doc- 
uments to the more decen- 
tralised sectors, such as 
health and local govern- 
ment, he says. 

Ms Heather Moriey, a part- 
ner In the Coopers & 
Lybrand PFT unit, rejects the 
implied criticism in Bates 
that external advisers are 
largely responsible for exces- 
sive costs thrown away on 
projects that have foiled to 
take off In the health sector 
in particular what affects 
the costs is that many of the 
deals were simply not suit- 
able for PET, she says. 

“The best way to reduce 
bidding costs is to ensure 
you get the method of pro- 
curement right. It's when 
projects foil that money is 
wasted.” she says. 

Coopers believes the main 
problem with PFI is that it 
has been used too indiscrimi- 
nately with too many pro- 
jects going into procurement 
without a robust options 
appraisal or without a good 
business case. The accoun- 
tant therefore welcomes the 
emphasis in Bates on priori- 
tisation. 

“The telling phrase in 
Bates is about PFI being just 
one method of securing pub- 
lic private partnerships. We 
have been saying for some 


time that PFI is not the only 
way and that you sbould 
look at a range of procure- 
ment options to ensure PFI 
is the right route for that 
project. So this is a big 
change of message,” Ms 
Moriey says. 

Many of these sentiments 
are echoed by Mr Nick Bliss 
of Freshilelds. the City solic- 
itor. Mr Bliss, who worked 
on the first two Design, 
Build, Finance and Operate 
(DBFOl road schemes to be 
awarded to the private sec- 
tor under PFI, says PFI in 
the health sector has been a 
shambles. 

“What should have hap- 
pened is someone should 
have said the best deals far 
the private sector are those 
where we know there will be 
a good throughput of 
patients afterwards, and con- 
centrated on getting those 
deals through and sorting 
out some templates for 
future projects. The amount 
of money spent on deals 
with no chance of success is 
an absolute scandal,” he 
sal’s. 

He rejects suggestions, 
however, that external advis- 
ers are largely to blame for 
the money wasted and exces- 
sive costs thrown away. 

“I accept for the taxpayer 
any penny not going on a 
capital asset or providing a 
service Is wasted. But all PFI 
deals are astoundingly com- 
plex largely because most 
are financed off-balance 


sheet. So the transaction 
costs are always going to be 
high,” he says. 

He doubts whether stan- 
dard form contracts are the 
answer, either. He points to 
the electricity industry, 
where, since privatisation, 
several private power pro- 
jects have boon financed off- 
balance sheet. 

“By the logic of Bates 
there should be standard 
contracts to finance a power 
station, but there aren't 
^re wUl always be differ- 
from project to project 
which have to be negotiated. 
So. although it Is a good idea 
to have a resource of negod- 
ated documents. I don't ever 
think you will be able £ 
pluck a document out ot a 
hat and say ‘sign that’," he 
says. 

Mr Bliss also has doubts 
about the viability of the 
prior approval proposal put 
forward by Bates. The big- 
gest problem with PFI has 
been the total lack of com- 
mercial! ty in the public sec- 
tor, even within the Trea- 
sury, he says. 

“What’s proposed amounts 
to a revolution in public sec- 
tor procurement It's saying 
to civil servants you've got 
to do deals and got to take 
risks and make decisions 
and it's against their 
instincts. So it may be over 
optimistic to expect projects 
to be prior-approved." 

Mr Brian Pomeroy, of 
Deloitte & Touche Consult- 
ing Group, also has doubts 
about the prior-approval, or 
“road testing”, of projects by 
the Treasury taskforce. 
While it may work for many 
projects, particularly generic 
ones, such as hospitals, 
which will be repeated time 
and again, Deloitte is con- 
cerned that viable projects 
which seem risky to the 
public sector may never 
get off the ground 
because of the lack of pri- 
vate sector innovation at an 
early stage. 

Mr Pomeroy suggests it 
would be better to pre-mar- 
ket or market test projects 
before putting them out to 
tender. That would allow the 
private sector to suggest 
solutions at an early stage 
without incurring excessive 
costs, he says- 



Don’t expect us to see 
eye to eye on everything. 



Whatever the scale of your project, or rhe 
complexity of the issues, our team commitment to 
PFI clients - public and private - is total. 

Integrating all the essential skills. Evaluating 
projecr and operational risks with expert insight. 
Sharing them through success related fees. 

Working with both sides. Bringing tough 
negotiating skills ro the table. And an understanding 
of government and industry that generates results. 
Over £4 billion of PFI contracts in the past year. 

Contact Keith Greig in our Private Finance 
Services Team on 0171 303 7113. 
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6 PRIVATE FINANCE INITIATIVE 





Transport 

Channel Tunnel Rafl Link 
Northern Una Trains 
8 DBFO roads 
2na Seuem Crossing 

parttand Bridge 
Heathrow Express 
Midland Metro 
Croydon Tramlink 
Manchester MetroJink 
CAAOFDPS 
TOTAL 

Scotland 
Skye Bridge 
Lnthian/Forth Health Bd 
Northern (VHS Trust 
Invemess/Ft William water 
M74/M6 
Other Health 
TOTAL 

Home Office 
Bridganad Prison 
Fazackerley Prison 
Lowdham Grange Prteon 
IND:fT 
INDGatwick 
PABfclT 

Cookham Wood STC 
Other minor projects 
TOTAL 

Trade and Industry 
Resource Accounting 
Others 

TOTAL 


3,000 

400 

563 

330 

150 

300 

145 

200 

126 

30 

5,244 


24 

5 

6 
45 

130 

32 

242 


80 
80 
35 
41 
12 
6 
10 
1 i-i 
265 ’.i 


5’.* 

7 

7 


Health 

Small projects igi v> 

TOTAL ioi •* 

Environment 

0LR Extension 200 

Wattham Forest HAT 15 

TOTAL 215 

DfEE 

Greenwich Student Accom 11 

WJSPER 3 

I2separate Sports fsctfitfes 30 

ESCOM 5 

TOTAL 49 

Defence 

Helicopter Byiog School 118 

German White Vehicles 52 

NRTA 35 

USA (FT) 30 

RAF White Fleet 35 

TAFMIS 14 

HMS Nelson 20 

Material Handling Equipment 27 

Others 32 

TOTAL 363 

Social Security 

NIRS 2 150 

BA/POCL 120 

TOTAL 270 

Customs and Excise 
Subscription Services 
TOTAL 

Inland Revenue 

Manchester Accomodation 29 

TOTAL 29 


National Heritage 
Royal Armouries Musuem 
B Library Bibliography 
Others 
TOTAL 

FCO 

Minerva (IT) 

TOTAL 

Northern Ireland 
Small dads 
TOTAL 

Wales 

Osiris 

University Hospital 
TOTAL 

Summary 

Tr ansp ort 

Scotland 

Home Office 

Health 

Environment 

DEE 

Defence 

DSS 

Inland Revenue. 

National Heritage 

DTI 

FCO 

Northern Ireland 

Wales 

TOTAL 


42 
2 Vh 
5 

savi 


IVi 
1 Yt 


.4 

4 


14 
10 
3* . 


5,244 
242 
2651* 
101V* 
215 
49 
363 
270 
29 
69 Vi 
7 

IV* 

4 

24 

6,885 


Source projn Flnjri^, Pirwi £j»aithe 


FINANCE • by George Graham 


Outlook brightens as 
uncertainties fade 


Measures taken 
by the new 
government have 
met most of the 
concerns of banks 

After all the doubts and 
uncertainties that have sur- 
rounded Private Finance Ini- 
tiative projects in recent 
years, the outlook has sud- 
denly started to clear for 
lenders and investors. 

Measures taken by the 
new government to resolve 
difficulties over local govern- 
ment and health projects 
have met most of the con- 
cerns raised by the banking 
sector, and the more general 
steps aimed at streamlining 
PFI processes are also seen 
as likely to expand the readi- 
ness of banks to commit 
their funds. 

"My view is that it has 
opened up the PFL I think 
the PFI. particularly in tie- 
ups with local government, 
is about to have its best cou- 
ple of years in the last 10.” 
said Mr David Fordham. a 
director of Banque Interna- 
tionale a Luxembourg in the 
UK. 

Mr David Metter. who 
runs Innisfree. the PFI 
investment fund, says that 
quite apart from specific 
worries over the involve- 
ment of health authorities or 
local governments in PFI 
projects, the general climate 
has improved for investors. 

“If you look back two or 
three years, there was great 
uncertainty about whether 
the Labour party would 
embrace PFL From a posi- 
tion of great uncertainty, 
you now have the Labour 
government very positive 
about PFI and taking some 
very helpful practical steps," 


said Mr Metter. 

Banks have been very 
interested in the PFI in prin- 
ciple. Around SO banks, rang- 
ing from the very largest UK 
institutions to the London 
branches of overseas banks, 
have joined a PFI working 
group set up by the British 
Bankers’ Association. A sur- 
vey by the BBA showed that 
most were "straining at the 
leash" to fund PFI projects, 
as soon as they could be sat- 
isfied that they were not 
incurring unacceptably 
open-ended long-term risks. 

The main area of concern 
for the banks has been the 
question of vires - the worry 
that the law does not give 
non-central government bod- 
ies explicit powers to enter 
into PFI contracts, so raising 
the risk that a court might 
void a contract, years after it 
was entered into. 

Many foreign banks are 
still fuming over the House 
of Lords ruling in the 
Hammersmith and Fulham 
case a decade ago that swaps 
contracts were ultra vires for 
local authorities. Several 
Japanese and French banks 
lost large sums on their 
swaps books, and some 
senior French bankers still 
start to splutter at the mere 
mention of the word 
“Hammersmith''. 

When the same issue arose 
for PFI contracts in cases 
Involving the Allerdale and 
Waltham Forest councils, 
many banks were eager not 
to get caught a second time. 

"All we ask is that govern- 
ment provides a sufficient 
degree of legal certainty that 
PFI deals will not be 
declared ultra vires by the 
courts or that, if they are. 
the contract should not be 
automatically void," the 
BBA said in a submission to 


the government for its 
review of the PFI process. 

Although the government 
has not produced a compre- 
hensive bill authorising PFI 
deals across the board, the 
measures it has introduced 
far the health sector and for 
local government have, from 
the banks' point or view, 
dealt with the bulk of the 
problem. 

On the health side, the 
new legislation gives 
National Health Service 
trusts explicit powers to 
enter into PFI deals, and pro- 

About 50 banks 
have joined a 
PFI working 
group set up by 
the British 
Bankers* 
Association 

vides for the secretary of 
state to certify individual 
deals. That has provided 
enough comfort to the banks 
to unblock two large hospi- 
tal deals, the Norfolk & Nor- 
wich and the Dartford & 
Gravesham, which were at 
the top of the government's 
list. 

For local government, 
which is where the biggest 
problems have arisen, it is 
not so easy for central gov- 
ernment to certify projects 
without encroaching on local 
autonomy. However, bank- 
ers believe that the govern- 
ment's proposal for self-certi- 
fication by local authorities, 
coupled with a degree of 
independent oversight - 
such as an opinion from the 
district auditor - should 


give them enough of a safe 
harbour. 

Financiers are also enthu- 
siastic about the govern- 
ment's insistance on priori- 
tising PFI projects. 

“We were particularly 
keen to see that projects 
were prioritised and that a 
flagship list should be estab- 
lished for each department," 
said Mr Metter. 

These changes will not 
only open the way for mare 
PFI projects, they could also 
change the methods of finan- 
cing. 

Where most deals have in 
recent years been asset- 
based deals, where financing 
has been mainly by debt, 
more service contracts are 
now likely to be possible, 
where financing will depend 
on a less certain future 
income stream. 

That will increase the 
demand for equity financing 
of the sort provided by Mr 
Metter's Innisfree fund, as 
well as by investors such as 
BZW Private Equity, 
Charterhouse, CIBC and 3i. 

In fact. Mr Metter has 
already committed almost 
half of his £85m fund, and 
expects to launch another 
much larger fund next year. 

The first indications are 
now also emerging of a mar- 
ket for higher yielding sub- 
ordinated debt, midway 
between equity and senior 
debt. 

But PFI deals may not pro- 
vide the bonanza some bank- 
ers are hoping for. Some 
comparable deals suggest 
that the pricing benchmarks 
for PFI may end up at little 
more than 50 basis points 
over Libor. As the logjam of 
deals clears up. some early 
deals may offer more than 
that, but the market could 
tighten quickly. 
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Boo, bot & boot 

Do you understand the language of PFI? 

Our booklet in the popular and useful 
‘language of ’ scries interprets, explains 
and demystifies the jargon of the 
Private Finance Initiative. 

For free copies call our marketing 
department on 0171 556 4166 
by fax on 0(71 353 7377 or email 
szI4Jdjfreeman.co.uk. 


D-J FREEMAN 


ThePFlreport 

from the UK's lending provider of Public Private partnership Information. 

ThdMrlreport is the authoritative and comprehensive source of information on pubfic- 
private partnerships. Pubfohed monthly, its project news, analysis, OJEC digest, case 
studies and quarterly database of over 500 active PR schemes enable you to monitor 
c o mpetit o r s and project progress rapidly. And as the impact of the Bates review OTd the 
new admrtstratton are felt, it keeps you abreast of cncU legtefetfw and attract developments. 


ZSeEHflSP QOl ^ 

"fake out a subscription now and you wffl receive a free copy of TheVrlreport Yearbook. 
(Die 1997/98 etftkxi, costing £69, Aie out in September). 

TNs vital source of PR information costs E395 far a year's subscription (B4S5 overseas). 
To start you- subscription and claim you flee copy of ThePFbeporr Yearbook, for if you 
would like a free sample issue), please contact Rob Bateman - quoting reference PF1 17. 

Ibl: 0171 287 9800 Fas 0171 434 0446 

ThePFlnport, Centaur CoramaUestfon* LM, SO P o la nd 9* eel, London, W1V 4AX. 
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PRISONS* by AJan Pike 


Success story may 
lead to controversy 


The change of 
government has 
meant a rethink on 
privately-managed 
prisons 

At a time when many other 
government departments 
were still wrangling over the 
minute details of launching 
PFI, Prison Service officials 
could maim quiet, satisfied 
visits to two construction 
sites. 

These - at Liverpool and 
Bridgend - will house 
Britain’s first PFI-fmanced 
prisons, and building work 
on both is now well 
advanced. The Liverpool 
prison is the responsibility 
of Tarmac and Group 4, »nH 
Bridgend a consortium of 
Securicor, John Seifert, 
W S Atkins, Costain and 
Skanska InternationaL 

Liverpool and Bridgend, 
the first large capital pro- 
jects to be finalised under 
PFI. established the Prison 
Service as one of the initia- 
tive’s much-needed early 
success zones. 

But, with the change of 
government, the prisons sec- 
tor has turned from being a 
model of PFI achievement to 
its greatest area of potential 
political controversy. Before 
the election. Labour apposed 

the private management of 
prisons - a policy that had 
been introduced and gradu- 
ally expanded by the Conser- 
vatives throughout the 1990s 
- and this has become a live 
issue now that it is in gov- 
ernment. 

Public spending con- 
straints and upward pres- 
sures on the prison popula- 
tion last month led to Mr 
Jack Straw, the Home Secre- 
tary, announcing that the 
private sector will be invited 
to build »nri run two more 
new prisons at Agecroft, in 
Salford, and Pucklechurch, 
near Bristol. A private-sector 
contract to manage Blaken- 
hurst prison, in the West 
Midlands, will also be 
renewed. 

Mr Straw said that, 
although the invitation to 


the private sector to build 
and run the two new prisons 
was "an urgent operational 
requirement to overcome 
projected shortfalls in 
accommodation and to avoid 
dangerous levels of over- 
crowding." ways would be 
sought in the fang term to 
return privately-run prisons 
to public sector manage- 
ment 

The Home Office’s ideal 
outcome would be for the 
private sector to design, 
baDd and finance new pris- 
ons on PFI lines, but not 

talep over their nwnagwnpnt 

This reflects a deeply-held 
view among many Labour 
MPs and prison reformers 
that custody is an activity 
that should, on moral 
grounds, be confined to 
employees of the state. 

Mr Geoffrey Robinson, the 
paymaster general who is 
responsible for PFL said of 
the Hone Secretary’s inten- 
tion to see if be could came ' 


forward with proposals 
which would not involve the 
private sector managing 
prisons: "That's up to him. 
So long as we get value for 
money we are not going to 
try and tell people how to do 
it 

"But wb shall have a damn 
good look at it to make sure 
it does oiler value for 
money. The big saving with 
prisons isn’t just that the 
building is put up better and 
the maintenance costs are 
better, but that the running 
costs are offering Improve- 
ments. It’s one of the areas 
that seems to be showing a 
good saving, although it is 
very early days. You have to 
remember that” 

Even if appropriate finan- 
cial arrangements could be 
devised, the private sector 
would be reluctant to lose its 
foothold in prison manage- 
ment. Private companies 
believe they are developing 
innovative custodial regimes 


estimated forward commitments 
from signed contracts 

Next 3 years *■ . 
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1098-89 530 

1999- 2000 ' . -' «» 
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c*ftal otWUwMtb to aw am a the 
Crerm alTu meWU* 
fiamjs: w Twaimv 


650’ 
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In their establishments - 
contributing to new ideas in 
the prisons system, and giv- 
ing them an exportable 
expertise if there is a growth 
in private prison manage- 
ment overseas. 

Arrangements under 
which the private sector 
financed and built prisons 
that it did not subsequently 
manage could not be 
described as PFL A funda- 
mental effect of PFI is that it 
draws private providers 
directly into the provision of 
public services. 

If that raises ethical ques- 
tions, the sensitive territory 
of prisons may become the 
one where the public argu- 
ment takes place. 



Liverpool prison: buRcflng work is now wel advanced 
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Financial Times Information and 
Agence France-Presse have joined 
forces to provide fast, accurate and 
incisive financial, economic and 
business news. 

AFX NEWS provides real-time 
English language UK, European and 
Asian financial newswires which can 
be delivered through all major market 
data vendors and across your internal 
PC network through browsers, 
applications or proprietary networks. 


AFX NEWS has reporters in all the 
key international markets feeding 
over 1500 news stories a day to 
your screen. 

So for independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct, your local 
data vendor or network platform 
provider today. 
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